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PARLIAMENTARY REPRESENTATION. 


AtrnovueH a general election realises in the most direct and 
practical form the theory of self-government, which is the basis 
of the British constitution, it is doubtful whether even a small - 
yninority of the electoral body, when they are called upon: to 
exercise the right, take into account the consequence of their 
votes in the formation of the legislature and the executive; by - 
whom the actual work of law making and law admihistration is 
to be carried out. Party bias—strong personal feeling— pecuniary 
interest—anticipations of immediate or future personal advan- ° 
tages—and a host of other considerations, interpose to pervert 
the judgment and to distract the mind from the one great con- 
sideration,—Is the candidate who asks us for our vote the best 
fitted by previous occupation, station, experience, and ability, to 
represent that particular interest with which we are associated ? 
In legislating for a nation like this, composed of so many—and 
at times apparently, but only apparently—conflicting interests, 
it is essential that all should be freely represented. Agriculture 
and land should be represented by agriculturists and land- 
owners, or, at all events, by men practically conversant with 
the culture of the soil and the relations of landlord and tenant ; 
while trade and commerce should be represented by men who 
have turned their attention and devoted their energies to mer- 
cantile pursuits, and whose success in those pursuits and the 
high character they have won prove on the one hand the cor- 
rectness of their general views, and on the other the honour 
and probity with which those views have been carried into 
operation. To select a man as the representative of a mercan- 
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tile constituency because he belongs to an aristocratic family. 
because he is a large land-owner, or because he has attained 
high distinction as a lawyer, an author, or military commander, 
is an anomaly. It -is equally absurd to return as the member 
for an agricultural county a man whose knowledge extends 
scarcely beyond the precincts of the counting-house or the walls 
of the factory. Yet we see these mal-appropriate unions con- 
summated continually. 

Probably, the class which finds most favour with electors is 
the lawyers. Agricultural, commercial, or manufacturing—all 
constituencies seem to rest satisfied if they can secure the 
services of a barrister as their representative—as though it were 
as essential. that their interests should be watched and advo- 
cated by a lawyer in Parliament, as it is that they should have 
a barrister to plead for them in the Court of Chancery or the 
Queen’s Bench. That men who have attained to high standing 
and great eminence at the bar should be in Parliament, is 
always desirable. Their learning, their varied knowledge, 
ready perception, and, in general, sound judgment, acquired by 
long and extensive practice in the profession, will always be of 
the highest value in an assembly like the House of Commons, 
as tending to correct decisions and satisfactory legislation. 
But these will under any circumstances be sought out, and if 
they have the political turn, always find constituencies to whose 
favour their legal reputation will be a ready passport. The 
public will be ever willing to appreciate and acknowledge the 
advantage which their presence in the legislature and their 
active co-operation in the business of law-making necessarily 
confers. That, however, is a very different matter from the 
House of Commons to the extent of one-fifth or one-sixth of its 
entire members, as has been generally the case of late, being 
made the refuge where the respectable mediocrity or notorious 
incompetency of the law may find profit and occupation as the 
reward of subserviency to the minister of the day, or the never- 
failing party vote which aids in making the minister of the 
morrow. In the Parliament whose existence has been so sud- 
denly closed, that the legal element prevailed to an undue 
extent, very few even amongst the legal profession will be bold 
enough to deny. It is possible also that the military element 
was somewhat too conspicuous—though, when the vast number 
of individuals composing our two great military services is con- 
sidered, and it is farther remembered that they have no voice 
of their own in the election of those who make the laws they 
are bound to obey, in this respect being placed in a position of 
disadvantage as compared with the rest of their fellow-citizens— 
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it may be questionable whether it would be altogether just to 
diminish the number of representatives connected with the army 
and navy. 

But a far more serious consideration is the representation of 
the great mercantile and trading interests. On the prosperity 
and progress of these the maintenance and extension—which in 
this case are synonymous, since not to progress is to retrograde 
—of the’national power depends. However important, therefore, 
is the protection of representation in the other spheres of indus- 
trial and wealth-getting occupation, it is for national purposes 
infinitely more so in that of manufactures and commerce. This 
is a matter which in the general election now taking place it is 
to be hoped the electoral body have borne and will bear in mind. 
There would be no deficiency of well-qualified and energetic 
commercial men to represent commerce, if they were invited and 
encouraged to come forward; and there is no reason whatever, 
but the vanity or thoughtlessness of the constituencies them- 
selves, why every borough in the kingdom where manufactures 
or commerce is carried on to any extent should not have for its 
representatives in the Legislature men who belong to, and have 
distinguished themselves in, those vocations. The suddenness of 

y the recent dissolution of Parliament, and the rapidity with which 
the appeal to the country has followed upon it, may possibly 
render these remarks nugatory in regard to any immediate 
practical effect, but addressed as they are to mercantile circles 
almost exclusively, they may, nevertheless, furnish a hint which 
may be useful in future electoral changes. 

Another subject which the general election forces upon our 
attention is, the condition of political parties. Sir Robert Peel’s 
ever-memorable coup d’état, in which, casting to the winds the 
principles upon which he had risen to power, he destroyed public 
confidence in public men, produced a state of chaos which has 
continued ever since. The Whigs, by their conduct upon that 
long-contested question of Free Trade or Protection, had already 
induced doubts in the public mind whether such a thing as con- 
sistency of principle formed any part of their political creed. 
Pledged as they were, quite as deeply as the Tories, to protec- 
tion, their budget of 1841, in which they made their first bid in 
the direction of free trade, was regarded as a violation of faith 
by many of their adherents, and produced an alienation between 
the great Whig landocracy and the Whig Radicals, of whom 
Lord John Russell was then the recognised leader, the remem- 
brance of which has never been wholly eradicated from the 
memory of either side. The immediate result was to swell the 
ranks of the Tories, by the accession of men like the late Sir F. 
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Burdett, who were Radical by profession, but only when 
Radicalism steered clear of what they regarded as their own per- 
sonal interests, and to bring in Sir Robert Peel at the head of 
an overwhelming majority, to stand as a bulwark against the 
advance of the new doctrine, which, under the zealous apostle- 
ship and systematic teaching of Cobden, Bright, and their 
numerous coadjutors, were beginning to make formidable way 
in the minds of all classes. The sudden conversion of him who 
was regarded at that time as the only statesman combining 
great sagacity with high and chivalrous principle, to that doc- 
trine, and the unscrupulous use he made of the powers which 
had been placed in his hands, for the very contrary purpose— 
though, perhaps, like the more recent coup d’état in France, jus- 
tified by the end—completed what the Whigs had begun. From 
that time to the present, Parliament has been divided not into 
two great parties as theretofore, each having an understood head 
and united system of action, based on well-defined and recog- 
nised political principles, propounded conscientiously for the 
public good and the enhancement of the national prosperity, 
however mistakenly, and however much each might differ from 
the other, but into some half-dozen or more sections of parties, 
neither of them strong enough to effect any great object of 
itself, but coalescing from time to time with any or all, or 
separating from all other sections, according as their views at 
the moment may ugree or are opposed. Of these sections, the 
only one that can boast of anything like the numerical strength 
of a party is the Tories. But they are still far too weak in 
numbers to be enabled to undertake anything without aid from 
those with whom they are habitually or occasionally in hostile 
collision, while in debating power they are far below either of 
the others. 

The strongest of these political divisions in this latter respect, 
as well perhaps as in administrative capability, is unquestionably 
that which is the least potent in numbers—the Peelites, whose 
temporary junction with Lord John Russell and the Whigs 
contributed to the formation of a Government which, by the 
tolerance of its adversaries rather than by its own inherent 
strength, endured for a season. Lord Palmerston’s Government, 
which succeeded, has required and obtained even more of for- 
bearance, because of its greater numerical weakness, and that 
forbearance having been generally and, it must be admitted, 
generously accorded, it has been enabled to carry out the pur- 
poses for which, at a period of difficulty and danger, it was called 
upon to take office. Whether the circumstances under which 
it will have succumbed, should the election be adverse to Lord 
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Palmerston, justify the event, many will be disposed to doubt; 
but if the result should be to do away in some degree with these 
sectional distinctions, and restore or sow the seed for the future 
restoration of those broad and plainly-marked lines, which for- 
merly divided the legislature into two great parties, ever watchful 
and ever jealous of each other—each bidding for the popular 
support by its exertions to promote righteous government and 
effective and healthful legislation— the country will be largely 
the gainer. 

It was once said by somebody, who had not known the 
absence of party strife, that party was the curse of the nation. 
The experience of the last few years has proved that the 
existence of party, if not actually conducive to good government, 
is at least an important element in the work of law making. 
We have seen that as party ties became loosened, and party 
rivalries failed to excite emulation in Parliament, the practical 
business of the legislature has been indifferently performed. 
Members of Parliament become less vigilant—they take little or 
no interest in the measures which are brought forward, and, 
except in those cases where, by the representations of consti- 
tuents or some extraneous influence, their attention is specially 
directed to the subject matter of the proposed legislation—bills 
are allowed to be introduced in a crude and ill-digested form, 
aid without examination are passed into unworkable laws, the 
self contradiction and absurdities of which are only brought to 
light when the Courts of law are called upon to interpret them. 
Since Sir Robert Peel’s time, we have had numerous specimens 
of this kind of careless legislation, and scarcely a session has 
passed over in which it has not been found necessary to undo 
something that had been improperly done in the preceding 
session, to supply something that had been forgotten, or to pass 
declaratory or explanatory acts for declaring what Parliament 
meant by what it had previously done, and explaining away the 
difficulties it had by its own negligence created. 

To break down confidence, and sever the ties which bind 
political parties together, is, where power and determination are 
combined, no very difficult matter; to rebuild that confidence 
and reunite the severed bonds, is a task long and arduous. It 
may be too much, therefore, to expect—though more than a 
dozen years has elapsed since the disruption took place, and 
though he who wrought it has long since left the scene—that 
the coming Parliament will restore the chaotic elements into 
form, and in this way give increased force and usefulness to 
Parliamentary action. Meanwhile, we may hope, that by a 
wise and judicious selection of the materials which go to form 
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the Parliamentary whole, the constituencies will take care that 
all the great interests of the country are fairly and efficiently 
represented, and that, as far as they are concerned, the invaluable 
privilege of self-government is exercised for the advantage of all 
classes of the community, the advancement of national power, 
and the maintenance of the national honour. 





’ FRENCH BANKS AND BANKERS. 


Tue history of French banking, in its pure and proper sense of 
dealing with capital, and in money and money values, only, may 
be said to have been comprised in that of the Bank of France 
and its branches, such as that was briefly sketched in our last 
number, until about the year 1840. It is true, as then observed, 
that bankers, of a class so called, were never wanting; for 
every merchant almost, if not every trader, who discounted a 
bill from temporarily superfluous funds, was, or was styled, a 
banker as well. The term banker was, in fact, of very common, 
indiscriminate usage.* Merchant and banker was, and is, a 
common binary designation for one and the same party, the 
etiquette still ruling, as with us, on public occasions, if not in 
social life, to subordinate the latter appellation, as a sort of 
natural appendage in France, to the former. The merchant 
moreover, as a general rule, has a special caisse, or cash office, 
in his dureau, with a cashier to pay and receive all moneys, 
where his own acceptances are also made payable, and not, as 
with us, at a banker’s. Great houses, like the Rothschilds of 
Paris and this city, act as foreign, but not as home bankers, in 
our sense. They accept and pay foreign bills of exchange, 
honour and grant letters of credit, and consent to open accounts 
current upon funds received or credits lodged; but there their 





* A laughable, but not exaggerated illustration of its use and abuse, was given 
in Blackwood years ago. An Englishman in Paris answered an advertisement for 
furnished apartments. On seeing the owner, and his rooms, commodious enough, 
but sieaiiir furnished, the terms of rent, a bail, were soon adjusted. Next came 
the furniture to be purchased, a wretched lot, for which the sum of £30 (750 francs) 
was asked; about double the value was demanded and agreed to, for the suite of 
rooms and the situation were the object. But the Frenchman was pressing for 
the money down there and then, and possession to be taken, as he was under the 
necessity of setting out on a journey to Bordeaux the next morning, and could 
not do without the money. “Then,” observed the Englishman, naturally 
curious about his man, “ you are a wine merchant.” ‘ Non, monsieur,’”’ was the 
reply. ‘ Whatthen?” “ Mais, monsieur, je suis un banquier.” Here was a 
banker, soi-disant, who was unable to set off on a journey without £30. The 
object of the fripon was, of course, to escape from the landlord of the house, and 
leave the Englishman to settle for shortcomings of rent. 
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purely banking mission mostly ends, for we believe they do not 
cultivate, or usually open home deposit accounts to be drawn 
against in account current, according to our banking practice. 
Their affair lies with masses of capital, great loans, mighty 
enterprises, and foreign exchanges. Meanwhile, money changers, 
not to be confounded with bankers, there were and are, in 
plenty, in Paris, and other chief places in France—a class who, 
at a certain agio and current rates of exchange, are ready to 
discount your English and other foreign bank notes and coins 
into French bank notes or specie, or vice versé, and the latter 
into each other, as the relative rates of value between gold and 
silver may chance to vary. But they would not at all under- 
stand the dealing and discounting of bills of exchange payable 
at a distant term after date as within their province. Like the 
Lombards of old, in Lombard-street or about *Change, as, indeed, 
there to be found still, the fraternity of money changers abroad, 
who are often jewellers and dealers in plate as well, may be 
recognised by the bowls of gold and silver coins of home and 
foreign denominations in their windows, which remain the old 
telling expounders of their functions. 

Just previous to, but more especially following, 1840, however, 
the dawn of a new era opened upon the science and practice of 
banking in France, for which the writings of eminent French 

economists, with the slower but more sure and shrewd apprecia- 
tions of practical men, had been long preparing the way. The 
Government, confounding banking with currency, and resolved 
above all to reserve the regulation and preserve the integrity of 
the latter through the medium of the state bank, which was 
ruled in chief by highly salaried governors of its own appoint- 
ment, yielded with reluctance to the pressure of new ideas and 
a more matured public opinion, and then only with all pre- 
caution and by slight degrees. The Bank of France, with its 
monopoly and dividend seeking proprietary, was even more 
difficult still to move, or be moved out of a beaten path. Not- 
withstanding reiterated reclamations from all the great centres 
of action, agricultural and commercial, setting forth the notorious 
deficiency of banking accommodation, and the non-existence of 
banks everywhere, which led to the most extortionate rates of 
interest, and fostered only a low grinding race of usurers, 
especially in the departments more purely agricultural, it was 
not until the year 1836, and then only at the repeated instances 
of the Government itself, that the Bank consented to the experi- 
ment of establishing two comptoirs or branches, one at Rheims, 
the other at St. Etienne. This was followed, in 1838, by the 
opening of two more in St. Quentin and Montpellier, and so on 
gradually, until, in 1847, fifteen branches were in operation, 
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These provincial establishments, so charily conceded, for a 
time were the means of affording a sensible, though partial relief 
only, to the districts in which they were located; but for the 
first few years it was the complaint of the parent bank, that far 
from yielding beneficial returns, they were a source of constant 
loss, and fell far short of covering the charges of their adminis- 
tration. This should naturally have been anticipated, as in the 
case of new establishments of any description. Some allowance 
ought to be made, nevertheless, fur the disinclination exhibited 
by the Bank of France to extend the sphere of its operations 
from Paris to the departments by means of branch establish- 
ments, in view of the decisive failure of that policy on a former 
occasion, for it was by no means an original and practical con- 
ception of 1836. In the latter years of the first empire, and in 
accordance with a previous imperial decree, dating from 1808, 
three local branches had then been seated at Lille, Rouen, and 
Lyons. But they proved utter failures, and were suppressed in 
1813 and 1817. The provincial populations, still under the 
influence then of the disastrous traditions of the assignat times, 
scarcely a score of years gone by, recoiled in distrust from another 
circulation of paper money. 

Contemporaneous with, but more slowly pursuing, the lead of 
the Bank of France with its branches, came the reintegration, 
or rather the revivification of the joint-stock banking system, 
so far as provisionally and for the service of local interests, for 
the monopoly of the state bank was antecedently as strictly 
upheld for the metropolis as since and now. So long ago as 
1817 and 1818, three joint-stock banks had been constituted in 
Rouen, Bourdeaux and Nantes, under the provisions of a law 
enacted so far back as 1802, but never before acted on—a fact 
not hitherto remarked upon, if known, in this country—where 
the late lamented Mr. Joplin claimed, and not without a 
plausible show of reason, to have been the founder of the system 
somewhere about 1830, although, in face of its long anterior 
existence in Scotland, it would have been more correct to say 
that he was the first only to introduce it here. In France, the 
special authorisation of the Government was indispensable in 
each separate case. The three banks cited do not appear to 
have met with much success, and remained for nearly twenty 
years without followers or imitators. The movement of the 
Bank of France in the establishment of its branches gave at 
length an impulse to the sleeping system, and several other of 
the larger cities preferred to have privileged banking associa- 
tions of their own, rather than to be dependent upon the sub- 
servient agencies of the great central corporation. The number 
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of these joint-stock banks, new and old, did, however, not exceed 
nine, viz., for Bourdeaux, Rouen, Nantes, Lyons, Marseilles, 
Havre, Lille, Toulouse, Orleans. In 1847, the last year for 
which balance-sheets were published, and virtually of their 
existence indeed in a distinct organisation, the aggregate total 
of their discount operations for the year was represented by 
851,600,000 francs (£34,064,000); of their note circulation, 
90,100,000 francs (£3,604,000) ; of their capital, 20,350,000 
francs (£934,000). Their shares, of 1,000 francs each, were 
quoted on the Bourse as variously ranging from 1,200 francs, as 
the minimum for the Orleans Bank, up to 3,700 francs for that 
of Lyons; whilst at the same time those of the Bank of France 
were quoted no higher than 3,200 francs. Their note circu- 
lation, it must be observed, was payable and convertible only at 
the place of issue, and had, therefore, no general official cha- 
racter like that of the state bank. 

When, in consequence of the socialist revolution of 1848, the 
Bank of France was compelled to suspend its payments in spe- 
cie, and its notes were made legal tender to maintain them in 
forced currency ; the question was, how to deal with the circu- 
lation of the joint-stock banks. The resolution adopted on the 
spur of the moment was, to place that species of paper currency 
in the same condition, but hence arose a confusion that had 
not been calculated upon. For, as before shown, that currency 
was redeemable in coin at the places only whence issued, and, 
therefore, beyond that restricted sphere of circulation, possessed 
but little credit, because, as a medium of exchange, of little or 
very limited use. When declared inconvertible, therefore, with 
the same restrictions as to locality, the notes lost all credit and 
value whatever in the very localities even where issued. For, 
as the banks had no national character of guarantee, their paper 
issue could, neither then nor previously, be accepted in payment 
of taxes and customs’ duties. In result, and as the only escape 
from the dilemma, their fusion with the state bank was deter- 
mined on. After some delay and negociation about the terms 
on which this was to be accomplished, with reference to the 
market value or rates of premium of the shares of each respec- 
tively, the gordian knot was cut in original simplicity by the 
admission of joint-stock bank shares to exchange and rank as 
Bank of France shares, at the paid up par rate for each of 1,000 
francs. Thus the state bank made a considerable sacrifice, 
according to the scale of premiums in each case respectively, 
excepting as respected the Bank of Lyons, which, on the other 
hand, was a loser by the bargain. But for this sacrifice the 
state bank was sufficiently indemnified; in the first place by. 
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the addition of nearly 4 millions sterling to its before-appointed 
limits of 14 millions of circulating power; secondly, by the 
accession of 32 millions sterling of annual operations in discount 
business ; thirdly, by a reinforcement of its capital to not far 
short of one million sterling. Nor, in the peculiar circumstances 
and with the popular prejudices of France provincial, was it 
other than a very material advantage thus to have secured an 
uniformity of paper currency, which met with general accepta- 
tion and must be of undoubted convenience both to the state 
and people. 

We may hereafter examine the extent to and the manner in 
which banking power, apart from a paper money circulation, has 
been affected or aggrandised by the state financial policy, and 
more animated if not excited spirit of commercial enterprise 
during the last five years of an eventful period, which has devel- 
oped so many new and varied sources of action. 








THE TURKISH NATIONAL BANK. 


Tue latest despatches from Constantinople furnish the details of the 
concession for the Turkish National Bank, and they appear on the whole 
perfectly sound and satisfactory. The capital is to be £10,000,000, with 
power to increase to £12,000,000, in shares of £20 each, with £5 paid, the 
right of subscription being equally divided between Turkey, Germany, 
France, and England. The institution is to have power to issue bankpost 
bills and to transact every description of exchange and banking business. 
It is likewise to have the privilege of issuing notes to any amount not 
exceeding £15,000,000, on condition of one-half being secured by a reserve 
of specie. The board of management is to consist of a president, vice- 
president, and twenty-four directors, of whom the president, vice-president, 
and six directors are to be chosen by the Government, the remaining 
eighteen directors being nominated in the first instance by the contractors. 
and after three years by the shareholders. Weekly accounts are to be 
published, and a general balance is to be taken every six months after the 
manner of the Bank of England. ll differences between the Government 
and the Bank are to be settled by arbitration, and special clauses are intro- 
duced guaranteeing the exclusive right of issue throughout the Turkish 
empire, and providing for the punishment of forgery, for the better recovery 
of debts, &c., for military protection, and for exemption from taxes. The 
Government are to give the land for the banking-house, and to pay for the 
building at the termination of the concession, which is to be for thirty years, 
with one year’s notice, and reimbursement of all advances. The Bank, at 
the request of the Government, are to undertake its account, and any tem- 
porary loans they may make on Exchequer bills, in anticipation of revenue, 
are to bear interest at a rate not exceeding 6 per cent. They are to com- 
mence operations within six months from the date of the firman, and mean- 
while the caution money is fixed at £200,000. The first and most important 
duty to be performed will be that of restoring the currency. According to 
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estimate, there is at present in circulation £2,500,000 of interest-bearing 
paper, £2,500,000 of paper without interest, and £2,000,000 or more of 
depreciated coinage, making a total of £7,000,000. The first is to be with- 
drawn in six months, the second in fifteen months, and the third gradually, 
the Government granting to the Bank 6 per cent. transferable bonds secured 
by specific revenues for the amounts furnished. From these particulars it 
is plain that the Government have carefully weighed all the conditions to 
which they have acceded, and, while avoiding improvident commitments, 
have endeavoured to lay a basis that may enable the Bank to take a solid 
and becoming rank among the financial establishments of Europe. Among 
speculators a ground of complaint will probably be found in the provision 
that the reserve of gold against the note circulation is to amount to one- 
half, but, although under ordinary circumstances a third has usually been 
considered ample, no prudent persons will regret that the leaning has been 
towards extreme precaution. With regard to management, it may be 
assumed the Board will be composed proportionably of the representatives 
of the shareholders in the various subscribing countries, actuated by a suffi- 
cient diversity of interests to prevent the evils of any individual sway, and 
who will at the same time be under the eye, although not the control, of 
the responsible nominees of the State. These several bodies, moreover, 
will be able to reckon upon the concerted action of their Governments for 
the preservation of their rights, and hence, with the arrangements made for 
the publicity of accounts, and the watchfulness, political and mercantile, 
certain to be bestowed on all the transactions of the establishment, there 


seems, as far as its constitution is concerned, every ground to look upon it 
with confidence, 








SAVINGS BANK BILL, . 


Tue dissolution of Parliament has rendered it necessary that the pro- 
posed bill for the regulation of savings banks should be discharged. 
The measure was calculated to afford security to the depositor, and it 
would no doubt have received the support of those interested in the 
success of such establishments. There is, however, some satisfaction 
in knowing that Sir G. C. Lewis will bring forward a similar plan in 
the new parliament shonld the present ministry maintain power, and 
that the members who have watched the subject are prepared, if they 
retain their seats, to accord him the requisite assistance in forwarding 
government views. We consequently regard the question as one only 
in abeyance, to be revived at the earliest opportunity, and carried into 
effect, should the present Chancellor of the Exchequer be efficiently 
supported. Before any measure of the kind is agreed to, it will be 
necessary to give it full ventilation, but such is the universal desire 
to see the savings of the poor adequately protected, that all possible 
celerity in securing that end will be applauded. 





TRADE OF THE UNITED KINGDOM. 
The Board of Trade returns for the past month were issued on the 
25th of February, and show that, notwithstanding the large totals ex- 














288 Trade of the United Kingdom. 


hibited in 1856, the present year has opened with an augmented 
business. The declared value of our exportations has been £1,083,319 
in excess of those of the corresponding month of last year, a large 
improvement being observable in cotton, silk, and woollen goods as well 
as in metals and saddlery. Although these tables have been issued 
with increased despatch, they are in a greatly extended form, and fur- 
nish evidence of a constant desire to render them as useful as possible, 
the principal countries being distinguished whence our imports are 
derived and to which our exports are despatched. The annexed table 
of exportations of British produce and manufactures shows the exact 
increase or decrease under each head :— 


DeEcLARED VALUE OF ExPpoRTATIONS. 

















er ke “ry : — — 1856. 1857. Increase. | Decrease. 
Apparel and slops ... ... ...| £123,887 | £150,397 | £26,510 — 
Beer and ale a 135,430 1,471 —- 
SY Gn thb ete tee eee bee 28,843 30,357 1,514 Psd ge 
Butter eT) et) eT) ee TT ee TT 58,171 50,757 — 7,414 
Candles A eee 12,602 24,551 11,949 _ 
ee 8,862 13,027 4,159 -— 
Coals _ Rr aieerlpetees 155,686 177,957 22,271 _ 
Corda ae See <p eek 22,548 11,327 ons 11,221 
on ose cee coe ove eve} 9181,560 | 2,608,971 427,421 — 
Cotton yarn .. ec em 521,991 os 56,821 
Earthenware _ — oe. een 93,530 114,072 29,542 = 
Fish we - eee cee ed 20,477 20,210 — 267 
Furniture... oc ome wel 9,294 15,274 5,980 — 
Glass... 6s. Wee tee eee 49,684 43,149 _ 6,535 
Haberdashery eae 317,275 29,294 — 
BEAOGWATOD 0c ccs cee cee =e] | —- 00,000 285,906 15,531 = 
Leather ose eee eee eee (eee 108,403 163,129 54,726 _ 
OS eee ee 410,245 12,887 _ 
SID nce: “ste dba bee’ een 93,499 92,467 — 1,032 
ee ee 193,587 43,791 — 
Tron and steel... ... «6 «| 661,242 791,925 130,683 — 
Copper and brass... ... ... «| 201,794 | 213,816 12,022 _ 
MT tua! od an ie oe el | ms 1,543 
Tin Gi, lene ced et es nee 90,020 132,758 42,723 a= 
ts os ~ £2 we lee 31,794 46,191 14,397 _ 
Painters’ colours .. <a 22,088 28,601 6,513 — 
Pickles and sauces a ti eed 27,924 19,945 — 7,979 
Plate and jewellery ... ... «.. 27,722 34,490 6,768 — 
Salt ae ee 25,569 24,046 - 1,523 
CO ee ae ee ee 311,926 127,527 - 
Boap see cee cee cee tee eee 27,308 19,386 — 7,922 
TE is cco ae es we 5,061 ae 
on, me 48,438 89,296 40,858 — 
OO eee ee 47,691 50,482 2,791 — 
ee ee 1,761 41,667 39,906 _ 
Wool a ne te fe see 54,936 60,432 5,496 _ 
Woollens poe eos eee} =©958,818 | 1,078,585 124,767 — 
Unenumerated articles. ae ma 644,357 — 51,982 
Total... .| 7,974,786 | 9,058,105 























Trade of the United Kingdom. 





289 


With regard to imported commodities, grain, flour, and rice continue 
to be taken in considerable quantities. 
sugar, wines, spirits, and fruits, there has also been an increased con- 


sumption. 


Of salted provisions, cocoa, 


Coffee and tea exhibit a large decrease, attributable, 


especially as regards the latter, to the pending question of the duty. 
Subjoined are the quantities of provisions, &c., imported and taken 


for home consumption :— 




















Months ending Jan. 31st, 1856, sugeeees. nee Commins 
ee oe 1856. 1857. 1856. 1857. 
Grain, wheat, qrs -| 207,600 | 332,401 207,600 | 332,401 
Grain of other descriptions, ars. 151,687 220,758 151,687 229,758 
Indian corn, qrs.. «| 157,623 47,382 157,623 47,382 
Flour and meal, cwt.. «| 190,154 333,163 190,154 333,163 
Provisions—Bacon, &e. &e., ewt. 10,041 14,680 Free. Free. 
Butter and cheese, cwt. 42,713 54,165 46,574 62,067 
Animals, No ee 4,301 5,764 Free. Free. 
Eggs, No. 5,383,800 | 5,078,400 | 5,384,000 | 5,103,000 
Cocoa, Ib. 78,226 235,614 | 259,721 345,036 
Coffee, British, Ib. ... ... 104,429 | 1,170,062 | 3,356,750 | 2,437,016 
Ditto, foreign, Ib... 182,984 | 247,492 | 781,240] 494,289 
Total coffee ... 287,413 | 1,417,554 | 4,137,990 | 2,931,305 
Bmmar, CWE. oro sce tes tee 167,563 217,200 319,457 580,754 
SS SS -| 2,124,814 | 5,140,526 | 9,424,140 | 4,593,479 
Rice, cwt. ... 32,744 22,484 115,064 107,284 
Ss) irits, gallons 190,638 151,469 452,749 497,219 
ines, — ° 148,856 299,781 610,296 677,761 
Tobacco, lb. ne .-+| 1,094,511 | 1,031,543 | 3,064,597 | 2,993,645 
Currants, figs and raisins, “ewt.. Be 2,436 22,315 15,711 27,074 
Lemons and — bushels ...| 102,531 152,297 143,560 163,572 
Spices, Ib. © ee a 285,287 224,105 530,028 447,402 
Ditto, cwt. 1 2,519 526 1,192 











The following are the comparative imports and exports of raw mate- 
rial, showing an increase in each case except hemp and tallow :— 











Months ending Jan. 31st, 1856, Imported. Exported. 
CS wens ee 1856. | 1857. | 1856. | 1857. 

Flax, cwt. 19,754 39,473 os — 
Hemp, cwt . 28,716 10,378 —_ — 
Raw silk, lb. 117,227 225,219 228,282 130,738 
Cotton, cwt.. 289,882 300,807 79,294 51,688 
Wool, lb. 1,314,859 | 1,296,180 716,745 632, "498 
Tallow, cwt. 56,685 23,315 -- — 
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Of silk manufactures the totals stand thus :— 











Months ending Jan. 31st, 1856, Imported. Home Consumption. 
aS Ge. FN, BEET 1856. 1857. 1856. 1857. 

Silk manufactures of Europe, lb.) 57,330 75,344 59,654 78,543 

Ditto of India, pieces ae ie 7,890 3,866 15,415 

















THE BANK OF FRANCE, 


Tue Moniteur publishes the following monthly debtor and creditor account 
of the Bank of France, made up to the 12th of March :-— 


DEBTOR. CREDITOR. 


F. c. F. Cc. 

Capital of the Bank ...... 91,250,000 0 | Cashinhand .............. 107,156,914 91 

Reserve of the Bank ...... 12,980,750 14 | Cash in the branch banks 115,128,539 0 

Reserve of the Bank in Commercial bills overdue 581,248 61 
landed property ......... 4,000,000 0 


Bank notes in circulation 518,244,000 0 
Ditto of the branch banks 62,132,275 0 


Do. discounted, but not due 239,305,911 52 
Ditto in the branch banks 262,023,580 0 
Advanced on deposit of 





Bank notes to order ...... 5,441,894 36 IEINN. ccitecteansscosssaeng 615,800 0 
Receipts payable at sight 4,005,108 0 | Do. by the branch banks 2,030,900 0 
reasury account-current, Do. on French public secu- 

EE) Zschetdensqsencted 103,490,235 31 A.» siccusus’ ocsakeenieodaats 19,954,136 10 
Sundry accounts-current... 107,254,685 57 Do. by the branch banks 5,632,200 0 
Do. with the branch banks 21,466,077 0 | Do. on railway securities 14,213,000 0 
Dividends payable ......... 944,342 25 | Do. by the branch banks  5,943,i50 0 
Discounts aud sundry in- Do. to the State in 1848 55,000,000 0 

ERENCE IE at . 906,518 56 | DiscountofTreasury Bonds 40,000,000 0 
Commission on deposits ... 9,215,820 38 Government stock reserved 12,980,750 14 
Re-discounted during the Ditto disposable ............ 52,274,110 83 

last six months ......... 1,931,788 55 Hotel &furniture oftheBk. 4,000,000 0 
Protested bills ............ 9,441 72 | Landed property of the 
Sundries —.csce covseeseveee 1,383,242 45 branch banks ww...000... 5,150,523 0 

Expenses of the Bank 859,036 64 
Premium on the purchases 

of gold and silver ...... 1,031,497 98 
Sundries  ........0. enemies 774,880 56 


F. 944,656,179 29 F. 944,656,179 29 











Certified by the Governor of the Bank of France, D’Arcourt. 


This statement is as favourable as had been anticipated. The stock of bul- 
lion shows an increase of £1,085,000, and the total now stands at £8,890,000. 
The position of the establishment has also been strengthened by a further 
diminution of £600,000 in its note, and of £520,000 in its deposit liabilities, 
The discounts, which last month presented a decrease of £1,450,000, again 
figure for a decrease of £1,125,000, caused by a contraction of mercantile 
business, which has rendered the supply out of doors adequate for the 
— wants. The advances on nade and shares, which had previously 

en reduced to a comparatively insignificant amount, show a further cur- 
tailment of £126,000. The balance to the credit of the Government has 
increased £900,000. Judging from the sum of £16,430 paid for premiums, 
the gold purchases of the month must have reached about £1,500,000, It 
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must not, however, be inferred that but for these purchases the stock of 
specie would have shown a loss, instead of a gain, since, if the market had 
been left to its natural course, the amount would have flowed in without 
much delay. The artificial purchases slightly accelerated its arrival, but in 
every other respect the charge incurred for premiums has been an entirely 
useless loss. 


eee 





BANKRUPTS’ ESTATES. 





THE ESTATE OF W. FUSTANA AND ©O., AND CALUTA, 


BROTHERS. 
Statement of Affairs 
LIABILITIES, 
Creditors on open account ... sale wis core oo ©625£19/887' 6 14 
Creditors on Fustana and Co.’s acceptances sos e- 30,059 4 5 
Creditors on Caluta, Brothers’ acceptances soe -» 18,579 0 4 
Creditors on bills receivable coe see eve cee 4,593 6 3 


£72,458 16 11 


ASSETS, 

Outstanding debts, good... oe vos oes -- £8,770 5 3 
Doubtful and bad, worth ... = wis aa si 664 14 4 
Bills and cash on hand us ae a sok 10,876 14 9 


Goods on hand, and on the way we ee pars ae 3,324 0 5 








£23,635 14 9 
Amount at the debit of the foreign houses for consign— 


ments coe ose eee eee ove ses oo 49,749 13 5 








£73,385 8 2 


—— — 








At a meeting of the creditors of Messrs, Fustana and Co., of Liverpool, 
and Messrs. Caluta, Brothers, of Manchester, held at the office of Messrs. 
Lowndes, Bateman and Lowndes, the 11th of February, 1857. The repre- 
sentatives of thirty-three creditors being present. Mr. W. Courtnay Crut- 
tenden in the chair. A summary of the accounts as exhibited above, 
prepared by Messrs. Bewley and Son, public accountants, was read to the 
meeting, and from these accounts it appeared that there was every pro- 
bability that if time was given all debts would be paid in full. Mr. Fustana 
and Mr. George Caluta were called in, and, having given satisfactory 
answers to the questions submitted to them, they were asked what proposal 
they had to make, when they submitted the following, viz. :—To pay 4s. in 
the pound in August, 1857; 4s. in the pound in January, 1858; 4s. in the 
pound in July, 1858 ; 4s. in the pound in January, 1859; 4s. in the pound 
in July, 1859. It was resolved, that the above pengore) be accepted. It 
was further resolved, that in order to secure the funds of the concern, the 
same shall be placed as received in the Royal Bank in the names of the 
chairman and Mr. Stefano Franghiadi, but in all other respects Messrs, 
Fustana and Caluta be left to wind up the business without inspection. 
That Mr, Bewley be authorised to proceed to London to explain to the 
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Ottoman Bank, and other creditors there, the position of the affairs, and 
that he convey to them and the other absent creditors, the importance of 
their acceding to the above resolutions. 
(Signed) Wa. Courtenay CRUTTENDEN, 
Chairman, 





THE ESTATE OF MESSRS. SWAYNE AND BOVILL. 


A mzetine of the creditors of Messrs. Swayne and Bovill, merchants and 
engineers, who failed on the 3rd March, was held on the 9th, when it was 
agreed to wind up the estate under inspection, the following gentlemen 
being selected to superintend the process :—Mr. Lockett, Mr. J. Cary, Mr. 
Rix, Mr. J. Freeman, and Mr. F. Bramwell. The whole of the discussion 
was in relation to the prospects of dividend, and the measures to be 
adopted for completing the works in progress, since the results of these, 
together with the proceeds of various patents, will greatly assist to increase 
the total assets. The annexed figures represent the principal items in the 
approximate statement submitted by Mr. Turquand, the accountant :— 


To sundry creditors unsecured a wat aad --» £46,352 6 8 
Ditto holding security as per contra... £80,304 9 0 
To liabilities ... coe awe ose ie ove oo Bee 8 6 








£61,095 6 8 

By cash balance eee see woe see coe eee 100 0 0 

Debtors good ... ai ae ae one pet oe |} 36068 7° S 

Ditto doubtful ... eos eos eee £11,254 2 0 5.627 1 0 
At 10s, per me : 

Consignments of iron surplus over advances ose ee 3,700 0 0 

Property unencumbered an aie Pant ian ooo 69ST OCG CUS 


£39,222 13 1t 
Deduct estimated payments required to complete works ... . 1,700 0 0 
£37,522 13 11 
By property held as security as per contra £181,585 17 0 
By patents, &c., not included in the above 
assets, estimated probable value -- 90,000 0 0 





THE ESTATE OF MESSRS. 0. FRANGHIADI SONS. 


A meetine of the creditors of Messrs. C. Franghiadi Sons, Greek mer- 
chants, who failed on the 20th of February, was held on the 11th of March, 
Mr. Diggles presiding, when the following statement was presented by Mr. 
J. E. Coleman, the accountant :— 


Statement of the affairs of C. Franghiadi Sons, of Gresham-house, Old 
Broad-street, Merchants, Feb. 20, 1857. 
Dr 


To creditors on open accounts ne sie ve -» £12,754 14 8 
Creditors on bills payable... -- £86,109 15 6 
Less debit balances against same ... 7,721 9 2 

—_—————._ 78,388 6 4 








Carried forward oe £91,143 1 0 











PLT ee ae 
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Brought forward ... £91,143 1 0 
Creditors partially secured ... soe £770 9 10 
Less security held ... soe oe 614 12 6 











155 17 4 
Creditors fully secured :— 


Security held... is pac we 21,515 4 8 
Claims... aes oak pan pres 17,874 19 7 


Contra ... ioe an ae ——— ll 
Liabilities on bills receivable £114,536 8s. 9d., of 
which it is expected there will rank on the estate... 24,760 0 0 





£116,058 18 4 








Cr. 

By cash ove oes ees eos ove eos eos £573 8 5 
Debtors, good — was ee are mo ail 1,578 3 7 
Ditto, doubtful aia aon ooo Sey sé. 9 
Ditto, bad ... vee eee ose 6,065 17 6 
Bills receivable, good... soe in noe de 785 0 0 
Ditto, doubtful me ‘ees ann 3,800 0 0 ; 

Assets, consisting of wheat, &. re sail sale 9,243 7 7 
Surplus on securities held by creditors, contra rr 3,640 5 1 
£15,820 4 8 

Less creditors under £10 and amounts to be paid in 
full det owe + ia oe a ee 261 14 5 
£15,558 10 3 

Amounts due by parties after they have provided for 
their draughts ... ane 5,639 19 7 


Amounts due from Franghiadi and Valenti, of Alex- 


andria ... as pe rere te ‘au wee 61,271 17 11 
£82,470 7 9 

Balance in the hands of parties who are holders of bills 
receivable ... ose eas soe coe ove ° 817 0 8 


It was explained that, although the balance-sheet shows liabilities to the 
extent of £116,000, with assets representing £82,000, these figures will 
have to be modified, owing to the position of the firms abroad. There are 
three houses in addition to the London establishment,—one at Galatz (pre- 
sumed to be solvent), a second at Alexandria, and a third at Trieste. The 
house at Trieste has stopped, and the liabilities will be increased through 
this event about £9,000, making a total of £125,000. Against this amount 
the assets in London are taken at £15,550, and at Trieste at £3,500, while 
Mr. Coleman has thought it prudent, in consequence of the Trieste house 
being creditors for £32,000, to take the Alexandria balance at £29,000, 
instead of £61,271, as it stands in the books. In this shape the accounts 
will show £48,050 to meet £125,000; and if the house of Franghiadi and 
Valenti, of Alexandria, is, on a settlement, liable for, or in a position to 
pay, a greater amount, the excess will increase the generaldividend. Since 
the London house stopped, £6,850 has been received, principally from 
Alexandria, and this, together with the £15,500, makes £22,300, which it 
is thought may be safely realised,—allowing a distribution, if the creditors 
- VOL. XVII, _ 21 
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concur, of 2s, in the pound at no distant period. Assome of the claimants 
have commenced proceedings in Bankruptcy, it was suggested that it would 
be desirable to ascertain what steps they intended to pursue, and Mr. Lavie. 
supported by the majority, explained that recourse to that tribunal will not 
improve the assets or facilitate the administration of the estate. A long 
discussion ensued with regard to the manner in which one or two transac- 
tions had been conducted, and the parties opposing said they could not 
pledge themselves to accede to the mode of liquidation suggested. In 
answer to questions, it was stated that the firm commenced with a capital 
of £12,500, and that the losses and expenses have included from £50,000 
to £60,000, £24,000 of which are through liabilities on bills. A balance 
was struck on the Ist of January, but several large sums were then kept 
under the head of suspense account, instead of being carried to profit and 
loss. After some further conversation with regard to the expediency of 
despatching an agent to Alexandria to ascertain the position of the house 
there, the annexed resolution was agreed to’ :— 

“That the following gentlemen—Mr. Westmoreland, Mr. E. G. Frang- 
hiadi (Franghiadi and Rodocanachi), and Mr. Lazard—do. form a com- 
mittee, with authority either to select some competent person to go out to 
Alexandria, or to forward instructions to some house at Alexandria with a 
view to ascertain the true position of the firm there, and to obtain the 
remittance of funds to the committee as quickly as possible.” In the mean- 
time the assets are to be realised, under the direction of the committee, 
with a view to an early dividend, and all funds to be deposited at the Bank 
of England, in the joint names of Mr. G. O. Franghiadi and Mr. Coleman. 

The firm has since been made bankrupt. 





THE ESTATE OF P. SINANIDES AND CO. 


A meetine of the creditors of P. Sinanides and Co., Greek merchants, who 
failed on the 21st of February, was held on the 10th of March, when an 
adjournment of three weeks was agreed to, with the view of receiving 
advices from Alexandria regarding the debt of P. H. Andrea and Son, 
amounting to £20,800. The assets, irrespective of this sum, show about 
2s. in the pound, but it is hoped that they will be further increased. The 
creditors present expressed an opinion in favour of a liquidation under in- 
spection in preference to an appeal to bankruptcy. Subjoined is the state- 
ment submitted by Mr. Quilter, the accountant :— 


P. Sinanides and Co. Balance-sheet, Feb, 21, 1857. 

Dr. 
To creditors unsecured pane weld ae ne -. £30,855 8 9 

Oreditors partly secured, viz, :— 

Suis: sala ie. ere 

Less securities ... bok ons ooo 2,028 16 8 

am«JC\n_:, C808 8 8 

To creditors fully secured, viz. :— 

Securities ... adh on ies eo. 9,580 0 0 

Less claims es phe eas -- 7,499 10 0 








es taken as an asset per contra ...£2,080 10 0 
To holders of our acceptances of P, H. Andrea and Son’s 
drafts oes eee eee ees eee vee eee 3,183 7 3 


Carried forward ... £36,550 17 3 
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Brought forward ... £36,550 17 3 
To liabilities on bills receivable :— 
Considered good ... eee wie £21,431 17 6 








To liabilities on bills payable for our acceptances of H.C. 
H. Moyssi’s drafts outstanding in the excess of the 
estimated balance owing to him, viz. :— 

Acceptances ade bans ios .-- £4,600 0 0 
Estimated balance ove ove «- 2,502 1 3 


£2,097 18 9 











£36,541 7 3 
Cr. r 
By cash and bills in hand, viz. :— 
At Bank of England ... ove oe £9 18 1 
Bills receivable ... aa wits oe 2,80 06 8 
———_-— £1,149 14 1 
By debtors considered good... eee a Be ne 652 12 2 
Considered bad ... ane £10,979 15 2 
By debtors in respect of bad liabilities ... £11,895 13 1 
By surplus securities in hands of creditors, per contra ... 2,080 10 0 
By P. H. Andrea and Son :— 
Balance of account current, as per state- 
ment ... nes iti sas ooo £17,709 11 3 
Bills accepted on their account -. 3,183 17 3 
20,893 8 6 
By shares—cost av ~ as obs oes ose 300 0 0 
By deficiency carried over coe coe ove we 11,465 2 6 
£36,541 7 3 














THE ESTATE OF MESSRS. COPLAND, BARNES AND CO, 


A meEtING of the creditors of Messrs. Copland, Barnes and Co., provision 
merchants, who failed on the 4th of March, was held on the 19th of March, 
Mr. Harker presiding, when the following statement was submitted by Mr. 
Pullein (of the firm of Harding and Pullein), the accountant :— 
COPLAND, BARNES AND CO., OF BOTOLPH-LANE, LONDON, PROVISION 
MERCHANTS, 


Statements of Affairs, March 4, 1857. 
LIABILITIES. 


Dr. 

To creditors unsecured am on as pen «. £25,298 19 11 
Creditors —_— secured ove -- £524 11 11 

Less value o 


securities ee nee oss 208 0: 2 
116 11 11 








Carried forward ... £25,415 11 10 
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Brought forward ... £25,415 11 10 
To creditors fully secured ... oats ooo 106,887 3°'9 
Value of securities... mae sia ooo 21,381 8 11 





Surplus, see contra ans co eo 2,874 5 9 
Creditors to be paid in full :— 

Rent and salaries ... eek ie ooo, 474139 7 
Creditors under £10 pare ae ae 








See contra ... ties ed ode w-~ Ge & 3 


To liabilities on bills receivable, &c. --- 9,610 10 9 
Less amount not expected to be claimed 
against the estate ove eee e» 8,157 14 1 





1,452 16 8 
£26.868 8 6 
ASSETS. 

Cr. 

By debtors—considered good vee coe vee .- £2,542 12 10 
Doubtful and bad sm 101,657 0 7 

Cash in hand “se dais ase ies ne iis 139 5 0 
Stock in trade, &c. eco eee eee ene wie 4,322 15 8 
Surplus securities held by creditors ee ia sedi 2,874 5 9 
£9,878 19 3 
Less creditors to be paid in full as per contra... oe 656 3 2 
£9,222 16 1 





It was explained that the assets show a dividend of about 6s. 8d, in the 
pound, and that the losses have been occasioned by the rise in the prices of 
rovisions, the firm having a contract with the Royal Mail Steampacket 
ompany. The estimated distribution, it is thought, will be realised, since 
the company seem disposed to take the remaining stores, both at home and 
on the intercolonial stations, at a fair price. In answer to questions, it was 
mentioned that the private estates show no surplus, and that the amount of 
capital originally introduced has not been traced, the house having been 
upwards of thirty years in business. After hearing further details from 
. Nicol (of the firm of Messrs. Allen and Nicol), relative to the cessation 
of the contract, and the manner in which it had been carried out, several 
creditors proposed a liquidation by inspection, but it having been suggested 
that an investigation is essential before coming to a final determination, the 
annexed resolution’ was ultimately agreed to :— 

“That Messrs. Harker, Strong, Snelling, Thomas Pennick, Alexander A. 
Rattray, and Charles amg be appointed a committee, three to be a 
quorum, to investigate the affairs of Messrs. Copland, Barnes and Co., and 
report the same to a meeting of the creditors to he called for the purpose.” 

At an adjourned meeting on the 27th March of the creditors of Messrs. 
Copland and Barnes, provision contractors, who failed on the 5th, it was 
agreed to wind up the estate through a petition for private arrangement, 
under the control of the Bankruptcy Court, Messrs, Harker, Anderson, 
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Ward, and C. J. Phillips being appointed inspectors and trustees. The 
loss by the Royal Mail Steam contract appears to have been £25,000, and 
the firm is stated three years ago to have loan solvent, 








THE BANK CHARTER ACT COMMITTEE. 


Tue investigation into the Bank Charter Act has been nipped in the 
bud. The dissolution of Parliament has caused the inquiry to be 
suspended, although it may be anticipated that renewed action will be 
taken in the matter immediately the new House assembles for business. 
There is such an unanimous concurrence in the feeling that evidence 
should be taken to elucidate the progress of trade and its influence upon 
the circulation during the last ten years, as to preclude the possibilit: 
of the investigation being delayed, whoever may assume power ; a 
consequently, little apprehension is entertained of even a change of 
parties causing an entire abandonment of the committee. 








LIQUIDATION OF THE LONDON AND EASTERN BANKING 
COMPANY. 


ANoTHER bank is announced to be in course of liquidation; and the cir- 
cumstances connected therewith are of the most discreditable character, 
The London and Eastern Banking Company is the establishment in question; 
and the conduct of the directors and managers deserves the severest repre- 
hension. It is not yet certain whether the attempts to wind up the 
establishment in the quiet way proposed will be attained; and although, for 
the sake of the avoidance of litigation, it might be hoped that success would 
follow, still, so flagrant have been the acts of the executive, that the full 

ublic exposure of their nefarious proceedings would be a light punishment 
or the loss they have inflicted on their shareholders. The event was made 
public on the 17th of March. 

The head office of this bank is at 27, Cannon-street, City, and it has 
branches in Mark Lane, Pall Mall, and Westbourne-terrace ; also at Calcutta 
and Bombay. It was established in 1854, with a nominal capital of half a 
million sterling, of which £250,000, or £50 per share, is paid up. The 
number of partners, or shareholders, in the bank, which is incorporated by 
royal charter, is about 98. The Chairman is Mr. John Carnac Morris ; the 
deputy-chairman, the Hon. John C. Erskine ; and the directors are Colonel 
Thomas Chadwick, Colonel W. P. Waugh, Colonel E. R. W. W. Yates, and 
Messrs. Henry Fendall, Robert John Lattey, and J.E.Stephens. This latter 
gentleman is also general manager. The trustees are General George 
Brooke, O.B., Colonel Thomas Chadwick, and Colonel J. G. W. Curtis, 0.B, 
The company are agents in London for the Delhi Bank, Simla Bank, United 
Service Bank of Agra, and the Agra Savings’ Bank. Under the circum- 
stances, it would appear that the loss will fall solely upon the shareholders. 
The liquidation is in regular progress, and several of the depositors are 
understood to have withdrawn their funds. Owing to the assistance which 
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has been obtained, and which has prevented any direct stoppage of pay- 
ment, the full details of the course of management which has compelled 
the undertaking suddenly to wind up, with the loss of its capital, will pro- 
bably not come before the public. That great laxity must have prevailed, 
is to be inferred, however, from the fact of 6 per cent. dividends having 
been paid up to July last, when the condition of the bank was stated to be 
so prosperous as to render it expedient to establish two new branches, the 
meeting being also informed that the audited accounts, after allowing for 
the dividend, “the — of all expenses, and writing off bad debts,” 
showed a surplus of £10,378 to be carried forward. Either this statement 
must have been deceptive, or the whole of such difficulties as have been 
experienced must have occurred in the subsequent interval. According to 
the last return issued by the bank a month back its liabilities and assets 
stood as follows :— 


LIABILITIES. 


Shareholders on capital account =... nos ses 250,000 0 0 
Fixed and floating deposits anid draughts in circulation 983,463 6 1 
Profit and loss see sor ove . 

Rest or surplus fund sae oor oop eos 10,378 7 5 





£1,260,970 15 9 
ASSETS. 


Indian and other branches de hag nas 245,067 5 11 
East India and Government securities, bills of exchange, 
Treasury and agency draughts, credits, discounts, and 


cash in hand ... eee eee eee eee 989,925 14 4 
Stamps... oon eos coe eee os 177 19 9 
Bank and branch houses and preliminary expenses... 25,799 15 9 


£1,260,970 15 9 











A meeting of the shareholders was held on the 25th of March. The direc- 
tors of the bank have hitherto desired to avoid publicity, and enough has 
now transpired to explain their feeling in that respect. While the paid-up 
capital was £250,000, it appears that £237,000 has been lent upon mortgage 
on estates belonging to Colonel Waugh, one of the directors, at Beddington, 
in Surrey, and Branksea-castle, Dorsetshire; while other advances, to a 
very serious extent, have been made to directors and to the manager. At 
the meeting to-day, Mr. John Carnac Morris, the chairman of the company, 
presided, and that gentleman admitted he was indebted £12,000 to the 
establishment, against which they hold securities on houses, &c. Mr. Fen- 
dall, a director, was understood to have borrowed £5,350 on the security of 
his own shares; Colonel Curtis, a director, £5,500 on steam shares worth 
£3,000; and Mr. Stephens, the manager, £27,000 on various securities. 
During the proceedings Mr. Guedalla, a shareholder, inquired upon what 
pretext or temptation £237,000 could have been sunk in mortgages when 
the legitimate business for which the concern was established offered safe, 
regular, and heavy profits. The reply that 10 per cent. was paid upon the 
mortgages caused a strong feeling of indignation, since the very fact 
of such a rate being offered should have been a warning of their 
questionable character, Captain Corfield, another shareholder, pointed 
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out the deceptive character of the clause in the charter pro- 
viding for a. meeting upon a fourth of the capital being lost, and 
maintained that those by whom it had been disregarded deserved heavy 
punishment, The direct liabilities of the bank were stated by Mr. Coleman, . 
the accountant, to be £397,734 ; and it was intimated that, after allowing 
for large losses, the assets may yield £413,450, which will leave about 
£16,000 to meet the shareholders’ paid up capital of £250,000. Four 
Indian banks—the Oriental, the North Western, the Mercantile of Bombay, 
and the Agra, were stated to be willing to advance the amount necessary 
to meet immediate liabilities in India, about £104,000, and also to give 
time upon such bills of the London and Eastern Bank as are at present in 
their possession, on condition that certain assets shall be handed over to 
them, and that the shareholders shall give their notes of hand for the 50 
per cent. of capital still remaining uncalled. This arrangement seemed to 
be regarded as a fair and desirable one; and a committee, consisting of 
Sir William Gomm, Colonel Yates, and Mr. Beville, was ultimately formed 
to promote it. It is stated that the Oriental Bank Corporation hold no 
bills or obligations of the London and Eastern-Company, but are influenced 
to interfere in the matter with the hope of saving the unfortunate share- 
holders (some of whom are shareholders and constituents of the corporation) 
from the disastrous consequences of the litigation which would be likely to 


— from a judicial winding-up of the affairs of the London and Eastern 
Bank, 








THE INTERNATIONAL BANK, 


THE Indépendance Belge publishes the details of the intended constitution 
of the new International Bank at Paris. Itis to be called the Interna- 
tional Society of Commercial Credit, and the founders are Mr. William 
Gladstone, Mr, Weguelin, governor of the Bank of England, and Mr. Charles 
Bell, all of the house of Thompson, Bonar, and Co., of London and St. 
Petersburg; Mr. Alderman Salomons; Mr. Charles Morrison, of the firm 
of Morrison, Dillon, and Co.; Mr. Arthur Hankey; Mr. 8S. H. J. Gold- 
schmidt ; and Mr. Robert Campbell ; the Discount Society of Berlin, through 
its gerant, M. David Haussman, formerly Prussian Finance Minister; the 
Northern Bank of Germany, at Hamburg, represented by Senator Godde- 
froy and Ernest Merck, consul-general ; the Leipsic Credit Bank, repre- 
sented by M. Albert Dufour Feronce; and, finally, Messrs, L. R. 
Bischoffsheim, banker, and Armand Donon, of the firm of Donon, Aubry, 
Gautier, and Co., bankers, both of Paris. The company are to discount 
commercial paper, to issue letters of credit, to make advances on public funds 
or on shares or obligations of railways and other industrial undertakings, to 
receive deposit accounts to be paid against cheques and at interest or 
otherwise, according to the plan of the English banks; to participate 
in the issue of national loans, and to subscribe théreto with the express 
authority of the Government; to receive the custody of securities of all 
descriptions ; to make loans and advances on warrants and bills of lading 
and to transact every kind of ordinary banking operations. They are also 
to be empowered to establish agencies or branches’ abroad to carry on the 
same business, and to make advances on French securities, or to pay the 
dividends on them. They may likewise, with the authority of the Govern- 
ment, establish branches in France. The capital is to be £4,800,000, in 
shares of £200 each, of which only half are to be issued in the first 
instance. One-third of the amount is to be subscribed in London, one- 
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third in Germany, Belgium, and Holland, and one-third in France. £40 


per share is to be paid on subscribing, and £40 within a month after the 
date of decree of authorisation. The remaining £120 will be called up at 
the discretion of the directors, but not until after the issue of the entire 
capital. The board of directors is to consist of twenty-five members, to be 
chosen by the shareholders at a general meeting, and they are annually to 
nominate a president, subject to the approval of the Government. The 
shares of the company will be to bearer. Of the directors, fifteen are to be 
French, six English, and four German. 








NATIONAL BANK OF VICTORIA. 


A proposal of the local government of Victoria, to establish a national 
bank of issue in that colony, is likely to meet with powerful opposition 
from the body of persons interested in the existing joint-stock banks. On 
the other hand, the scheme promises to be popular with the people at large, 
the majority of whom are easily led away by the fallacy that by taking the 
circulation into its own hands the Government would bring down the high 
rates of interest at present charged. The arguments for the principle of 
establishing a national bank with functions strictly limited, by which en- 
tire security would be given to the paper issue while the country at large 
would obtain the profits of them, may be generally admitted, but it would 
be an unjustifiable measure if the Government, m he the existing institu- 
tions, by their enterprise and good management haye familiarised the 
country with the advantages of a note currency, and established general 
confidence in its negociability and value, were suddenly and without com- 
pensation of any kind to seek to seize the business that has thus been 
created. Yet, according to a description of the plan of the Colonial Treasurer, 
given by Mr. Westgarth in an address to the Melbourne Chamber of Com- 
merce, something of this kind is contemplated. A certain day is to be named 
on which the banks at present issuing are to be obliged to confine their 
issues to the extent of their then circulation. Another day is to be named 
on which they are to cease re-issuing any notes that may be paid in, and 
finally, a day is to be notified when their notes shall no longer be receivable 
at the Treasury. The intervals at which these arrangements are contem- 
plated do not seem yet to have been mentioned, but it is to be assumed that 
they are short. Mr. Westgarth, in the interest of the banks, denounces 
the proposition as an attack upon vested rights, and, within certain limits, 
his view is palpably correct. In England, when Sir Robert Peel resolved 
to interfere with the issuing powers of the private banks, he confined him- 
self to restricting them to their then amount, and fixed ten years as the 
period before any steps could be taken for the extinction of their privileges. 
A similar grace should at least be accorded to establishments like those in 
Victoria, which have contended creditably with ali the trials and risks of 
the most anxious epoch in the history of the colony. Should a less con- 
siderate course be pursued, it will probably prove less profitable than its 
originators imagine. The local Government announce that they are desirous 
of carrying on the principal railway and other works of the colony by 
debenture loans, and the rate at which these may be negotiable will not be 
unaffected by the tone that may be manifested by the legislature in dealing 
with existing rights, actual or implied. 
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THE ROYAL BRITISH BANK. 


Tue more searching the investigation into the affairs of this establish- 
ment, the more startling are the disclosures. The examination of the 
late governor, Mr. E. Esdaile, presents a most deplorable picture of 
the shifts and mancuvres resorted to for maintaining the credit of the 
establishment. The business, as condueted by the directors and 
manager, the heavy debts incurred by Mr, H. Brown, Mr. H. I. 
Cameron, and others, and the duplicity exercised to obtain support and 
enlarged capital, form the most reckless features ; and it is only sur- 
prising, to use an Americanism, that “an explosion” had not long 
since taken place. The shareholders and customers having agreed to 
a compromise, there is a prospect of the litigation being arrested ; but 
the dissolution of Parliament has prevented the immediate introduction 
of a bill to effect that object. A measure, however, will be brought 
forward so soon as legislation can take place. Another dividend 
sitting has been fixed for the 17th April, when an amount of 2s. or 
2s. 6d. in the pound will be distributed. "We continue to furnish a 
record of the proceedings, although they extend to a considerable 
length :— 


A general meeting of the depositors was held at the Freemasons’ Tavern, 
Great Queen-street, on the 4th of March, for the purpose of obtaining their 
assent to the compromise proposed by the shareholders, and which had 
been approved by the committee of depositors. Resolutions were also to 
be submitted to the meeting in favour of the general act of Parliament, by 
which the above object might be effected. 

The large room of the tavern was crowded by anxious creditors of this 
notorious bank, and at 7 o’clock it was proposed that Mr. James Wyld, the 
chairman of the committee, should take the chair. Some opposition was 
evinced by a small body of persons, led on by a Mr. Dwyer, who said that 
the chair ought not to be occupied by any one who was already committed 
to a particular line of action, and he therefore proposed that Dr. Wakley 
should preside. Much noise and confusion ensued, when Mr. Dwyer at 
length became so excited that he was obliged to be ejected by force from 
the room. After considerable delay, and after many irregular speeches 
had been made, the meeting settled down quietly, and on a show of hands 
Mr. Wyld was all but unanimously called to the chair. 

The Chairman said they were met to discuss an important question 
affecting their own interests, and he hoped the proposition which was about 
to be submitted to them would be discussed fairly and dispassionately. It 
had been said that he was committed to a certain line of conduct; he was 
certainly committed to one line of conduct, which was to obtain for the 
depositors of the British Bank all that it was possible to obtain for them. 
(Cheers). Mr. Wyld then entered into an historical detail of all the pro- 
ceedings which had taken place from the time of the failure of the bank 
on September 3, 1856, down to the present day in the Court of Chancery, 
and in Bankruptcy, and with which our readers must be quite familiar. 
After describing the contest between the assignees of the creditors in bank- 
ruptcy and the official manager of the shareholders in Chancery, and the 
fact that the assignees finally succeeded in getting possession of the pro- 

erty, he proceeded to state that a dividend of 5s. 6d. in the pound was 
immediately declared, and that but for the vexatious delays occasioned by 
the present disgraceful state of the law, a further dividend of 2s. or 3s. in 
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the pound would have been paid before this. He hoped that would be done 
within the next two months, and if the estate should turn out according to 
Mr. Coleman’s expectations there was reason to believe that a further divi- 
dend of 1s. or 2s. might be realised, and then the estate would, he believed, 
be exhausted. But the committee had not confined their exertions to the 
distribution of the funds already obtained ; they had endeavoured to effect 
an arrangement with the shareholders, which would be beneficial to the 
depositors, and at the same time the least onerous of the shareholders 
themselves. It was found that some of the creditors were pursuing and 
harassing individua) shareholders, driving them into the Bankruptcy Court, 
and turning their wives and children into the streets, not for the purpose 
merely, let it be remembered, of obtaining payment of the debts due, but 
to defray enormous law expenses... Others of the shareholders—the 
wealthiest and the most dishonest, not being attached to trade, were fly- 
ing across the water and thus putting the channel between them and 
their creditors. What, than, did the committee do? They adopted 
that course which he believed time would show was the wisest for them to 
pursue—they expressed themselves ready to accept from the shareholders 
as much as they could get. No doubt they were entitled to 20s. in the 
pound, but in what way were they to obtain it? There were three lists of 
shareholders—list A comprised the present shareholders, who were liable 
for all the debts of the bank; list B consisted of new shareholders, who, 
under the advice of an able lawyer, said, ‘‘ We are seventy-four in number : 
we subscribed to this bank upon the strength of certain accounts which 
were presented to us; they were fraudulent accounts, and we are neither 
morally nor legally liable to pay you, and we shall contest inch by inch 
our liability.” The third list were those who were not on the present list, 
but who had been shareholders during a period of three years. It was 
under these circumstances that a composition was proposed by the share- 
holders. A list was handed to the committee with the amount of contri- 
bution placed opposite each shareholder’s name. That list had been care- 
fully gone through, and, after the best knowledge that could be acquired as 
to the circumstances of every shareholder, the committee had come to the 
conviction that the greater portion of them, at all events, had contributed 
to the full extent of their means. No doubt if the depositors insisted upon 
it they might ultimately get 20s. in the pound; but though the demand 
might be just, yet it might not be expedient to enforce it. The question 
they had to consider was—was it worth their while to accept a composition 
of 15s. in the pound ? (Cries of ‘‘ Yes, yes!” “No, no!”) The committee 
had not come there to press upon the depositors a foregone conclusion ; 
they were asking for their verdict—aye or no. It was absurd to suppose 
that any compromise could be carried out without the deliberate consent of 
a large majority of the creditors, and before that consent would be of any 
effect it must be given under their hand and seal. (Cheers.) They had 
already received 5s. 6d.in the pound. A dividend of 3s. would be paid 
in two months, and the solvent shareholders proposed to pay 6s. 6d. in the 
pound, making 15s.in the pound. For this 6s. 6d. he had required a 

arantee of £20,000 hard cash, to be lodged in the joint names of himself, 

r. Lawrance, and Mr. Field. That £20,000 was to be paid over to the 
official assignee, and he was to place it against the calls of the directors. 
The object was that, should, after all, this arrangement fail, the estate 
would still be benefited to the extent of £20,000. (Cheers.) At the present 
moment more than £10,000 of that sum was subscribed, and the whole 
arrangement would be completed before the end of April next. (Cheers.) 
It had been said that if they accepted this proposition they would deprive 
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themselves of the benefit of the principle of unlimited liability. They would 
do no such thing. But, in trath, the principle of unlimited liability was 
the principle of bane, (Cheers and laughter.) If every shareholder of 
the British Bank had been liable for every £100 share to the extent of £500, 
he would have paid the money, and all the depositors would have received 
20s. in the pound ; but, as according to the present law every shareholder 
found himself liable to the extent of £2,000 or £3,000 for each £100, he 
was obliged to shirk his liability by every means that the law enabled him 
todo. The chairman here became suddenly hoarse, and was obliged to 
resume his seat, which he did amid loud cheers. 

Mr. R. Taylor, in moving the first resolution, said that, unhappily, in this 
metropolis there were many pettifoéging lawyers, who worked mischief 
instead of good to society. If these affairs had been intrusted to men of 
business instead of to lawyers, the whole matter would have been settled 
long ago, and they would have known the worst of it. He strongly recom- 
mended the depositors to accept the terms proposed, and moved the following 
resolution :— 

“That, in the opinion of this meeting, it is essential to the interests of 
the creditors of the Royal British Bank that the proposed composition of 
6s. 6d. in the pound, beyond the assets in Bankruptcy, should be accepted, 
and that the shareholders should be required to pay the same by instalments 
before the 30th of April next.” 

Mr. Kain seconded the resolution. 

Mr. Wakley, Jun., then moved an amendment in these terms :— 

“That this meeting is of opinion that it is not expedient to accept an 
offer of a composition from the shareholders of the Royal British Ban 
until an official statement has been laid before the depositors of the actual 
pecuniary resources of the shareholders, nor without receiving the most 
ample and satisfactory security for the payment of any composition, 
should any offer from the shareholders to that effect be accepted by the 
secretary.” 

He believed there were shareholders who were able to pay much more than 
the sums which it was proposed they should contribute. He knew at the 
present moment a shareholder who was on the board of a public company, 
and who was driving his carriage in the streets of London. (Cries of 
““Name.”) He had been asked to prove this, but he called upon the Court 
of Bankruptcy to prove it. These shareholders should be summoned before 
the commissioners, and an inquiry should be made into their circumstances. 
This had been done in two or three instances by Mr. Linklater, but that gen- 
tleman had applied to the commissioner to have inquiries carried on in 
secret. How could the creditors in that case know what these men were 
worth? Why was Mr. Humphrey Brown not examined? (Cheers.) He 
was heard in private, because he could give some important information, 
What was that important information? (Cheers.) t it be produced, 
All these examinations ought to be produced. (Hear, hear.) Every thing 
ought to be known. Mr.H. Brown alleged that he did not owe the estate 
anything, but Mr. Coleman proved that he was indebted to the bank to the 
amount of upwards of £75,000. He repeated that if proper means were 
taken, the depositors could get 20s. in the pound. (Cries of ‘“ How?”) 
He knew they could if they could get hold of the shareholders who had the 
money. (Laughter.) The question was, whether they would permit those 
men who had made over their property to other persons, and who were 
evading their creditors by living on the other side of the water, to defraud 
them, and whether they were to allow themselves to be led into a compro- 
— by which they would lose a fourth of their just demands? (Hear, 
ear.) 














304 Failure of the Royal British Bank. 


Mr. King seconded the amendment. 

Mr. Linklater, having been loudly called for, then addressed the meeting, 
and entered into a long statement of the legal steps which had been taken 
to get the assets of the bank out of the hands of the directors, and to place 
them under the control of the assignees in Bankruptcy. That great organ 
of public opinion, The Times, lamented the destruction of the property of 
the creditors, by its being attempted to be placed in Chancery under the 
administration of the directors themselves, over whose conduct the credi- 
ditors had no control whatever. If it had not been for that disgraceful 
state of the law, the depositors never would have heard of him, or of 
a bankruptcy in this case. (Cheers.) He disclaimed all interested 
motives in the course he had pursued, and declared that he felt he 
should have neglected a duty he owed to the public if he had sat by 
and suffered such vast property to be so mismanaged, and he there- 
fore obtained an adjudication of bankruptcy against the bank. This 
gave the creditors that which it was desirable they should possess—a power 
of distribution over their own property, equal rights, and a protection of 
their property for the general good; and lastly, and that which he con- 
sidered a paramount public question, a right to inquire into the conduct of 
those men who had brought a scandal and disgrace on the banking interests 
of this country. (Loud cheers.) From that hour the whole proceedings of 
this bankruptcy had been under the control of the committee of depositors. 
He was quite content to await the result of time to expose and refute the 
egregious, scandalous, and disgraceful misrepresentations concerning this 
bankruptcy. (Loud cheers.) The present was a question for finally putting 
an end to the differences existing between 4,000 depositors and 280 share- 
holders; and it was for the meeting to decide whether this should be 
effected by the compromise proposed or not. (Cheers.) The learned 
gentleman, in adverting to what had been said by Mr. Wakley respecting 
the conducting of the examinations of certain parties before the commis- 
sioner in “secret,” indignantly denied the charge, and said that to ask a 
man in a Court of Bankruptcy, who was a debtor, what were his means of 
payment, was unconstitutional, and was not permitted. One such question 
was asked of a shareholder, and he said he declined to answer the question, 
by the advice of his solicitor. Mr. Linklater then referred to the case of 

. Humphrey Brown, and said that, in consequence of a speech which 
that par ate had made to his constituents at Tewkesbury, in which he 
used words that would convey the impression that he disputed being a 
debtor to the bank, he (Mr. Linklater) wrote to Mr. Brown requesting him 
to state whether he intended that his language should convey that impres- 
sion, seeing that he was upwards of £70,000 in debt to the bank, subject 
to be reduced by securities held by the bank, and which he (Mr. Brown) 
estimated to be worth £40,000. To that letter the following answer was 
received :— 


“Westminster, March 2. 

“ Gentlemen,—I beg to acknowledge the receipt of your letter of the 
28th, referring to a speech made by me at Tewkesbury, and in reply to 
your question whether or not I intend to deny the existence on my part of 
any debt to the bank, I beg to say that I did not make any statement ex- 
pressly or inferentially to that effect. 

** My complaint throughout the investigation into the affairs of the bank 
is, that I have been constantly represented as having appropriated moneys 
to my own use, whereas the sums advanced to me were advanced in the 
same way as to other customers, covered by securities estimated at the time 
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by the bank brokers as ample to cover the advances. I need not allude 
now to the circumstances under which those advances were made. This 
forms part of the inquiry now going on, and will come before you in due 
course. No one has more cause to lament the depreciation in these securities 
than myself, and still more so that I should have been stigmatised as I have 
been on transactions in no way different from every-day practice as between 
bankers and their customers. 

“IT need scarcely add that my observation has no personal application to 
yourselves or to the assignees, but intended to have reference to the stric- 
tures so cruelly passed upon me in various public quarters. 

“Tam, gentlemen, yours most respectfully, 
: “ HuMPHREY Brown. 


“ Messrs. Linklater and Hackwood, Sise-lane.” 

After explaining the course which the assignees had pursued with re- 
spect to the claim on Mr. H. Brown, Mr. Linklater assured the meeting that 
nothing had been done which would enable Mr. Brown to escape a full in- 
quiry into his conduct, and, if it were possible, by the Attorney-General 
elsewhere. (Loud cheers). But if he were to tell the meeting all the 
means that were being taken for the purpose of bringing to justice all those 
fugitives to whom Mr. Wakley had referred, they would themselves be the 
first to condemn his imprudence. (Cheers.) 

The amendment was then put, when only thirteen hands were held up in 
its favour, after which the resolution was put and carried almost unani- 
mously, and amid great cheering. 

The following resolution, moved by Mr. Foster, and seconded by Mr. P. 
Brown, was also agreed to :—- 

“That it is desirable that the acceptance of such composition by a 
majority of the creditors should be binding upon the minority, and that an 
act of Parliament for that purpose should be obtained, the application for 
which this meeting pledges itself to support, and that the petition already 
‘prepared in favour of such act be presented to both Houses of Parliament.” 

A petition founded on the foregoing resolution was then adopted. 

The Chairman explained that the act sought for would be a public act, 
and would not be passed at the expense of the depositors or promoters of it. 
‘He had had an interview with the Attorney-General on the subject, and a 
bill would be brought into Parliament this session,* provided it should last 
long enough to admit of its being introduced. (Cheers and laughter.) 

A vote of thanks was then passed by acclamation to the chairman, and 
the proceedings of the evening terminated. 





Court of Bankruptcy, Basinghall-street, March 11.—(Before Mr. Commis- 
sioner HoLRoyp.) 
RE THE ROYAL BRITISH BANK.—EXAMINATION OF MR. ESDAILE, THE GOVERNOR 
OF THE BANK. 

This was a sitting appointed for the examination of Mr. Edward Esdaile, 
the governor of the bank. 

Mr. Linklater appeared for the assigness, and Mr. Venning for Mr. Esdaile. 

Mr. Edward Esdaile, in answer to Mr. Linklater, who appeared for the 
assignees, stated that he was a director of the bank from its commence- 
ment to its close, and was governor of the court of directors from Feb- 
ruary, 1855. He could not say how much the bank had when they com- 
menced business on the 19th of November, 1849, but he believed the sum 





* Owing to the dissolution of Parliament the bill is temporarily postponed. 
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of £20,250 as standing to the credit of the Bank in their books was cor- 
rect. He was aware that by the terms of the act of Parliament they should 
have had £50,000, being one-half of the paid-up capital, before they 
petitioned her Majesty in council for a charter of incorporation. On the 
20th and 21st of November, 1849, two sums of £5,685 and £3,110 were 
paid into the Bank of England to the credit of the bank, and on the same 
days two cheques were drawn by Alderman Kennedy, Mr. Cameron, and 
himself, in favour of Mr. James, for the like amounts. 

Do you know whether any loan had been obtained by the directors of the 
Royal British Bank for the purpose of making it appear that the account 
in the Bank of England was larger than it actually was ?—Not to my 
recollection. 

It is a matter of considerable importance, and about which one would 
think your memory would enable you to answer with certainty. I ask you 
again, are you not aware that the directors of the Royal British Bank bor- 
rowed money for the purpose of paying in to the credit of their account 
with the Bank of England, in order to swell up the amount standing to 
their credit at the time they commenced business ?—Speaking from my 
recollection at this moment, I cannot say that I do recollect the circum- 
stance. 

Is that the only answer you give to that question ?—That is my answer. 

Oan you pledge your word that no such loans were obtained P—I should 
think not, from the imperfect recollection of the circumstance of that day. 
I should not like to pledge myself to any statement that was not coincident 
exactly with my recollection. If it had been so, I should have no motive 
in concealing it, Mr. Linklater—at least I should give you my most 
straightforward impression. 

Do you believe it to be true that loans were obtained on behalf of the 
directors, for the purpose to which I have alluded P—I do not recollect the 
circumstance. 

Do you believe it to be true —1 cannot give an answer satisfactory to 
myself to that question. 

Again I must ask you, do you believe it to be true? Pray attend to the 
question—do you believe it to betrue? I do not wish to attribute your 
hesitation to any unwillingness to answer.—Not at all; I am only consi- 
dering what answer I can give truthfully. 

. I must have an answer to that question.—I have no recollection of the 
act. 

That is no answer. 

The Commissioner—What is your belief upon the subject. If you have 
no belief one way or the other, of course you will say so.—To be ver 
candid with you, I have no belief upon the subject. My mind is a blan 
upon the subject entirely. I have no belief. 

Mr. Linklater—We will take your answer as such. I observe it is stated 
in the account to which you have referred, and which we will mark A, that 
there were 86 shares allotted to Mr. Cameron, upon which the first and 
second instalment would be £4,300.—I dare say there were. 

Did the directors receive from Mr. Cameron his promissory note for that 
amount ?—I have no doubt they did. 

Did Mr. Cameron ever pay one farthing of those shares ?—In money ? 

Did he ever pay one farthing of those shares Pp—I cannot say that he did, 
but we held him strictly responsible, believing that he was able to assume 
the responsibility of them. Mr. Cameron was then looked upon as a man 
of means, quite equal to that obligation. 

There was Mr, Cameron’s promissory note for £4,300, a portion of what 
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the directors represented as the paid-up “a P—I presume it was so. 
It states the fact here, and I have no doubt that is correct. I was present 
at the meeting of the 14th of October, 1849, when a loan of £7,500 was 
made to Mr. M‘Gregor, and a sum of £1,000 was divided amongst the 
directors for their services in 1849, and which was represented as preli- 
minary expenses upon the formation of the bank in November following, 
and which amounted to £9,523 11s. 10d. before commencing business. 

Mr. Linklater—And that £1,000 was a sum which the directors took 
for themselves without letting it appear in the books at all. Now, what 
proportion did you take P 

Mr. Esdaile—I cannot recollect; but the largest sum was taken by the 
then governor. On the 19th of November, 1849, the sum of £500 was 
awarded to the governor for his important services, and £600 to the direc- 
tors. The total loss to the bank through Mr. Mullens was, I believe, from 
£8,000 to £10,000 ; but that was not known until after hisdecease. I was 

resent at the meeting recording the talent and amiable qualities of Mr. 
SScllons, on the 13th of December, 1853. I remember Mrs. Goodrich 
applying for some deeds which had been lodged as security for the advances 
to Mullens, and which she represented had been deposited without her 
authority, and they were returned to her. 

Mr. Linklater—We have heard of a small private pocket ledger kept by 
Mr. Cameron, the manager. Is this it? (Producing an immense ledger, 
amidst much laughter.) 

Mr. Esdaile—I believe it is. I do not remember seeing it, except on 
Mr. Cameron’s table, until after I became governor in February, 1855. 

Mr. Linklater here called the attention of the Court to the petition to Her 
Majesty in Council,.dated 2nd June, 1849, signed by John M‘Gregor, M.P. 
for Glasgow, Apsley Pellatt, Alderman Kennedy, Edward Esdaile, Esq., 
and the other directors, representing that £50,000 had been paid up on 
1,000 shares, and upon which misrepresentation the lords reported that the 

rovisions of the 7th and 8th Vict. for regulating joint-stock banks had 
ome complied with, and the charter was obtained. 

Examination in chief resumed.—The directors had many applications 
for shares from persons residing at Newcastle-upon-Tyne, which had been 
canvassed by Alderman Kennedy and Mr. Cameron. A cheque for £610 
was aftewards drawn in favour of Mr. Mullens, to enable him to go down 
to obtain a transfer of those shares, as the depositors refused to sign the 
deed of constitution. On the 26th of October, 1849, the deposits were 
returned to the amount of £610. 

Mr. Linklater—This your Honour will find was illegal, by the 7th and 
8th Vict., without the consent of the law officers. 

Mr. Esdaile then proceeded to state that after he was elected governor, 
on the 1st February, 1855, his attention was drawn to the ledger, and he 
found that accounts had been opened with several of the directors of the 
bank, and that Cameron was indebted on his discount account above 
£15,000. In August, 1854, Cameron lent him £500 on his promissory note, 
whieh was paid by him in February following. The cheque was drawn 
upon the bank with which his promissory note was discounted. It was 
purely a simple transaction between himself and Mr. Cameron, and he 
might state in yn re that it was thought desirable to double the 
qualifications of the directors, and he borrowed the money of Cameron to 
enable him to take up ten extra shares. He did not take the pains to 
apply to the finance committee to know if Cameron had applied for per- 
mission to discount his promissory note ; he never had any drawing account 
himself at the bank, From the time he became governor, in February, 
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1855, to the closing of the bank, Cameron’s account had increased from 
£15,000 to £19,146. Himself and the other directors had frequently taken 
steps to compel Cameron to reduce his account, but had been unsuccessful. 

His Honour—What I want to know is, if that £19,146 was advanced on 
Cameron’s personal security ? 

Mr. Linklater—Yes, and upon shares. 

Examination continued—He was aware that by the deed of settlement 
they could not legally advance money on shares of the bank. In February, 
1854, they advanced £820 to Mr. Thomas Chandler, one of the auditors of 
the bank, on nineteen shares and his promissory note, which had not been 
paid. In July, 1854, Cameron advanced Humphrey Brown, M.P., £1,000 
on the deposit of some shares as security. From May, 1855, to July, 1856, 
the other directors and himself repeatedly referred to Cameron’s account, 
and they found it generally increasing, but sometimes decreasing. At the 
half-yearly meetings of shareholders in February, 1856, and June, 1856, 
Cameron’s account was returned as a good asset. They had five or six 
different sorts of securities, but at present he could not describe them. 
The bank had lost by the Welsh works £120,000, subject to what would be 
obtained for them. This expenditure was also represented as a good asset 
in June last to the shareholders, as they had hoped to raise a company by 
shares. Messrs. Fuller and Horsey were instructed to sell the mines. On 
the 27th of June, 1854, the directors came to a resolution as to the reserve 
bid. The reserve bid was to be £53,000: there was no bidder. At that 
time advances had been made on the mine to the extent of £75,000. He 
did not know that Mr. Apsley Pellatt had retired from the direction on 
account of some irregular transactions in connexion with these mines, In 
May, 1855, he had come to the conclusion that there would be a very great 
loss on the mines except some desirable arrangement could be made. There 
was, however, a belief that this might be avoided by means of the formation 
of a limited liability company. Mr. Walker, a lawyer, was the person 
employed in getting up the company, but he did not know where he lived. 
He was a young professional man, and he believed he resided in London. 
Walker thought that access might be got to certain parties of wealth and 
position who would take up the company. 

Mr. Linklater—Their names ? 

Mr. Esdaile did not think it would be right to give their names. 

Mr. Linklater—It is all-important that you should do so. 

A gentleman in court said Walker had been a clerk in his office for nine 
months, since which time he had not seen him, 

Mr. Esdaile’s examination continued—Mr. Thompson, civil engineer, had 
been employed by the directors in the matter of the mines ; he had not given 
it up as a hopeless case, but for other reasons. 

r. Linklater asked Mr. Esdaile to refresh his memory by a reference to 
the minutes of the bank of the 26th of August, 1856, in which the name of 
Mr. Francis Walker was mentioned. 

Mr. Esdaile referred, and said that it was probably towards the end of 
July, 1856, that the negotiations took place with Walker. 

Do I understand you now to say that you represented that which you 
believe to be true when, in the accounts ending June, 1856, you stated the 
Welsh works to be a good asset to the amount of £120,000 p—Well, we did 
feel, and we were prepared to say, that the eventualities would be such as 
produce a loss to the Seeks upon that— 

I do not want to interfere with the exercise of all the eloquence of your 
vocabulary, but I want an answer—yes or no. Do I understand you to re- 
present that you believe you were stating the truth when, in the accounts 
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ending the 30th of June, 1856, you represented to the shareholders that the 
Welsh mines constituted an available asset of the value of £120,000? It 
is a plain question, let me have an answer—yes or no P—It is not a question 
that I can give a plain answer to. We may have had, and must have had, 
of course, certain anxious feelings with regard to what the future would 
a about as to that property, but we were not prepared to say that there 
would be a loss before that loss was proved. I therefore cannot give you 
@ yes or no answer. I can only give you such an answer as is present to 
my own mind. 

I must ask you, Mr. Esdaile, upon the obligation of the oath you have 
taken, whether on the 30th of June, 1856, you believed the Welsh mines to 
be of the value of £120,000 ? Do not hesitate so long.—I am obliged to 
hesitate, because at that time we were in confident hopes that we might 
make arrangements by which the property would be redeemed, that those 
advances would be redeemed. 

Had not Mr. Donally been in communication with the bank in reference 
to the sale of these mines P—Years before. 

What do you call years before—1855 ?—No, 1852. 

Mr. Paddison—1852 or 1853 P—The mines had not been developed at all 
because we had not laid our railway down. We had not opened our slips 
or extended our cutting and other then The property was in a very dif- 
ferent state. 

Mr. Linklater—I will ask you until I get an answer. Do you or do you 
not believe that you were making an honest representation to the share- 
holders in telling them that the Welsh mines were an available asset to the 
— of £120,000 P—I can only make the same answer that I made 

efore. 

With that answer I am not satisfied.—I cannot give you any other. I 
can only say that at that time we did not believe amongst ourselves that 
there would be a loss upon that property. There is no question as to its 
lost power of development. 

The Commissioner—You would have sold it for £53,000 if you could Pp— 
But since that time we have done a good deal. We made a very large 
extra outlay upon it. 

After 1854 P—In fact the principal outlay was subsequent to that period. 

Subsequent to the expected sale of Messrs. Fuller and Co. ?—Yes. Per- 
haps, while we are upon that property, it may not be considered germane to 
the question to say, that the value of the mineral property depended 
almost entirely upon the railway communication we could make toit. Had 
we succeeded, which we fully anticipated doing, in introducing our coke 
fairly to some of the leading railways, I think that there were the elements 
of redemption on that account, and indeed, it is that feeling, Mr. Linklater, 
which makes me hesitate to give you a straightforward answer, which you 
think I am shirking, which is no such thing. I repeat it, the coal was of 
great value for railway purposes, and had we been in a position to have 
opened a free access to the Great Western, the South Devon, or to the 
South Wales, or even to run up to the Midland, such a new and important 
feature would have been impressed upon the whole thing that I do believe, 
and we believed up to that very time, within a week of our stoppage, that 
there would be the chance of ultimate realisation, and, therefore, you must 
not press me to say whether I am prepared to admit that we were making 
an honest statement. 

In the balance-sheet ending the 30th of June, 1856, submitted to the 
shareholders on the Ist of August, did you not represent the bank as sol- 
vent ?—It is impossible to say we were not deficient, We were sanguine 
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of surmounting the difficulty by the extension of business and the increase 
in capital. 

Ware you not aware that the whole of the subscribed capital was lost ? 
—I can’t deny but that were in jeopardy. I can’t say lost, while there was 
a chance of redeeming the Welsh property and realising Mr. Humphrey 
Brown’s security. 

Mr. Linklater—How much out P—It would depend on the estimate at the 
time of the value of the securities. 

Mr. Linklater several times asked if the account given in February, 1856, 
was true or false; and Mr. Esdaile said he could not deny that it conveyed 
an erroneous impression. 

Did you, Mr. Esdaile, as governor, sanction those accounts, knowing 
them to be false P—A long pause, and no answer. 

Question repeated—No answer. 

I again ask whether you did not know the accounts to be false ? 

Mr. Esdaile (warmly)—By this question you are charging me with an 
untruth, which is foreign to my nature. I will not answer the question in 
that way. 

Mr. Linklster—In your anxiety to protect the shareholders, did you not 
give a statement which was false P—It was not strictly justified by truth. 

Mr. Linklater—I find, in the accounts ending the 30th of June, the 
gross profits, after making allowance for bad debts, interest on promissory 
notes, &c., amount to £15,069 15s. 6d. Was there any profit 9—Yes. 

Mr. Linklater—Were not bad debts to £100,000 taken credit for as 
assets P—You mean including advances to directors. (Question repeated.) 
Adding reserved fund and increased capital, there was a large margin. 

Mr. Linklater—Was not the representation untrue P—It was certainly 
not borne out by the analysis. 

Did you believe it made a sufficient reduction in the bad debts P—No ; 
but in the course of years we hoped to find it sufficient. 

The Commissioner—You wanted to throw the present losses on future 
generations. 

Mr. Linklater—In the £810,000, were not debts included as assets which 
had been bad for years ?—Thought as doubtful. We received £13,000 
last year. 

Mr. Linklater—But a large amount P—Yes. 

Mr. Linklater—Knowing them to be bad, did you not insert them as 
good, intending they should extend over future years P—Yes, 

Mr. Linklater—Did not the bad and doubtful debts exceed £150,000 P— 
a must have. 

ou knew that in August, 1854 P—Yes. 

And in December and June, 1855 ?—Partially. 

Mr. Linklater—Then those statements made to the shareholders were 
untrue P—Yes, with some explanations. 

Then you knew there should huve been no division of profits in 1854, 
1855, and 1856 ?—If we were governed by the principle of meeting every 
obligation that appeared on our books. 

Question repeated.—Yes. 

At the time Mr. Paddison, the solicitor, wrote to the Board of Trade for 
a certificate under the supplemental charter, did you know you were in a 
state of hopeless insolvency P—No ; only embarrassment. 
an - -—eraaaadtinans could not have paid your way without new capi- 

P—No. 

Mr. Linklater—You became governor in June, 1855; and did you then 
believe all the capital to be lost p—Mr. Esdaile—We believed we should 
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have recovered Oameron’s debt; and that Humphrey Brown would pay. 
In June, 1855, he did not know all the capital was lost, but believed it to 
be compromised. Went on paying dividends after that. Believed Alderman 
Kennedy was not aware of the position of the bank, but could not say he 
did not know it to be insolvent. The new shares were issued at a premium. 

After some further examination of a less important character, the sitting 
broke up. 


ee 


Court of Bankruptcy, Basinghall-street, March 18.—( Before Mr, Commissioner 
Hotroyp). 


THE ROYAL BRITISH BANK.—EXAMINATION OF THE GOVERNOR, 


The examination of Mr. Edward Esdaile, the late governor of the bank, 
was resumed this morning, 

The Commissioner took his seat shortly after eleven o’clock. 

Before the regular examination was commenced, Mr. Esdaile wished to 
make a statement in explanation of something which he had said at the 
last meeting. In answer to questions hy Mr. Venning. he said, the pro- 
missory note produced for £500, is the one given by me to Cameron. The 
transaction arose out of the proposal that we should double our amount of 
shares. - It was simply a private transaction between Cameron and me. I 
was not aware that the money came from anywhere but his own private 
resources. In point of fact, the note was never either discounted or en- 
dorsed. 

Mr. Linklater said, the explanation left the matter just where it was. 

Mr. Venning—With this difference, that he never availed himself of his 
position as director to make use of the funds of the bank. 

By Mr. Linklater—I believed that the £500 came out of Cameron’s own 
private account with the bank. 

Did you not know that it came out of the coffers of the bank ?—Only 
from Cameron’s private account, which I had no reason to believe was other 
than in credit. 

Mr. Venning—He drew upon his account at the bank as he would have 
done to pay his butcher. 

Mr. Linklater— He might as well have drawn upon Aldgate pump. 
(Laughter). 

Mr. Esdaile—My acts, as regards raising the capital of the bank, were 
simply in conformity with the advice of Mr. Mullins, our solicitor at the 
time. Of the £1,100 drawn by the directors for their services, I find, by 
reference to my own private ledger, that I received £80, which, I presume, 
would be about 15s. for each attendance. The money returned (£610) to 
the Newcastle shareholders was no part of the capital certified to the Board 
of Trade. Iam giving my belief. The increase in Cameron's balance, 
from £15,000 to £19,000, after I became governor, was principally owing, 
to the extent of £3,500, to a very informal transaction of his with the bank 
in its earlier period. He directed the then accountant to transfer £3,500 
to the Three per Cents., which was afterwards transferred to the British 
Linen Company, shares of which company were placed in Mr. Crauford’s 
hands as security. The £3,500 was only debited to Cameron’s account a 
few days before he left the bank, entirely without our knowledge. It was 
first brought to my knowledge by Mr. Craufurd. I had no account in the 
green ledger—neither drawing, discount, nor cash account. I wish to take 
this opportunity of stating that, at the closing of the bank, the impression 
on our minds was that we had still the chance of redeeming the loss on the 
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Welsh mines ; for we had in our hands the report of a professional man— 
Mr. Thos. T. Strick—showing that the property was capable of yielding 
£16,000 a year. Very shortly before, we had been in treaty with parties 
who were ready to give such a royalty on the property as would have in~- 
creased its value. Under those convictions, we did not feel justified in 
putting it down asa doubtful asset. On the Jast occasion, in referring to 
the causes of our failure, I did not allude to any other bank, but to the at- 
tacks that had been systematically made upon us. I didnot wish to throw 
out any imputation on any other establishment. 

By Mr. Linklater—I became governor in February, 1855, and was deputy- 
governor for a year before that. Mr. Frederick Clarke was a director at one 
time—possibly, from February, 1852, to May, 1853. 

Did you ever hear, in the early part of 1854, that the bank had been in- 
solvent from February, 1852 —Not to my knowledge. 

(Question repeated)—Certainly not. 

You never heard that P—Not to the best of my knowledge. 

You just now said, certainly not.—Then I repeat it—certainly not. Mr, 
Clarke, on retiring from the bank, became manager of the Welsh mines. 
The letter produced, written by him, dated 30th May, 1854, I may have 
seen before. It is addressed to Mr. Paddison, This is only Mr. Clarke’s 
personal opinion. 

Mr. Linklater proposed to read the letter. 

Mr. Venning objected. It was not competent to introduce into this exa- 
mination a letter of a third party expressing an opinion that the bank was 
insolvent. That was one way to damage the creditors. 

The letter was as follows :— 


“29, Great Tower-street, London, May 30, 1854. 
“ Without prejudice. 

“Sir,—I have received your letter, and will not express my surprise at its 
contents, after the monstrously ungrateful and unjust conduct I have before 
received from your clients. I found the bank absolutely insolvent when I 
joined it, through their previous bad management, and made the most self- 
sacrificing efforts to redeem it without any prospect of reward until I had first 
accom lished their emancipation, and this is the reward. But a day of reckon- 
ing will come. In further reply to your letter, I have only to say, that I had 
thought that the time for my personal interference in the matter had gone by; 
but were I disposed again personally to interfere, I do not see how I can be 
amc. gar to come to such an arrangement at once as may be satisfactory to the 

nk, without having before me the terms of such arrangement, which your 
letter does not contain. 

“T am, sir, yours respectfully. 
“R. Paddison, Esq.” 


“ FrepK. CLARKE. 


Mr. Esdaile—I have no idea what Mr. Clarke means by the expression 
re ame ungrateful and unjust conduct,” nor have I any recollection 
of being told before that time that the bank was insolvent. The letter was 
read at the Court after it was received. Mr. Clarke had brought an action 
against the bank for his loss on the Welsh property, and the bank brought 
a cross action for breach of contract. It appears, from a subsequent minute, 
that the actions were compromised by the payment of £2,000 by the bank 

Was that compromise effected by the directors because they feared the 
exposure of that trial ?—I should say it was. I believe the late Attorney- 
General said the directors would be mad to let that action be tried. I am 
at aloss to know why. During Mr. Charles Walton’s illness, while he was 
governor, I frequently filled the chair. In January, 1855, I became aware 
that a large sum appeared to his debit, 
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Did you then know it for the first time p—I swear that my knowledge of 
the state of his account was derived from the green ledger. I was in error 
in stating that I did not see that book till I assumed the chair myself. 
Cameron was in attendance at the bank up to the Ist February, 1855. 
I might have seen the green ledger as early as the 12th January, but 
did not know what accounts it contained. 1 don’t think I knew the state 
of Mr. Walton’s account from the green book. It might have been from 
his discount slip-book. I might have known in two or three ways. I dare 
say I then learned that Mr. Walton was indebted to the bank upwards of 
£42,000. That led me to inquire into the securities. I believe that was 
before the Ist February. To the best of my belief, it was that circumstance 
which led Mr. Spens, Mr. Vaillant, Mr. Alderman Kennedy, and myself, to 
resolve that Mr. Walton ought no longer to fill the chair. It is very likely 
that I heard in January, 1855, that the bank must stop if the governor 
and two other persons failed; also that six others would stop from the same 
cause. I believe that led me to look into the accounts. 

You told us on the last occasion that it was the account of Mr. H. Brown 
which led you to look into the subject —They were both mixed up toge- 
ther. Mr. Walton had discount transactions with Mr. H. Brown, and the 
security was the mere deposit of ships’ papers. 

Without any entry on the registry —That I believe was the irregularity. 
At a Court of directors, in the early part of 1855, Mr. H. Brown might 
have said that it behoved us to look into the 71st clause of the charter, 
with a view to the position of the bank. It was not mooted as a question 
whether the bank should close its doors. I don’t remember Mr. Brown 
saying he was prepared to prove that the bank had come within that clause, 
and that he would speak to the Attorney-General in the lobby of the House 
of Commons some fine morning on the subject. It was very unlikely he 
should say so. I have already admitted that the directors were anxious 
about their position. Ido not remember its being said that the Attorney- 
General would be an awkward customer to mention the matter to, after his 
being concerned in Olarke’s action. I have no recollection of Mr. Kennedy 
saying to Mr. Paddison that, if the directors continued to carry on the bank, 
they must do it on their own responsibility ; or of Mr. Paddison replying 
that they must do so if they were within the 71st clause. 

Was not the result of that discussion the determination to issue new 
shares P—No ; I think not. That was quite a separate matter. Mr. Paddison 
will correct me if I am wrong, 

Mr. Richard Paddison, the secretary and solicitor to the bank, was here 
sworn. He said, I was secretary and solicitor to the bank for two years 
before it closed. Before that, my partner, Mr. Mullins, attended to legal 
and confidential matters. I had merely to do with matters of routine. In 
March, 1855, there was a discussion at a Court about the terms of the 71st 
clause of the charter. Mr. H. Brown introduced a series of observations 
with regard to the position of the bank. Mr. Alderman Kennedy was 
present. Mr. Brown, in a long rambling speech, said he was prepared to 
prove that the bank had sustained such a loss as would bring it within the 
7lst clause. He said the loss on the Welsh works alone would bring it 
within that provision. Mr. Esdaile was present at all this discussion. Mr. 
Brown referred to an offer made for the works through Mr. Albert Dum- 
meller, and to the fact that the board had fixed £40,000 as the reserve bid 
on the works when they were offered for sale by Fuller and Horsey. He 
referred to the loss by Oliver, said the shareholders ought to be called 
together, otherwise the directors must carry on the bank on their own 
responsibility, which he objected todo. He also objected to the issue of new 
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shares, and said he should lay the case before the Attorney-General, but 
without naming the bank coneerned. I got up to make some observations 
in reply, and pointed out that Mr. Brown was mistaken as to there having 
been an offer to sell the Welsh works for £40,000, or having fixed the 
reserve bid at that amount. Mr. Alderman Kennedy asked me as the 
solicitor, if Mr. Brown's assertion was correct, that the bank, if carried on 
at all, after having sustained such a loss, must be carried on un the 
directors’ own responsibility. 1 answered, undoubtedly; but it is for the 
directors to inquire and ascertain whether they have sustained such a loss 
or not. and whether there is any chance of their retrieving their position. 
I objected to Mr. Brown speaking to the Attorney-General, on the ground 
of the oath of secrecy he had taken, and said it would be impossible to con- 
ceal from the Attorney-General what bank was referred to. Mr. Brown 
made no distinct motion. Mr. Alderman Kennedy observed he was satisfied 
by the solicitor’s observation that they might go on; an answer which 
rather surprised me, as I had given a very plain answer to a plain question, 
and had referred the inquiry into the losses to themselves. The discussion 
then dropped. 

Mr, Esdaile’s examination was resumed—I believe Mr. Paddison’s state- 
ment to be correct. We did not understand Mr. Brown's motive for mooting 
the question at that time ; and seeing how much he was indebted to the bank, 
we thought he had some ulterior motive. 

Mr. Linklater—Did you think he was putting the screw upon you ?—I 
dare say we thought that he wanted to get more accommodation, but 
treated the matter with perfect indifference. ‘ 

Mr. Linklater—Perfect indifference ? 

Mr. Esdaile—Once or twice in 1855 Mr. Cameron called the attention of 
the directors to the 71st clause, Mr. Spens was a director from July, 1854, 
to May, 1855. I don’t think his retirement was discussed at the Court. I 
don’t recollect Alderman Kennedy saying that Mr. Spens’ retirement was a 
very serious circumstance, and one requiring their serious consideration, 
It might be so. He might have said that it behoved us to ascertain how 
far we were really compromised by the various untoward cirumstances that 
had befallen the bank-—the Welsh mines, Brown’s debt, Oliver’s debt, and 
others. I don’t know why he should say this more than any other director. 
Before May, 1855, it is very likely I suggested an inquiry as to the exact 
amount of bad debts. 

Did you make that inquiry P—I don’t think a special inquiry was made 
on that occasion. 

Was any inquiry made ?—1 don’t think there was. I don’t recollect it at 
all events. | have no recollection, in May, 1855, of Alderman Kenned 
saying it would not do to call the shareholders together, forego the dividend, 
and make up the lost capital. 

Will you swear he did not ?—It is out of my power to do that. 

Did not you say the better course would be to get some better men on 
the board and issue new shares ?—I might have suid that it would be bet- 
ter to get some abler men than ourselves. Mr. Stapleton was induced to 
join the direction in 1855, not by me. 

The Hon. Mr. Stapleton ?—So he was described; he was Lord Beau- 
mont’s brother. I seconded his appointment as a director, in July, 1855, 
in place of Mr. Spens. I had no motive in carrying on the bank, except 
the good of the bank itself. I believed that, if the bank came within the 
71st clause, the personal responsibility of the directors was pledged for the 
lossex. I was not a man ofsubstance myself. If my personal debts had 
been paid, 1 should have been solvent—l will not say those to my firm or 
my father. 
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Mr. Venning submitted that the 71st clause did not render the directors 
personally responsible. He submitted that the inquiry was irrelevant. 

Mr. Linklater—The 71st clause throws on the directors the duty of 
ascertaining whether a quarter of the capital has been lost, and they are 
then required to call the shareholders together. 

Examination continued—Including the debi due to my father, I was not 
solvent. Of the call made by the directors on the 17th September, I have 
not paid a farthing. I have since paid my father £4,000; he held security 
for the amount on the business. In January, 1856, I don’t think I contem- 
plated retiring from the direction. I might have had a wish to do so. I 
think I expressed that wish to some of the directors in a note which I wrote. 
It was in consequence of one gentleman whom I suspected would not attend 
the general meeting in February, 1856 (I don’t remember who it was), that I 
tendered my resignation. I don’t think his refusal was because he thought 
the bank was in a state of-insolyency. I forget what was the reason 
assigned. 

Did you tell him the best way was to present a solid front to the public, 
and not to dangle a rope of sand before them? (Laughter.)—I don’t recol- 
lect using that expression. 

Is not this your letter, dated from the Royal British Bank, and addressed 
to Mr. Owen, the deputy-governor ? 


“My dear Sir,—I address you as the deputy-governor of this corporation. 
Information has been conveyed to me, and subsequently corroborated, that it is 
the intention of another of our board to quit us. In the previous position. of the 
bank, those untimely secessions, exhibiting to the weal our apprehensions, if 
not our dissensions, seem to me so reckless towards the institution itself, and so 
suicidal to our individual interests, that I have no alternative left me. I will 
not be placed in a false position. If you, or the oon manager, cannot satisfy 
me, by personal assurance from each of my co-directors, that they will support 
me with their presence and countenance on our forthcoming annual meeting, I 
shall abstain from entering the court-room again; and in that case you will, 
if you please, place the accompanying notice of my resignation in the hands of 
the general manager. Our highest policy is to present a solid front to the 
public; our weakest conduct, is to dangle a rope of sand before them—(laugh- 
ter). “T am, dear sir, &c., 

“Epwarp Espare.” 

“We want courage and coolness, and, with God’s blessing, our difficulties 

will be surmounted.” (Great laughter). 


Mr. Esdaile—That is my letter; and I hope, Mr. Linklater, you will 
never be in cireumstances to have to pen such a one. 

Mr. Linklater—I trust not, with all my heart, Mr. Esdaile. 

Mr. Esdaile—I ought never to have been in such a position. 

Mr. Linklater then read the report presented at the meeting in February, 
1856, announcing the issue of 3,000 new shares, and declaring a dividend 
of 6 per cent. 

Was that report circulated with your sanction P—Yes. 

Did you tell Mr. Stapleton the pesition of the bank before he joined p— 
I cannot say I did. I was not the party introducing him. 

You merely helped him in. (Laughter.)—I dare say I said to Mr. Came- 
ron that I thought he ought to mention to Mr, Stapleton the position of the 

bank. 
' Are you sure of that 9—I cannot swear to it. 
Do you believe you did ?—It is very probable I did. I think I may say 


80. 
‘- Is that your letter, addressed to Mr. Cameron ? 
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“ City Saw Mills, Feb. 20, 1856. 

“ Dear Sir,—There are some matters connected with the internal discipline of 
the bank with which the directors are not satisfied, and they deem it expedient 
to confer with you on the subject before another gentleman altogether strange 
to the institution joins the board. Inasmuch as Mr. Stapleton has, it appears, 
received intimation that you are a debtor to the bank without adequate security 
being deposited in our hands, it is considered only right and consistent that 
these matters affecting your position as the executive of the corporation, and 
the peculiar custodier of its securities, should be (for the reason just now assigned 
more particularly) adjusted. A twelvemonth has elapsed since this matter was 
first mooted, because then first known; and I believe you will not impute any 
undue or indelicate pressure on this point and others to myself or colleagues in 
the interim. Will you, therefore, oblige Mr. Alderman Kennedy, Mr. rg oe 
and myself by meeting us privately and specially in the board-room, on Friday 


morning (i.¢., to-morrow), at 11 o’clock, at which hour these members of the 
board will attend?” , 


It is. That was in February, 1856. I knew of Cameron’s debt of 
£14,000 in February, 1855, but I did not tell Mr. Stapleton one word of it 
when he came into the direction in July, 1855. The last half-yearly meet- 
ing was in August, 1856. It might shortly before that have been matter 
of conversation as to calling the shareholders together under the 71st 
clause. Our general position of course was. At the general meeting in 
August, 1856, a report was presented, setting forth the solvency of the bank, 
and declaring that especial provision had been made for bad debts. 

Mr. Linklater—And the shareholders were kind enough to pass a vote of 
confidence in the directors ? 

Mr. Esdaile—A vote of confidence in their personal honour and integrity. 
In that report we state that Mr. Cameron had retired, not that he had been 
displaced by the directors—for a very good reason—we did not wish to 
attract public attention to our disagreements. Had we done so, the bank 
would have been a closed concern, and we were not prepared to close it. 
Such a step would have increased the distrust that had been excited against 
us by some portion of the press. The vote of confidence in the directors, 
though general in its terms, was meant as a personal matter to the directors. 
The report stated that the business at the Holborn branch was progressing 
satisfactorily. So it was. 

Mr. Linklater—That is, deposits were coming in fast ? (Laughter.) 

Mr. Easdaile—Yes ; that is the only business of a bank. 

Is it not also their duty to pay them ?—Yes, All the reports prior to that 
of August, 1856, were signed by the general manager. This one is not so 
signed. I have no recollection of Mr. Crauford and Mr. Paddison refusing 
to sign it; but I decline to swear on the subject, from the absence of all 
belief. In June and July, 1856, it is improbable that I got parties to buy 
‘shares. I did not introduce a single shareholder. 

Mr. Linklater--Then I will give you an instance of what you have done. 
Do you know this gentleman, Mr. Goddard, now a bankrupt ?--I have seen 
him before. I saw him in the bank, before the general meeting. He might 
have told me he had purchased four shares at a discount, and had been 
offered more ; but he was very uneasy. I believe he asked me if I could 
account for the depreciation in the market value of the shares. I swear I 
did not say there was no-cause at all. I may swear I did not speak in the 
most flattering terms of the bank. My present impression is that I could 
not have done so. 

Will you swear that you did not p—(After appealing to the Commissioner) 
—I will not swear it. I might have said our appearance at the South Sea- 
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house was bringing us additional custom, and that we had opened several 
new accounts. 

Did you not tell him, if he would go into the market and buy shares to 
the amount of £1,000. the bank would take his bill for the amount ?--I be- 
lieve I did say so. I knew that he was a respectable tradesman. He might 
have said that if he knew he was safe he would not object to buy. I have 
no recollection of his asking if all he could possibly lose was the amount of 
his shares. I will not swear I did not hold up my hands and say that 
nothing so bad could possibly happen. I don’t recollect his referring to the 
last half-yearly report. I will not swear he did not. I might have advised 
him to buy shares in that particular ~— by offering to lend him money. I 
think I suggested that he would serve the bank by doing so. 

Mr. Linklater—And ruin himself, Was it in these words, ‘ Don’t buy 
as cheap as you can; buy as dear as you can; you are interested in keepin 
up the bank; you are a shareholder. Don’t doubt that the investment wil 
prove a profitable one ?”—I believe I said something to that effect. Up to 
that time we had never speculated in the market in our own shares. Feel- 
ing at that time that we might check the depreciation, I gave this advice 
to Mr. Goddard, whom I knew to be a respectable man. 1 distinctly deny 
that I knew I was placing him in a position in which he would be dam- 
nified. He was the only person I advised to buy shares. Mr. Crawford 
was then the accountant. Very likely he came into the room, and said he 
knew Mr. Goddard very well. Very likely I said I should be happy to see 
Mr. Goddard at any time, as I should to any customer of the bank. I know 
Mr. Louis Marcus, a shareholder and depositor. I sent for him in August, 
and offered him money to go into the market and buy shares. I don’t 
recollect the amount. We looked upon Mr. Marcus as a substantial man. 
He would not do it. I have no recollection of this offer being made to any 
one else. I know that Mr. Cameron was at Scotland in June, 1856, but 
don’t know that it was for any business purpose. 

Mr. Linklater—Why, did not you write to him “to hunt up the game ?” 
(Laughter.)—If I did, it was because he was on a shooting excursion. 

But was he not then endeavouring to get Sir James Matheson to become 
a director, as well as trustee P—Yes ; but it is unfair to distort the mean- 
ing of a term in this way. I have no recollection of the term “ huntin 
up,” but it is one I should very likely use. Until I opened the green ledger, 
in February, 1855, I did not know that Mr. H. Brown had had advances on 
shipping securities.. I did not say I did not know till then that he was a 
debtor to the bank. I attended the general meeting of shareholders on the 
20th of September. 

Did you tell them that you did not know Mr. Brown was a debtor to the 
bank, till you assumed the chair in February, 1855 9—I don’t know. It is 
properly recorded. I must have said so. I meant to convey the meaning 
that we did not know he was indebted on unsafe securities. I should hardly 
be justified in saying we did not know till then that he was indebted to the 
bank at all. Mr. Owen might have said that the directors never knew of 
the existence of the private ledger till after Cameron left, in February, 1855. 
I did not contradict him. He might have said that the directors then first 
knew of Mr. Brown’s debt of £75,000, but that could not have been true. 
When I assumed the chair, Brown’s debt was £23,000; when the bank 
closed its doors, it was £75,000, not reckoning the securities. The debt 
had been increased by transferring the debt of Mr. Walton, the retiring 
governor, to Mr. Brown. It was necessary to do so to obtain security on 
the shipping property. I am not prepared to say that I knew of Mr. Brown’s 
debt 7 I assumed the chair, in 1855, though Walton’s debt must have 
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brought it under our notice, but I am not clear on that point. In Feb- 
ruary, 1855, Brown’s account was overdrawn £13,000 ; during my governor- 
ship it was increased to £38,000. This arose from our relieving Walton 
from his co-obligation, in order to get possession of the shipping securities. 
From February, 1855, I had Mr. Brown’s account continually before me, 
but the increase was such as we could not avoid ; for instance, the payment 
of policies of insurance on ships, and other expenses, which necessarily 
swelled the debit. That we were injudicious in relieving Mr. Walton from 
his obligation, is now, I think, undoubted. The letter produced, dated 17th 
September, 1853, is one from me to Cameron while he was in the north. 
It is entirely a private letter, and I don’t think you are entitled to read it 
in a public inquiry of this nature. 

Mr. Linklater—I assure you, Mr. Esdaile, I am entitled to read and 
use everything which can by possibility throw light on this conspiracy. 
(Applause. ) 

Mr. Esdaile—Conspiracy! That is rather a strong term to use. 

Mr. Linklater—Not stronger than the occasion deserves. The letter is in 
the following terms :— 


“ London, September 17, 1855. 

“ My dear Mr. Cameron,—I was pleased to see your handwriting from Edin- 
burgh, and the feeling of og was enhanced by the somewhat less doubtful 
rospect you hold out of Sir J. M.’s accession, I find, from the letter of Mr. 
M'Leod, that both your friends, and I may add ours, Mr. S——n and Mr. P——-1, 
are staying where you are bound for. This concurrence of forces is alike apropos, 
and, in a military point of view, formidable. (A laugh.) Before this concen- 
trated attack, the Malakoff should, I think, surrender. It has occurred to me, 
and this is my principal motive just now for writing—as I find Macleod has pen 
in hand in our service too—it has occurred to me that the progressive increment 
of our capital should be a good weapon to use with your powerful friend. I can 
well imagine that one of Sir J. M.’s position should hesitate in connecting his 
name with a small capital, but that the objection should diminish nearly with 
the increase. £200,000 subscribed is one thing— £500,000 quite another. And 
the prospect of eventually (perhaps at no very distant period) converting that 
figure into £1,000,000 subscribed, so essentially different, that in the latter case 
no capitalist need be ashamed of the alliance. But all this line of argument or 
observation, I am sure, is already present to your mind, and it strikes me, is a 
werful one to use. On the, other hand, every additional £50,000 subscribed, 
is fortifying his position in regard to liability, and is, in fact, reducing that 
consideration easy | to one of in-put, which, I presume, is no consideration 
with him to whom I am now referring. We have seen nothing of the alderman 
since your departure, and nothing as yet of the £8,000; but I presume his ire 
has not been implacably excited, inasmuch as your humble servant has received 
from his under-sheriff an invitation to dine with the sheriffs-elect—(laughter)— 
at their approaching inauguration festival (which, by-the-bye, should have been 
yours). ith regard to finance, which I hardly like to touch upon here, we 
are not much worse than on Wednesday last in the total; but I quite agree 
with you that atight hand should be kept upon all controllable outgoings, 
and you may depend upon it such shall be the case with us. We have not 
either seen A.B.’s remittance from Liverpool. Money, with our establishment, 
seems to be, as a rule, rather centrifugal than centripetal. (Laughter.) How 
is it with the Scotch whom you have been conferring with? You will see by 
Saturday’s returns that the bullion in the Bank of England has been subjected 
to another very serious fall, nor do things seem to be comfortable with the 
Bank of France in the same respect. We have to-day put up a notification of 
our new issue in the bank here and its branches, As far as shareholders and 
customers are concerned, we think it may act as an indirect stimulus to the 
public, as the step we have taken is sure to be talked about out of doors. Take 
care of your new gun. Ido not like new-fangled fire-arms. (Laughter.) A bad 
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fitting in any part of the structure of the piece, and yon need not go so far as 
Sebastopol for a result. (Laughter.) Wishing you high health, and success to 
your sport, be the game what it way—(laughter) —believe me to remain, 
“ My dear sir, yours sincerely, 
* Evwarp E,” 

Mr. Linklater—And that was the letter which you thought proper to ad- 
dress to a manager who was in your debt £14,000. and the state of whose 
account had been concealed from you for years. Pray what is the mean- 
ing of the expression, speaking of the sheriff's dinner, “ which, by-the-bye, 
should have been yours ?” 

Mr. Esdaile—I really cannot call to mind now what that refers to. 

I believe the bank had paid for Cameron taking up his freedom of the 
City ?—I did not know that they did, but it may be so. The fact is, we 
were anxious to do all in our power to strengthen the bank. Mr. Hum- 
wr 4 Brown’s debt was largely increased after E became governor of the 

ank. The security taken consisted of ships. On these Mr. Walton had a 
first mortgage, which we paid off, and added the amount to Mr. Brown's 
debt. Above £20,000 was in this way taken off Mr. Walton’s debt, and an 
undertaking was also given to retire certain bills of Mr. Brown’s. By that 
means the bank assumed that they got into their possession sufficient secu- 
rities, on ships or freights, to cover the debt. Mr. Walton’s discount: ac- 
count was gradually liquidated and finally closed. Mr. Walton had 
introduced Mr. Oliver to the bank as a discounter. A large loss was 
sustained by him. Mr. Walton was not liable for that. The transfer of 
Walton’s debts to Brown took place about March, 1855. Brown’s debt 
became thus increased to £50,000 or £60,000. Some of the vessels had 
been previously mortgaged to the bank by Mr. Walton, but the deposits 
had not been registered at the Custom House. In November, 1854, five 
vessels, known as the Gloucester ships, were mortgaged to the bank, but 
the mortgage was not registered. The ships were then all out on their 
voyages, and some have since been realised by Mr. Brown without the 
sanction of the directors. It was an injudicious thing for us to act accord- 
ing to his request : but he wished us not to make the transfer to our names, 
for the sake of his credit at Gloucester, until the vessels returned. The 
fact of his having improperly dealt with these vessels came to the know- 
ledge of the directors before August last—at any rate, with regard to one 
of them, the “‘Madonna.” In one instance, Mr. Brown paid the proceeds 
tothe bank. The bank has only had the benefit of one of the ships out of 
five. The “Bride” is mortgaged for £3,000 to Mr. Hartland, but this was 
done without our knowledge or sanction. The same as to the mortgage of 
the “Wasp” to Mr. Kendal. We felt much aggrieved, after the trust we 
had placed in Mr. Brown, in allowing the registers not to be transferred. 
In August, 1856, Mr. Brown told us that one of the vessels was clear, but 
in fact it was mortgaged. 

Mr. Linklater here asked for an adjournment, on the ground of his own 
indisposition. 

The inquiry was adjourned till Wednesday next. 

Mr. Ellis said he was desirous, on the part of Mr. Walton, of an oppor- 
tunity of giving an explanation of the statements that had been made, 
He hoped that an opportunity would be given at the next meeting. He 
might now state that the five ships just alluded to were not any of those 
that had been passed to the bank from Mr. Walton. 

Mr. Linklater, in answer to Mr. Paddison, said that the non-registration 
of the Gloucester vessels was entirely the act of the directors, for which 
Mr. Paddison was not at all responsible. 
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The examination of Mr. E. Esdaile was concluded at the Court of 
Bankruptcy on the 25th of March, when further details were elicited 
exhibiting the recklessness of the conduct of business, but absence of 
space prevents our giving an abstract in this number. The announce- 
ment of an additional dividend of 2s. or 2s. 6d. in the pound was hailed 
by the creditors with great satisfaction. 
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— 


ON THE LAW RELATING TO SALES AND PLEDGES. 


Tue public attention has been drawn to this subject by the 
late case of Kingsford v. Merry, and a public meeting was 
held at the London Tavern, on the 19th of January last, at 
which Baron Rothschild presided, for the purpose of procuring 
an alteration in the law. 

This drew into the field Mr. Freshfield, the solicitor to the 
Bank of England and to many eminent mercantile firms, as an 
opponent, and Mr. Lavie, also solicitor to many equally eminent 
mercantile firms, as a supporter of the proposed alteration. 
Mr. Freshfield considers that such proposed alteration will 
establish “ that possession of goods, however acquired, or of the 
documents of title to goods, shall constitute a good title in the 
holder to dispose of them without the knowledge or concurrence 
of the true owner.” This he considers, “is a direct violation of 
the law of England, as settled and acted on hitherto, and a re- 
trograde step in the progress of civilization.” 

On the other hand, Mr. Lavie, agreeing as to the nature of 
the alteration, says :— 

Looking to the immense transactions daily going on, looking to the enor- 
mous advances on the security of bills of lading and warrants made by the 
bankers and merchants, looking to the vast capital which is thereby applied 
to meet the demands of commerce, looking, on the other hand, to the few 
instances, comparatively, which arise of theft or fraud, and to the still 
fewer instances, of fraud or theft being committed, except from some negli- 
gence or folly of the true owner; looking to and contrasting these two 
sides of the question, I confidentially repeat the inquiry—on which side is 
the greater evil? On which of the innocent parties is it most just, and 
most for the true interest of commerce, that the loss should fall? Every- 
body must feel regret that frauds or thefts should ever take place. But 
do not let us be startled by being told that we are making a retrograde 
step in the progress of legislation, or that when we are giving validity to 
a bond fide advance or purchase, we are giving any license to cheat or steal, 
or really increasing the laxity of morals, of which, I agree with my friend, 
the times give too many symptoms.” 


The case of Kingsford v. Merry is a peculiar case, and it is 
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possible that the law may be right, and that it may be inexpe- 
dient to alter it, but yet that that case has not been rightly 
decided. The facts are thus stated by Mr. Freshfield :— 

‘One Anderson, since convicted of forgery, was in negotiation for the 
purchase of nine casks of tartaric acid, and wished to inspect the goods. 
To enable him to do so, the broker lent him delivery orders of the goods. 
Anderson, upon these orders, got the goods delivered to a public warehouse 
named by him, and had them there entered in his own name. He then 
applied to Messrs. Merry for a loan of money on the goods, which they 
agreed to make on having the warrants. Anderson went to the warehouse 
keeper, got warrants, and pledged them with Messrs. Merry. Anderson not 
having repaid the money, Messrs. Merry sold the goods, and the original 
owner afterwards came forward and sued Messrs. Merry for them. The 
Court decided that Anderson was a mere thief, that the borrowing orders 
to inspect and then obtaining delivery was a robbery, and that the owner 
might follow his goods!” Mr. Freshfield then makes the following highly 
important remarks :—‘ Whether the Court were right or wrong in their 
view of the facts, isnot material to the public. Perhaps a jury would have 
decided differently. But the parties had consented that the Court of Error 
might draw such conclusions from the evidence as a jury might have 
drawn, and the view the judges took of the facts does not concern the public 
because it is confined to the particular case.” 

From this statement, it appears that the documents of title 
were entrusted to Anderson, to enable him to inspect the goods ; 
and here lies the cause of all the mischief, and it may well be 
asked, why need this have been done? Was it not possible to 
have issued an inspecting order? 

By reason either of misplaced confidence or of negligence, 
Anderson was enabled to commit the fraud ; and, as there seems 
to us to have been no imperative necessity requiring the exercise 
of confidence or the dispensation of caution, the ordinary ideas 
of justice would have been answered better by fixing the loss on 
the party who thus enabled the fraud to be perpetrated. 

It may, therefore, be the fact, that an injustice has heen com- 
mitted upon Messrs. Merry, and yet that any alteration of the 
law would not be expedient. The error, perhaps, arises from 
having had a question proper for the decision of a jury submitted 
to judges, and the fault may rather rest on the verdict, as 
regards the facts, than on the decision as a declaration of the 
law. 

It must be remembered that, in every transaction in life re- 
lating to the purchase or pledge of goods, the buyer or lender 
trusts to some extent, and often wholly, to the integrity of the 
party he is dealing with. Sometimes this leads to apparent 
hardship ; but to arm every person, without distinction, who is 
in the possession of goods, with the power of conferring a good 
title to them as against the real owner, would be found to be 
attended with such results that it would probably not be endured 
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for any length of time. The discussion of the question may do 
good, but, however sound the arguments may be on either side, 
it is probable that utility and convenience will really decide it. 
If bankers and merchants find the balance of evil, as manifested 
by their practice, to require an alteration in the law, such altera- 
tion will, no doubt, sooner or later be made, but if, on the other 
hand, their experience teaches them that greater evils than the 
present would flow from rendering caution on the part of the 
buyer or lender wholly unnecessary, and giving the possessor of 
goods and documents complete power over them, then the law 
must remain in its present condition. 
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Court of Exchequer, Feb. 24.—(Sittings at Nisi Prius, before the Cu1EF Baron 
and a Special Jury, at Guildhall.) 


THE SADLEIR FRAUDS,—GINGER UV. LAW. 


Mr. Hill and Mr. Millward were counsel for the plaintiff ; Mr. Edwin James 
and Mr. Hannen appeared for the defendant. 

This was an action in which the plaintiff sought to recover damages 
from the defendant for an alleged fraudulent representation as to the 
value and condition of certain shares in the Tipperary Bank as an invest- 
ment, and the honesty of a prospectus and balance-sheet relating to the 
same, on the faith of which the plaintiff had been induced to purchase 
forty of such shares. A second count treated the representations of the 
defendant as the foundation of a contract, for the breach of which the 
plaintiff sought to recover the purchase-money, amounting to £500; and 
a third count was fur money had and received. The defendant pleaded 
not guilty, and a denial of the allegation that the plaintiff was induced 
to buy the shares through the representations of the defendant, and 
never indebted as to the money counts. The circumstances under which 
this action was brought, and the foundation on which it rested, appear in 
‘the material parts of the evidence adduced on the part of the plaintiff, 
which we subjoin :— 

Mr. Harris—I am now manager of a bank at St. Albans. In 1855 I 
was manager of the London and County Bank at Hemel Hempstead. I was 
acquainted with Mr. Ginger, the plainntiff, as a customer. Mr. Law, 
the defendant, was one of our directors. On the 7th of April, 1855, I re- 
ceived this letter from the defendant :— 


“14, Mansfield-street, Cavendish-square, 
“ April 7th, 1855. 

“Dear sir,—I enclose you a paper embracing the prospectus and last 
annual report of the Tipperary Joint-stock Bank. 

“ As our shureholders will be unable to obtain any greater number of the 
new shares of the London and County shares than they can absolutely 
claim, it has occurred to Mr. Sadleir that some of them might like to be- 
come shareholders in one of the other established joint-stock banks. 
To meet the wishes of such persons, Mr, Sadleir has secured a certain 
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‘number of shares in the Tipperary Joint-stock Bank, in which he is and 
has from its foundation been a large shareholder, at a premium of £2 10s, 
per share, and I am authorised by him to place at your disposal a number 
not exceeding 200, upon the sale of any of which you will be at liberty to 
retain for your remuneration a commission of 10s, per share. Should it 
be more convenient to any of your purchasers, they can have the option 
of paying a first instalment of £5 per share, and the residue in three in- 
stalments of £2 10s. each, at intervals of three months. As Mr. Sadleir 
has the highest opinions of this investment, and feels convinced the shares 
will command a high premium, he is naturally desirous to see them held 
as much as “hr by shareholders and other friends of the London and 
County Bank. 

“IT ought to have from you, on or before May Ist, a return stating 
what number of the shares you have disposed of, with the names and 
= of the purchasers, and the mode of payment adopted by 
each. 

“T am, dear sir, yours truly 
“FR. J. Law. 


“P.S. I might, perhaps, mention that the Provincial Bank of Ireland 
shares, which are principally held in England, and upon which £25 per 
share has been paid, are now selling at £50; and the Royal Bank of Ire- 
land, upon which £10 has been paid, are now selling at £19 per share.” 
(This letter was accompanied with a printed prospectus and balance-sheet 
up to the 3lst of December, 1854, from which it appeared that £100,000 
had been paid up out of a subscribed capital of £500,000 ; that 6 per cent. 
dividends and bonuses of £7 10s. per share had been regularly paid; and 
that the ‘ customers’ balances” amounted to £724,351 15s. 5d., and “‘ cash 
in hand, Government and other securities, and’ bills’ amounted to 
£842,279 7s. 7d. These documents professed to be countersigned by 
“Wm. Kelly, manager,” and to bear date “ Clonmel, Jan. 27, 1855.) I 
communicated these papers to Mr. Ginger, and explained them tohim. He 
said he would consider about taking shares, and afterwards agreed to take 
ten in May. In September he took twenty more, all at £12 10s. per share. 
I received the purchase money from him—£125 and £250. I retained 10s. 
per share, according to the letter of the defendant, and the balance I 
remitted to the London office to the credit of the defendant. I also received 
£1 17s. 6d. from the plaintiff for the stamps on the transfer, which I re- 
mitted also to the defendant. I received letters from the defendant on the 
24th and 25th of April, and on the 4th, 9th and 11th of May, relative to the 
issue of the shares. I received the transfers for the plaintiff's ten shares 
on the 12th of May from the defendant, and I sent up money I had received, 
including that of the plaintiff. (Numerous letters from the defendant to 
witness were then read relating to the issue of the shares, the execution of 
the transfers, the certificates, and dividend warrants. The transfers of the 
9th of May and Ist of September of ten shares each from “ Austin Ferrall,” 
described as of Mountjoy-place, Dublin, to the plaintiff, and the certificates 
of such shares, were then read. These documents were signed by James 
Sadleir, R. Keating, and John Sadleir, and countersigned by W. Kelly, 
manager.) I did not know that Mr. Law was to have a commission of £1 

er share. If I had, I should not have sold any shares. When I heard 

r. Sadleir had destroyed himself, I returned the sums I had received for 
commission, 

Cross-examined—I left the London and County Bank after these transac- 
tions. At that time James Sadleir was chairman of the Tipperary Bank, 

















324 Legal Miscellany. 


and John Sadleir was one of the trustees of that bank, and chairman of our 
bank. . 

Mr. Fabian, the manager of the Leighton Buzzard Branch of the London 
and County Bank, proved the receipt of a similar prospectus, &e., from the 
defendant, and the fact that by his directions he distributed shares among 
the customers, including twenty to the plaintiff, and the remittance of the 
proceeds to Mr. Law. 

By the Judge—I am now the manager of the Unity Bank at Bradford. 

Cross-examined—I did not know Mr. Law was to have a commission. I 
was to have one of 10s. I knew Mr. John Sadleir well. He used to live 
near me, and came down hunting. He urged me many times to sell these 
shares. He told me the capital was paid up, and confirmed the statements 
in the prospectus generally. 

Re-examined—Mr. Law also made statements to me confirming the 
prospectus. 

John Ginger—I am the plaintiff. I ama farmer at Hemel Hempstead. 
In consequence of the representations of Mr. Harris and Mr, Fabian, and 
the statements in the prospectus and balance-sheet, I bought 40 shares. I 
knew nothing of the bank, except from those sources. I bought in reliance 
of the truth of the statements, believing the shares to be old shares—not a 
new issue. 

A clerk of Mr. Norris, the private solicitor of Mr. John Sadleir, was 
called upon to produce two letters from the defendant to Mr. Sadleir, both 
of which were read. One of them, which may be taken as a sample of 
both, was in the following terms :— 

‘London, March 31, 1855. 

“My dear Sir,—Since writing to you yesterday, I have received a tele- 
graphic message and your two communications of the 29th, both with 
enclosures. I have not yet been able to negotiate the £2,000 order in 
the city, so it will go to Gaskill’s credit at Knightsbridge. I have paid 
£1,800 to Glyn’s according to message, and have protected the bill for 
£600. I was obliged to use your cheque, as Goodyear had only a bank post 
bill for £500 to give me, and it had several days to run. I find he will take 
an order to square up his account, and pay me any surplus in cash. If they 
would be of any use, I could, I think, obtain an acceptance from Goodyear 
for £1,000, and one also from Rogers and Dear for £1,000. The payment 
I made to Glyn’s was young Rhodes’s cheque for £1,000, and Goodyear £800 
before three o’clock. I have seen Nesbitt several times about the account. 
He writes to you to-day on the subject. I shall go over the Tipperary 
Bank prospectus carefully, and put it in the printer’s hands on Monday. It 
would be as well to insert the year in which it was established on the 
face of it, otherwise at first sight parties might think it was a new bank.” 

The second letter equally showed that the defendant was cognizant 
of Mr. Sadleir’s pecuniary difficulties, but it contained no reference to the 
Tipperary Bank shares. 

James Newnham—I am a clerk in the East of England Insurance 
Office, and knew the defendant for five years. He was a director, but 
ceased to be so last April. Mr. Sadleir was not one of our directors. 
In the spring of 1855, the defendant gave me the manuscript draft of 
the Tipperary Bank prospectus to get printed. I copied circulars to the 
managers of the London and County Bank branches. Mr. Sadleir and the 
defendant used to meet at our office. 

Cross-examined—This is the original MS. of the prospectus. It is in 
Mr. Sadleir’s handwriting, I believe. 

W. Kelly—I became the manager of the Tipperary Bank in 1850, and so 
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remained till it broke up. The amount of the paid-up capital of £40,550 
only in 1855. I saw this prospectus in 1856 for the first time. I never 
subscribed my name to such a document. In 1855 James Sadleir, Vincent 
Scully, and Mr. Wilson Kennedy were directors. Many of the names pub- 
lished in this prospectus never were directors. I saw this balance-sheet 
first in May, 1856. Its statements are untrue. (It may be taken that the 
real amounts of the deposits and cash, &c., in hand, were about doubled in 
the prospectus and balance-sheet supplied to the defendant by Mr. Sadleir.) 
There were no shares numbered beyond 4,050. The shares in question are 
all numbered beyond that figure. I know Mr. Austin Ferrall. He formerly 
lived in Mountjoy-terrace, ten years ago, but is now a clerk to a wine mer- 
chant in London. He was registered as the holder of 150 old shares, but 
not of those in these transfers, I received the transfers from Mr. Law, and 
an account showing that he disposed of 1,561 shares, for which he ac- 
counted to me, at £11 per share. 

Oross-examined—James Sadleir was the elder brother of John Sadleir 
and the chairman of our bank. He desired me to prepare a balance-sheet 
in accordance with the forms used in the English banks. He gave me a 
form. The books showed a capital of £100,000 paid up. John Sadleir 
owed £120,000 to the bank, which was treated as capital. At the meeting 
of 1856 a prospectus was put forward with the names of the additional di- 
rectors. I spoke to him about it, and he said he had their authority. The 
whole was a fraud concocted between James and John Sadleir. These 
shares issued by Mr. Law were sent to me in the usual way, We generally 
kept transfers unstamped. The defendant has returned himself as the 
holder of 50 shares, and proceedings are now being taken in Dublin to fix 
him as a contributory—liable for all the debts of the bank. Mr. Law ac- 
counted to the bank through Glyn’s in London, and to Mr. John Sadleir for 
the balance. Mr. Sadleir accounted for what he got by giving us a check 
for the amount. That was his way of accounting. The blank certificates 
for these English shares were genuine when they were issued from the bank 
in June, 1855. Mr. James Sadleir could have got any amount of shares he 
wanted. They were intrusted to Mr. James Sadleir. I communicated from 
time to time with Mr. Law as to the issue of these shares in England, 
Every share he so disposed of was accounted for to the bank. The books 
of the bank are here, which show how Mr. John Sadleir accounted for the 
proceeds to the bank—namely, by giving his cheque for the proceeds, 

Re-examined—There was an account opened in Mr. Austin Ferrall’s 
name in August, 1855. We debited him with 5,945 shares, and 1,566 of 
those were transferred to English shareholders. Not one of them was paid 
up. I understood from James Sadleir that he was acting as trustee for the 
bank. 

By Mr. James—Mr. John Sadleir gave his cheqne for £13,000 and odd 
pounds, which was put to his debit, but never was paid. 

Mr. Hill and Mr. James both, at the conclusion of Mr. Kelly’s evidence, 
agreed in exonerating him from any implication in the malpractices of 
Messrs. John and James Sadleir, under whose orders he had acted. 

The chief Baron—Then, did Mr. Law get a commission of £1 on each 
of the 1,566 shares disposed of by him in England. 

Mr. Hill—Yes, my lord, and the transfer fees also. 

Mr. Towgood—I am a stock-broker. The usual commission paid on the 
sale of shares is 2s, 6d. per share under £20. I never knew of such a 
commission as £1 on the sale of such shares. 

This being the case for the plaintiff, 
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Mr, James submitted to the Chief Baron that there was no case to go to 
the jury against the defendant on the two first counts, at all events. 

The Chief Baron was about to give his opinion apparently, when the 
learned counsel entered into a conference, and, after considerable delay, 

The Chief Baron called their attention to the fact that the court and jury 
were waiting. 

Mr. James—My lord, we are engaged in effecting an arrangement which 
shall be honourable to Mr. Law. 

The Chief Baron—An honourable what, Mr. James ? 

The learned counsel then resumed their negotiation, and after a further 
interval of some length, 

Mr, James said he was happy to state that he had come to an arrange- 
ment under which a verdict was te be entered for the defendant upon cer- 
tain terms which were satisfactory to all parties. One of the terms of that 
arrangement was, that Mr. Law should refund to the plaintiff and all the 
other English shareholders the sum received by him by way of commission. 

Mr, Hill—And for the transfer stamps which never were used P 

Mr, James—Yes ; Mr. Law has agreed to those terms. 

The Chief Baron paving expressed his surprise at the plaintiff consent- 
ing to waive his right to the verdict, at least on the money counts. 

ic. Hill stated that his clients were acting on behal? not only of the 

laintiff, Mr. Ginger, but also of all the English shareholders, and they 
ad deemed it proper to come to any arrangement which would put an end 
to all further litigation and costs. 

The Chief Baron then directed the jury to find a verdict for the defen- 
dant in pursuance of the arrangement come to between himself and the 

intiff, He could not, however, refrain from giving forth to the public 
is entire disapproval of the practices resorted to in the management of 
the Tipperary Bank. He reprobated, in the strongest language, the issue of 
the certificates of shares in blank, but agreed in acquitting Mr. Kelly of any 
participation in that impropriety beyond a yery subordinate part indeed, 
adding that he believed he had objected to some things which had been 
done. As far as this cause was concerned, the plaintiff had chosen to agree 
with his adversary, and it was only left to follow out that agreement; but 
he might say that, whatever might have been the result of the cause as 
far as the first two counts were concerned, it was clear that the plaintiff 
would have been entitled to recover the excessive sums which the defendant 
tod appropriated to himself by way of commission on the sale of these 
ares 


The jury then found a verdict for the defendant. 





Vice-Chancellor’s Courts, Monday, Feb, 23.—(Before Vice-Chancellor Sir 
Joun Stuart.) 


MOFYETT v BATES, 


TuIs case was resumed and concluded. John Scott, late of South Shields, 
in the county of Durham, gave thirty shares held by him in the Newcastle, 
Shields, and Sunderland Union Joint-Stock Banking Company, and certain 
real estate, to his executors upon trust to pay the dividends on the shages 
and the rents of the real estate towards the maintenance and education of 
Margaret Jobson (now Margaret Tindle) during her minority, and, upon her 
attaming twenty-one years of age, upon trust to pay a dividends and 
rents to her for her separate use, with a restriction on anticipation, and 
after her death for the benefit of her children, The testator by hig will 
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bequeathed several pecuniary legacies, and gaye his residuary personal 
estate to his nephews and nieces. The testator died in June, 1945, In 
January, 1853, an order was made to wind up the affairs of the Newcastle, 
Shields, and Sunderland Union Joint-Stock Banking Company, and the 
plaintiffs were placed on the list of contributories, as executors of the 
testator in respect of the above thirty shares. A call of £20 per share 
haying been made on the contributories of the banking company, the official 
manager instituted a creditors’ suit at the Rolls againat the executors of John 
Scott, for the purpose of obtaining payment of the sum of £600, for the call 
of £20 per share on the thirt Ln held by the testator, and by the 
decree of the Master of the Rolls, made in June, 1855, the call was held to 
be a debt due from the testator’s estate. The executors had paid the call 
out of a balance of the testator’s residuary personalty in their hands, and the 
present suit was instituted for determining the question, whether such call 
should be borne by the testator’s residuary estate or by the specific legatee 
of the shares out of the real estate devised for her benefit. It appeared that 
org ep Jobson, to whom the shares were given for her separate use for 
life, had only recently attained twenty-one years of age, and that immediately 
upon doing so she renounced the bequest to her of the shares. But it was 
stated, although there was no evidence on this point, that the dividends of 
the shares had been paid to her father in the interyal between the testator’s 
death and the stoppage of the bank for her maintenance and benefit. 

Mr, Malins and Mr. John Hinde Palmer appeared for the plaintiffs, the 
executors; Mr. Bacon, Mr. 0, R. Roupell, Mr. Roxburgh, and Mr. Lonsdale 
for the residuary legatees; and Mr. Wigram and Mr, Wakefield for 
Margaret Jobson, the specific legatee of the shares, 

The Vice-Changellor held that the debt in respect of the calls on the 
shares belonging to the testator was payable out of his residuary estate, 
being of opinion that the assent of the executors to the bequest of these 
shares to Margaret Jobson could not impose any liability on her in respect 
of them, she having renounced the bequest of them to her as soon as she 
came of age. 





Court of Bankruptcy, Basinghall-street, March 13th,—{ Before Mr. Commis= 
sioner FANE.) 


IN RE SAMUEL ADAMS,—THE WARE AND HERTFORD BANK. 
Tus was an adjourned examination meeting in the case of the above 


bankrupt. 

Mr, a for the assignees, said that although the accounts had 
been before the Court some time, great alterations were still considered 
necessary. There was a discrepancy in the accounts in respect to 400 and 
odd quarters of malt, which it was necessary should be explained. The 
bankrupt had taken credit in his assets for bank-notes to the amount of 
£700, but the notes haying at the time passed into the hands of Mesars, 
Masterman and Oo., they could only be written off their account. 

Mr. Whitmore, the official assignee, said he could not pass the accounts 
in their present form. The bankrupt had in December, 1854, executed a 
post-nuptial settlement. The validity of that settlement must depend on 
the state of his affairs. It would be the duty of the assignees to file a bill 
in Chancery to set it aside. The bankrupt made it appear that he was sole 
vent at the time of the execution of .the settlement, but he had omitted a 
very large liability arising out of the suit of Kay — Johnston, All 
the world acquitted the bankrupt of participation in those proceedings, (A 
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laugh.) - There had been a decree of £30,000 against Johnston and others, 
and it was not improbable that the claim against the bankrupt’s estate, con- 
sequent upon that decree, would be compromised by the admission of a proof 
of about £10,000. It was quite clear that the £10,000 must go to the debit 
of the bankruptcy at the time of executing the settlement, and the assig- 
nees were of opinion that it would exhaust his assumed surplus. Nobody 
charged the bankrupt with a guilty appropriation of the money that came 
from the expectant heir (Kay). 

Mr. Linklater, for the bankrupt, said the surplus at the time of the nup- 
tial settlement was £13,000. After admitting the proof of £10,000, he 
would thus have been solvent to the extent of £3,000. 

Mr. Bagley, for Mr. Swannell, a creditor for £3,700, and about forty other 
creditors, asked for a —— meeting, to examine the bankrupt. They 
were willing to incur all the expenses of such examination. They did not 
suggest that the assignees would not do their duty in prosecuting this 
inquiry. Mr. Elsey, of the Bank of England, was one of the assignees, 
and, although there might be no reason to suppose that the Bank of Eng- 
land would not do its duty, the creditors for whom he (Mr. Bagley) appeared 
were of a very different class. They were depositors. 

The Commissioner—In what respect can they differ from other creditors P 
I deposit my money with my bankers. 

Mr. Bagley—I dare say you do, but some of the depositors in this case 
could not, by an arrangement, withdraw their deposits without giving notice. 
They were willing to defray the expense of the investigation, and, until he 
had the opinion of the Court to the contrary, he must submit that they were 
entitled to that investigation. 

Mr. Lawrance said the Bank of England were very large creditors, and 
he (Mr. Lawrance) should only be too happy to receive any suggestions for 
the prosecution of any inquiry. 

The Commissioner said it was only interrupting justice to indulge in 
violent complaints against the conduct of the bankrupt at this stage of the 
proceedings. 

Mr. Bagley said the creditors had no wish to supersede. 





(Before Mr. Commissioner Hotroyp.) 
IN RE W. 0. YOUNG. 


Te bankrupt was a shipowner, insurance broker, and underwriter. His 
debts are about £60,000. This was a dividend meeting. 

Mr. Green, for the assignees, said they proposed now to divide £12,000, 
(as in the hands of Mr. Lee, the official assignee), which would suffice for a 
dividend of nearly 5s. in the pound. It was fully expected that in the 
course of six months the assets would have realised a further sum sufficient 
to pay full 5s. in the pound more. The estate would thus have paid 10s. in 
the pound, as originally estimated. He might take that opportunity to say 
that it was the opinion of the assignees as well as of himself, that this Court 
would have administered the estate both cheaper and quicker than could 
have been effected by private arrangement, or by any other course, consi- 
dering that the bankrupt had carried on three businesses, and the nature of 
the assets. 

His honour observed that he wished Mr. Layie and others only knew 
what had been stated, 

4 dividend will be declared accordingly. 





sane 
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Reports of Joint-Stock Danks. 
BANK OF MADRAS. 
ASSETS. 
Statement of the Affairs of the Bank of Madras, at 31st December, 1856. 


Cash credits on deposit of Government securities 
Loans on ditto ditto 
Government bills discounted 
Private ditto SES 
Bank of Bengal ... coe 

Bank of Bombay... ote a oe ae 
Dead stock ann en ale 
Balance of cash on hand 


LIABILITIES, 
Bank notes and post bills in circulation oe 
Deposits ... 20s eee ove soe eee 


Proprietors’ capital 
Reserved fund and profits for half-year ended 


Reserved fund at 30th June, 1856 
Net profit for half-year ... 


coe eee 


Dividend at 5 per cent. per annum on capital... 
Balance of reserved fund 


eee 15,83,017 
vee 91,902 


eve 1,361 


12 
9 
0 
2 

15 

12 11 

10 8 
8 4 


-- Rs. 5,76,719 


4,81,498 
17,399 


OKO 


26,547 
37,30,039 





Rs. 65,08,486 7 7 





..» Rs.18,68,396 10 
15,23,326 14 
eee 30,00,000 0 
eee 1,16,762 14 





7 
8 
0 
4 
7 


Rs. 65,08, 486 7 
48,009 8 9 
68,753 5 7 


| 


eee 





Rs. 1,16,762 14 4 
75,000 0 0 
41,762 14 4 





eee 





Rs. 1,16,762 14 4 





J. T, Spence, Auditor. 





BANK OF BENGAL, 


Statement of the Affairs of the Bank of Bengal, for the Half-year ending 


31st December, 1856. 





LIABILITIES. 

Bank notes and post bills... vee ose eo» Rs. 1,62,06,851 1 11 
Current accounts a non in i “a 95,82,620 7 1 
Cash credits undrawn... we “a eee isk 26,70,986 11 3 
Other clainis, payable on demand ... soe ose 9,220 0 0 
Proprietors’ — rm ai pe’ oan pres 1,07,00,000 0 0O 
Reserve fund = n mes ian 3,96,498 6 3 
Profit for the current half-year oo wee 3,40,302 9 4 

Co.’s Rs. 3,99,96,479 3 10 





TT 
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ASSETS, 

Oash eee soe eee eee oe eee coe Rs. 1,08,12,357 10 1 
Government securities a is o ‘ih 17,12,147 11 3 
Dues from Government 08s “ a ‘a 2,65,754 13 3 
Mint certificates, undue ae ae e oe 30,91,092 7 0 
Loans on deposit of securities a oe . 1,69,41,000 0 0 
Accounts of credit on ditto ... dee eas eae 30,94,900 0 0 
Government bills discounted ... ‘ - nes 7,41,097 5 3 
Mercantile bills ditto ... ove . oe 29,76,778 14 3 
Interest outstanding ... eo ° - 95,231 7 8 
Dead stock ... 9 + a 1,76,118 15 1 
Co.’s Rs. 3,99,06,479 3 10 
= 


The directors, in conformity with a resolution passed at a general meeting 
of the proprietors, held at the bank on the 10th ultimo, now present their 
rt upon the affairs of the bank, for the half-year just terminated, viz., 
from 1st July to 31st December inclusive. 
The statement given above, shows the amount of the assets and liabilities 
of the bank on the 31st ultimo. 
The profit and loss account is composed of the following details :— 


RECEIPTS. 
Amount received in discounts, interest, and commission Rs. 4,32,922 0 0 


DISBURSEMENTS, 
Gratuity to assistant to accountant, on the occasion of 
dispensing with his services Rs. 277 0 
Ditto for certain secret service, with 
the view to detect forgers... 
Bank establishment ... Le 
Pensions ee ae 
Contingencies— 
Stationery Rs. 1,672 
Lighting -- 396 
Printing sae 661 
Advertisements coe |. 970 
Misellaneous ... oe 2,701 
Oredited to dead stock 
for wear and tear ... 4,806 
Special establishment 
under sub-committeo 4,589 0 
15,795 0 0 
10 0 0 


700 
71,745 
1,588 


ooo 
coco 


oO ooooo 
o oO ooocoo 





Deduct fines ... 


——— 15,785 0 0 
Directors’ fees aia <b aa 


2,525 0 0 








92,620 0 0 





Net profit ... ooo Rs. 3,40,302 0 0 


The office charges, which comprise stationery, printing, advertisements, 
&c., are all included in the item of contingencies in the foregoing parsgraph 




















Reports of Joint-Stock Banks, $31 


Rn salaries of the bank officers exceeding 100 rupees per mensem, in- 
ciuade— 


Secretary and treasurer ... . soe sone wwe Rs, 2,600 0 OO 
Deputy ditto... cos eee coe eee we eos 1,500 0 0 
Accountant ... ooo 333 $32 388 sts sos 900 0 0 
Ist Passing officer ... ove ooe eos oo eee 600 0 0 
2nd ditto ... PET eee eos dee ov seo 450 8 0 
Superintendent of depositor’s dept. ove eos soe 500 0 0 
Accountant ditto ... see oes eae dee eee ‘300 0 0 
Assistant to chief accountant oe see eos soe 200 0 Q 
Khazanchee or head native officer was soe 00s 1,000 0 0 
Deputy ditto —- wm v6 a, 200 0 0 
Assistant ditto 150 0 0 


No bad debts have been reported during the half-year, nor have any sums 
been disbursed on account of law charges. The sums expended upon build- 
ings and repairs are as follows :— 


For altering and enlarging the receipt and payment 

departments of the cheque office aes soe «» Rs. 1,252 0 0 
Reflooring the same sei ses bee éte aT 744 0 0 
Sundry repairs 200 0 0 


A sum of about 10,000 rupees is also due, as the last instalment for the 
recent additions to the bank premises, and a further sum of about 2,000 
rupees is due for office desks, furniture, and fittings, 

The new business undertaken by the bank, consequent upon the abolition 
of the Government agency, is daily increasing, and promises to yield a pro- 
fitable return. The deposits of public securities in the custody of the bank, 
on 31st ultimo, amounted to Rs. 3,13,37,138. The present monthly expense 
for establishment for this new department is Rs. 1,216. A new system has 
been introduced in the cheque department, for testing the balances of the 
constituents’ accounts, which has been attended with the most satisfactory 
results. A trial balance, prepared by the auditors employed under the 
sub-committee, having shown that the accounts up to the 31st December 
last were perfectly correct, with the exception of the difference of 
19,803-2-2 rupees previously reported. The directors have under their 
consideration the question of extending the operations of the bank, by the 
establishment of branch offices at the principal towns and marts in the 
Upper Provinces and in the Punjab, a measure which, if it can be intro- 
duced with advantage to the interests of the bank, would doubtless be 
attended with beneficial results to the public. It is also the intention of 
the directors to introduce, as early as practicable, a new description of bank 
note, to be, if possible, inimitable, or such as will baffle any attempts at 
forgery or alteration. The most eminent artists in England and Scotland 
have been applied to, for the best specimens of their skill in engraving, and 
for designs. The paper also will be of the latest and most improved manu- 
facture, The directors hope to a a note for issue during the current 
year that will give general satisfaction. 

The directors now desire to advert to the rate of dividend declared, viz., 
6} per cent. per annum. or 125 rupees per share. It has often happened 
that a period of unusual prosperity has been followed by one of great 
depression. The great falling off in the amount of the present, as compared 
with the unusually high preceding dividends, is attributable to the very 
great influx of specie, causing the bank’s resources to be suddenly and con 
siderably increased, simultaneous with which, the demand for loans and 
discounts decreased, and the rates of business consequently fell to the 
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lowest possible figures, viz., 3 and 4 per cent. An improvement of profit 
in business is now showing itself, and it is expected that the next division 
will show an increase over those of the past half-year. 





WEST OF ENGLAND AND SOUTH WALES DISTRIOT BANK. 


TuE twenty-second annual general meeting of the proprietors of this bank 
was held at the company’s banking-house, in the Exchange, Bristol, on 
the 6th of January, Mr. Harman Visger in the chair, when the following 
report was read and adopted :— 

The business of the bank during the past year has continued to increase, 
and the directors are enabled to lay before you a satisfactory statement of 
the profits of the year. A dividend has been paid for the half-year ended 
the 30th June last, at the rate of £8 per cent. per annum, free of income 
tax, and the directors now declare a dividend at the same rate for the half- 
year ended the 3lst of December, and a bonus of 5s. per share, being a 
the rate of £2 per cent. The dividend and bonus are declared free of in- 
come tax. After paying these dividends and the bonus, the charges of 
management, the income tax for the year, and making due provision for 
all bad and doubtful debts, and providing further towards meeting the ex- 
penditure on the new bank premises, there remains the sum of £11,333 
18s. 6d. to be carried to the credit of the reserve Fund. 

The statement of the annual account is as follows :— 

The amount of undivided profits standing at the credit of 

the reserved fund, on 31st December, 1855, per last an- 

nual report ... ove oe vee ove eee ... £81,628 19 2 
Net profit of the year, after payment of the charge of 

management, and the income tax, and making due pro- 

vision for all bad and doubtful debts, and a further pro- 

vision against the expenses now being incurred in build- 

ing bank premises in Bristol... ooo £61,226 8 6 
Half-yearly dividend at the 

rate of £8 per cent. per 

annum, to the 30th of 

June, 1856... -» £19,957 0 0 
The same to 31st Docem- 

ber, 1856 ves wo. 19,957 0 0 
Bonus of 5s. per share, 

being at the rate of £2 

per cent, eve oe 9,978 10 0 








49,892 10 0 
—_——_——_ 11,333 18 6 


Leaving at the credit of reserve fund ose roe w» £92,962 17 8 





Under these favourable circumstances, and considering eueaeky the 
increased business of the bank, the directors have thought it their duty to 
issue the remainder of the unappropriated shares of the company, and they 
have accordingly made the final allotment of shares, at par, to the pro- 
prietors of the bank, on the 31st ultimo, in the proportion of one new share 
for every four shares then held. The few shares which will remain after 
the allotment at that rate, viz., one hundred and eight shares, will be sold 
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by the directors, and the profit arising from the sale of them will be placed 
to the credit of the bank. 
The capital account will stand as follows :— 








1856. Shares Amounts Paid up Paid up Subscribed 
Dec, 31. issued. per Share. per Share. Capital. Capital. 
39,914 £20 £12 10s. £498,925 £798,280 
1856. To be paid by 
Dec. 31, Allotted. 81st Dec., 1867. 
9,978 £20 £12 10s. 124,725 199,560 
To be sold for bene- 
fit of the bank... 108 £20 £12 10s, 1,350 2,160 
Shares ... ... «50,000 £625,000 £1,000,000 








It was then resolved—That the report now read be approved, and printed 
for circulation amongst the proprietors; that the thanks of the proprietors 
be given to the directors for their valuable services during the past year ; 
and that the thanks of the proprietors be tendered to Mr. Bates for the 
zealous performance of the arduous duties of his office. 





YORK CITY AND COUNTY BANK. 


Tue annual general meeting of this bank was held on the 29th of January, 
when the following report was adopted. 

The directors of the York City and County Banking Company, in present- 
ing to the shareholders their twenty-seventh annual report, have the 
pleasure to state that the business of the bank continues to be of a most 
satisfactory character, and that the profits of the year, after allowing for 
bad debts, are £18,233 17s. 8d., out of which the directors recommend a 
dividend of 8 per cent., clear of income-tax. Also, that £5,000 be set apart 
for a reserved surplus fund, and the balance of £5,233 17s. 8d. be carried 
to the contingent fund. 

The dividend, as recommended, was agreed to, 





BANK OF BOMBAY. 


A GENERAL meeting of the proprietors of this bank was held on the 12th 
February, Mr. E. E. Elliott, president, in the chair. 

Mr. John Stuart, the secretary, read the notice, as published in the 
Government Gazette and newspapers, convening the meeting. The follow- 
ing report was then submitted :— 

1, The directors have the pleasure to submit to the proprietors the fol» 
lowing statement, showing a gradual and steady increase in the business 
and profits of the bank, and it is believed that the business will continue 
increasing, in consequence of the modification of some of the restrictions of 
the charter, and the extension of the business allowed by the acts No. 21 
of 1854 and No. 27 of 1855 of the Legislative Council of India, which enable 
- bank to afford greater accommodation to the public than was formerly 
the case. 

2. In the comparative statement of the business for the last eleven years, 
it will be observed that the amount of bills discounted annually has in- 
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éreased from one crore and fourteen lakhs of rupees in 1846 to upwards of 
three crores and fifty-eight lakhs in 1856, and although these transactions 
include advances to all classes of the community, and the aggregate amount 
of the bills discounted from the commencement of the bank is upwards of 
twenty-two crores of rupees, the total losses amount to only 16,000 rupees. 
The other items in the statement show an equally satisfactory progress ; the 
amount of notes issued last year was po of ten crores and forty lakhs 
of rupees, and the total — on all accounts upwards of twenty-eight 
crores and eighty-six lakhs of rupees, being an increase of more than 100 
per cent. within the last six years. 

3. The bank being now authorised to transact the business hitherto 
carried on by the Government agents for the public creditors of Government 
and others, a great increase has taken place in the amount of Government 
and other securities deposited with the bank for the purpose of realising the 
interest and dividends as they become due, and remitting the same to con- 
stituents resident in England and elsewhere. 

4. To meet this increase of business, the directors have prompted Mr. 
Blair, head accountant, to be deputy secretary, and have requested Mr. 
Gilbart, of the London and Westminster Bank (who has upon former occa- 
sions kindly afforded the directors the benefit of his experience), to select 
and send out a well-qualified accountant, and it is expected that the person 
appointed will arrive here by the first steamer in March. It will also be 
necessary to employ some additional clerks, and the directors now request 
the proprietors to sanction such expenditure as may be requisite to enable 
them to carry on the business of the bank, and for this purpose they propose 
that the sum allowed under Section 23 of Act III. of 1840 be increased 
from 60,000 to 80,000 rupees. 

5. The majority of the directors aré of opinion that some rumuneration 
should be allowed to them for the time bestowed upon the business of the 
bank, and they propose that a sum of fifteen rupees be paid to each director 
present at the weekly meeting of the board. 

By order of the board of directors, 
Joun Stuart, Secretary and Treasurer, 

Bank of Bombay, 12th February, 1857. 


Comparative Statement of the operations of thé Bank of Bombay for each 
year from 1846, 


i a — 





Loafs and Circulation. 
Bills Total 
Date. Cash Discounted. Payments, |1°t#l Receipts. 


Credits. 
Notes Issued. | Notes Receivd. 








Rs. Rs. 6 Rs, Rs. Rs, 
1846 | 3,14,17,205 1,14,60,055 5,80,01,580 5,72,99,580 | 13,67,98,918 | 13,47,70,288 
1847 | 3,69,05,402 1,25,66,846 7,80,72,610 7,28,86,575 | 15,98,58,672 


1848 | 4,13,95,569 94,91,126 | 5,91,90,540 | 6,18,14,565 | 13,93,60,604 | 13.89,48'485 
1849 | 4,47,75,085 | 1,01,05,183 | 5,97,21,245 | 5,74,70,620 | 14,88.00,658 | 14,21,41,999 
1850 | 4,73,53,093 | 1,34,60,059 | 5,68,31,300 | 5,70,08,140 | 15,19,95,320 | 14,50,18,108 
1851 | 4,27,54,270 90,01,831 | 4,87,28,100 | 4,84,10,940 | 13,95,41,344 | 18.81,45,746 
1852 | 4,34,74357 | 1,15,56,177 | 6,81,12,785 | 6,23,04.690 | 16,5412,851 | 16,24.46,701 
1858 | 4,21,74,146 1,24,18,137 6,71,66,935 6,74,15,545 | 18,28,15,850 | 18,04,09,773 
1854 79, 1,37,56,020 | 7,23,85,490 | 7,29,08980 | 19,3698,003 | 1879,58519 
1885 | 5,98,79,680 | 2,59,89,020 | 8,41,17,775 | 827,683,730 | 24.11,17,830 | 22,96,58,763 
1856 4,097 | 3,5887,866 | 10,40,76,125 | 10,48,90,295 | 28,96.29822 | 28,9119'558 























8. W. READ, Acting Head Accountant, 
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Statement of Net Profit realised for each year from the commencement of 
the bank, 


Rs. a p. 

1840, By net profit for the year — 31st December... 84,548 9 8 
1841, Ditto itto 3 Beene + 9 
1842, Ditto ditto .» 38,60,595 14 2 
1843. Ditto ditto aw S61 e2 . FT 
1844, Ditto ditto oso OSORTIL “Fs 
1845. Ditto ditto ws» =3,85,516 14 4 
1846, Ditto ditto so £55887 8 
1847, Ditto ditto we §6§4,11,210 0 9 
Pe 1848, Ditto ditto -- 3,89,388 6 6 
1849, Ditto ditto es» 3,01,814 6 8 
1850, Ditto ditto «es §©68,86,507 11 5 
1851, Ditto ditto es «6.3, 18,375 12 9 
1852, Ditto ditto so» 2,86,370 6 11 
1853. Ditto ditto «os 3,43,104 3 6 
1854. Ditto ditto se 3,57,904 7 8 
1855. Ditto ditto os» 64,66,343 13 8 
1856. Ditto ditto se» 4,86,390 12 8 
Total ...... Rs, 60,02,191 8 5 


aS 
S. W. Reap, Acting Accountant. 


Proposed by Dr. Don, and seconded by Mr. Cowie, and resolved, That 
the sum of 60,000 rupees, allowed under Section 23 of Act III. of 1840 
for the expenses of the establishment, be increased to 80,000 rupees per 
annum, Proposed by Mr. Rustomjee Jamsetjee, seconded by Mr. Cowie. 
and resolved, That the 5th paragraph of the report now read, regardiig 
remuneration of the directors, be not adopted. Proposed by Dr. Don, 
seconded by Mr. Cowie, and resolved, That the thanks of the meeting be 
Gren — chairman for his conduct in the chair, Thee meeting was then 
dissolved. 





ENGLISH, SCOTTISH, AND AUSTRALIAN OHARTERED BANK: 


Tx seventh ordinary meeting of the proprietors of this bank was held on 
the 25th of February, at the Senden Tavern, Mr. Oharles Johnston, 
chairman of the board of directors, in the chair, when the following 
report was presented :— 

The directors have much ee in referring to the annexed statement 
of liabilities and assets, which they feel will be gratifying to the pro- 
prietors, as it exhibits a decided improvement in the general operations of 
the bank, and fully justifies the opinion expressed in the previous report. 
The progress made during the year ending 30th September last, in the 
business of the branches, will be seeri by comparing the following items, 

. VlZ -— 


Bills discounted and 
local advances ... £306,263 4 6...£466,630 0 3...£160,366 15 9 


Circulation vos 69,025 0 0... 92,975 0 0... 23,950 0 0 
Deposits ... «. °136,097° 9 6... 231,676 8 10... 95,578 19 4 


It will also be chserved that the balance of profit and loss account is 


At 30th Sept., 1855. At30th Sept, 1856. Increase, 
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equal to 7 per cent. per annum on the capital of the corporation. The 
arrangements for opening a branch at Adelaide, alluded to in the last 
report, have not been completed. The increased amount at debit of bank 
premises arises from payments on account of the buildings in Melbourne 
and London, and the purchase, by the inspector, of a very eligible plot of 
freehold ground at Sydney, whereon to erect a banking-house, all of which 
the directors consider advantageous investments. The directors have great 
satisfaction in informing the proprietors, that the inspector and managers 
report the current transactions of the branches to be of a very safe 
character, and that the provision already made to meet estimated losses in 
the colonies will be found amply sufficient for that purpose. They, there- 
fore, recommend that the balance of £17,955 8s. 8d. at the credit of profit 
and loss account be appropriated as follows, viz :— 


To the payment of a dividend at the rate of 5 per cent. 
per annum (free of income-tax) on £500,000, the paid-up 


capital of the bank... eee sve oe oe -- £12,500 0 0 

Towards the reduction of the amounts at debit of bank 
premises and furniture accounts ... coo ove eee 940 0 0 
Preliminary expenses ... eee ae sos see 500 0 0 
Leaving vee coe -. 4,015 8 8 


to be carried to the reserve fund. 


The directors have further to report that the auditors have certified to 
the correctness of the securities deposited for loans, and have satisfied 
themselves that the system adopted for the transfer and registration of 
shares affords ample protection against error. 


LIABILITIES, 


Paid-up capital obi as ut a sae ... £500,000 0 0 
Deposits cs a i he wei ‘a -» 231,676 8 10 
Bi ayable, and other liabilities ... i cal -» 81,002 5 0 
Circulation ... a oe is 7 sii ooo, 92,075 0 0 
Amount carried to profit and loss account... ove wo» 28,667 17 2 

£934,321 11 0 





ASSETS, 
Bills receivable, including those overdue, loans on security, 

Cash at Bankers, &e. ose eee eee eee --» £695,007 14 0 
Specie and bullion ... o6e ove oo ove +» 183,844 16 0 
Bank premises and furniture oo oe ‘on w» 46,388 14 11 
Preliminary expenses oe ove coe eee ns 9,080 6 1 


£934,321 11 0 
Profit and Loss Account. 
To current expensess in London, Sydney, Melbourne, and 
sub-branches (including income-tax) ... eee .. £10,712 8 6 
Balance sie ‘a sa “— eon ae ooo ©6(2317,055 8 8 


£28,667 17 2 


By amount broughtdown ... ss. soe wwe wwe £28,667 17 2 


eas eae NR 
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The Chairman, in moving the adoption of the report, said it was particu” 
larly satisfactory, as shewing that no sooner had the crisis in Australia 
passed away, than a movement took place in the business of the bank. 
He thought their inspector, Mr. Jackson, had shown great judgment in 
limiting his operations during the time of difficulty. The experience he 
had then acquired would now enable him to act still more certainly for 
the advantage of the proprietors. With regard to the branch at ‘Adelaide, 
it was still a matter of detail and consultation among the directors, and 
he thought it wiser not to enter into the subject, as he could not explain 
exactly how it stood without entering into other matters which it would 
not be advisable to bring forward. The proprietors would observe that 
the outlay for bank premises had letstel ; they had taken advantage of 
the temporary depreciation in the value of land in that colony, to secure 
most favourable sites for building, both at Sydney and Melbourne, and 
when the proprietors considered the enormous rates they had been paying 
for houses, it would be found they had made a most advantageous invest- 
ment ; in both towns they had got the best possible situations for their 
premises. At Sydney, the inspector, having a favourable opportunity, had 
purchased more land than was actually required, so that they would be 
able to dispose of a portion of it to advantage. He begged to move that 
the report and accounts be adopted, and that a dividend be declared at 
the rate of 5 per cent., free of income tax. 

Mr. Thompson seconded the motion. 

Mr. Josiah Wilson said that in the account presented to the shareholders 
in 1855, there appeared a reserve fund of £3,978. There was no trace of 
that sum in the present account ; and, although it might have been all lost, 
yet he cnentel that the account ought to have been brought forward. 

Mr. Robertson explained that in the last report the directors had stated 
that there were a large number of overdue bills included in the account ; 
they had gone carefully through the list, and came to the conclusion that it 
would be better at once to write off all those which it was impossible to re- 
cover ; the meeting authorised the directors to adopt that course, and the 
amount written off absorbed a sum of £4,297, in addition to the whole 
amount standing to the credit of the reserve fund. 

Mr. Franklin complained of the meagre and unsatisfactory form of the 
accounts. It was true the proprietors might obtain every information on 
application at the office, but if the accounts were properly made up, no in- 
quiries would be necessary. He found in the account now presented that 
the current expenses were set down at a lump sumof £10,712; he had 
asked at the office for the particulars, and he found it included—general ex- 
penses in London, £1,075 ; directors’ remuneration, £2,000 ; commission, 
£144; charges at Sydney, £2,348; at Melbourne, £3,226; charges of in- 
spection, £1,190 ; and income-tax, £585. It would be better to give all this 
information at once, as it showed how it was it cost them £10,712 to divide 
£12,500. He was also glad to learn that the amount of overdue bills,which 
last year was £29,000, was now only £11,000. He thought the directors 
did not do themselves justice in keeping back these facts. 

Mr. Parsons also objected to the mode in which the accounts were 
prepared. 

A Shareholder considered the expenditure in land and buildings to be 
very large; it now amounted to one-tenth of the paid-up capital, and he 
wished to know whether there was any prospect of a further expenditure 
on that head? The greater portion of the business of the bank was done 
in the colony, and as the directors, therefore, had very little to do, he thought 
£3,000 a year an excessive remuneration for them. 
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The Chairman said there was a great deal of business to be done in 
London, and some of the directors were obliged to attend every day, 
£3,000 was the utmost allowance they could have under any circumstances 
but last year they had only taken £1,500, and this year £2,000, There 
would be some further addition to the expenditure for building, but he 
could not say how much, as they had not yet received the estimate for the 
new premises at Sydney, but against this they had the value of the surplus 
land, They had already expended £2,915 on their new premises in Corn- 
hill, the total amount would be about £5,000; they were subject to a rent 
of £500, but as they calculated on receiving £570 from the portion they 
would be able to let off, they would have their offices for the interest 
of the sum expended, which was a very low figure. considering the loca- 
lity, As to the form of the accounts, he would bring the matter before the 
board, and hoped before the next meeting he would be able to make a satis- 
factory arrangement. 

Mr. Frederick Parling was re-elected a director, and Mr. Alderman 
Salomons and Mr. George H. Donaldson were elected in the room of the 
two directors retiring. 

The auditors, Messrs. P. Oazenore and J, Moore were re-elected. 

A vote of thanks was then passed to the chairman, and the proceedings 
terminated, 





AUSTRIAN OREDIT BANK, 


Tus General Assembly of the Austrian Oredit Bank took place for the 
first time on the 3d of March. About 1,000 shareholders were present, and 
at half-past nine the sitting was opened by Prince Schwarzenberg, the 
president of the board of directors, with a short speech, Among the per- 
sons present were many of the highest nobles, the principal bankers and 
merchants, barristers, physicians, Saggy Aa the editors of the principal 
papers, tradesmen, stockjobbers, &c. After the president had introduced 
to the Assembly the Imperial Commissary, M. von Brentano, who is a 
councillor in the finance department, the principal director of the Oredit 
Bank read the printed account of the transactions of the company during 
the year 1856. Subjoined is a condensed summary of the contents of the 
document, which is of considerable length :— 

“On the 31st December the ‘ Debtor Account’ (passiva) of the company 
stood thus :—Subscriptions paid up, 30,491,420fl.; balance of current 
accounts, 40,685,064f1. 18k. ; bills of exchange for the establishment in cir- 
culation, 3,093,087f1. 42k.; interest of shares which had not been claimed, 
56,455f1. ; profits derived from the stock of the company, 4,369,036f1. 52k. ; 
commission, 160,522f1, 52k. ; interest, 1,526,959f1. 50k. Taken together, the 
foregoing sums make 80,392,246f1. 34k. ; but as 171,563fl. 14k., as the out- 
lay for bureaux, payment of clerks and furniture, must be deducted from it, 
the total of this property is 80,210.683f1. 20k. The ‘ Oreditor Account’ 
(activa) was as follows :—Oertificates of railroad shares, 8,856,034f1. 15k. ; 
industriel stock of different kinds, 5,198,114fl.; Government stock, 
6,468,897f1. 9k. ; Priority bonds, 959,802fl. 23k.—together, 21,482,847f 47k, 
Bill Portfolio, 22,768,052f1, 27k. ; advances made on Government and indus- 
triel stock, 19,836,238f1. 47k.; balance of current accounts, 12,234,922f1, 27k. ; 
cash in hand, Exchequer bills and coupons, 2,886,854f1. 30k. ; furniture, 
according to inventory, 36,039f1. 57k.; interest paid in advance on own 
shares, 965,727f1. 25k. Total of this property, 80,210,683f1, 20k. By the 
foregoing it will be seen that the gross profits of the establishment amounted 
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te 6,884,656f, 20k. After dedacting 405,650. 7k, for the 5 per cent 

income-tax, and 965,727f1. 25k., the abovementioned 5 per cent. interest on 
shares, the net profits amount to 4,510,278f, 48k, As the Oredit Bank did 
not begin business until January 15, 1856, and as the greater part of the 
second instalment was not paid up until the end of November, the establish- 
ment worked during the year 1856 witha capital of about 19,000,000f. 
Thus the Austrian Credit Bank pays to the shareholders about 31 per cent, 
on the capital employed. The net profit of 4,510,278f. 48k. was thus dis- 
posed of :—10 per cent. of that sum (451,027f. 53k.) was set aside asa 
reserve fund ; 5 per cent. of the remaining sum of 4,059,250fl. 55k. was 
divided between the members of the board of administration, and another 5 
per cent. among the directors and clerks of the establishment, As 10 per 
cent. on 4,050,250f1. 55k. makes about 400,000f1., the sum of 3,600,000f. 
remained, which was divided between the 300,000 shares, so that each share 
received, in addition to the 5 per cent. interest, 12f, or 6 per cent, By the 
end of November last 50 per cent. per share had been paid up, and on the 
31st January, 1857, another payment of 10 per cent. was made.” 





ALLIANCE BANK. 


Tue annual general meeting of this bank was held at Paris on the 14th 
of March, Baron A. de Barante occupying the chair, assisted by Baron E. 
Seilliére, M. Des Varannes, M. de Villers, and other members of the 
council. 

The resident directors presented their report to the following effect :— 

“The directors have much pleasure in meeting the shareholders for the 
second time, and in laying before them the accounts of the bank up to the 
31st of December, 1856, together with a report of its progress, whereby the 
expectations held out at the first meeting were fully confirmed. The Alliance 
Bank began business on the 7th of April, 1856, and the accounts made u 
to the 31st December, 1856, show the amount of business done during this 
period of eight mouths and twenty-three days to have been 72,489,357 francs 
28 cents (£2,899,574 6s. 3d.), and the amount of profits, after deducting 
all the current expenses, to have heen 480,375, franes 27 cents (£19,215 2d.) 
In order to cover the portion of profits not realised in cash on the 31st 
December, and to provide for the formation of a reserved fund, the direc- 
tors propose to carry forward to profit and loss “new account” the sum of 
158,299 franes 28 cents (£6,334 19s. 5d.) They also propose to write off 
at once the entire amount of the payment made for preliminary expenses, 
43,376 frances 67 cents (1,735 10d.) It will be seen from the annual 
accounts that the adoption of the above proposals will permit the bank, 
after having also paid the sums allowed for administration and direction, 
francs 28,699.93 (£1,147 19s. 11d.) to pay to the shareholders — 
francs (one pound sterling) per share, say 10 per cent., on the 250 francs 
(£10) per share, called up during 1856, which appears on a calculation of 
the dates of the calls, equivalent to interest at the rate of sixteen per 
cent, per annum, The auditors’ report was then presented by Mr. Jauffret, 
who stated that they had ravine En the books, and found the accounts to 
be correct and satisfactory in eyery particular, that no adyances had been 
made to any member of the council or director, and that the prudence and 
judgment with which the affairs of the bank had been conducted were 
shown by the fact that on the entire large amount of exchange and discount 
transactions not a single loss had been incurred. In answer to a question 
from a shareholder, it was stated that on the calls made, £15 per share 
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remain due on 160 shares, and £10 per share on 845 shares, making a total 
of 1,005 shares. and of these 1,005 shares, 150 are held in France, and 855 
in England. Several shareholders urged the directors and the council to 
adopt stringent measures to compel payment of all arrears of calls. 


Balance-sheet, 31st December, 1856. 


Dr. 
To share capital ... os «+» frs. 5,000,000—£200,000 
*Less amount not paid up on 
31st December, 1856 ove 2,335,125—£94,205 
—————2,,644,875—£105,795 0 
Bills payable ... ate «s» 351,371.55 14,054 17 
Amount due by the bank on current and 
deposit accounts ... soe ove -» 654,305.40 26,172 4 
Profit and loss eee ove eos ee 480,375.27 19,215 0 





o “It No 


Frs. 4,130,927.22 £165,237 2 














Cr. 

By cash on hand and at call... --  Frs. 968,947.38 £38,757 18 0 
Bills receivable eee eee eee --- 1,646,333.51 65,853 6 10 
Furniture of the bank iat ‘he ee =: 20,539.65 631.11 7 
Preliminary expenses os .. 43,376.67 1,375 1 2 
Sundry accounts debtor, including tempo- 

rary advances on approved securities ... 1,451,730.61 58,069 4 5 





Frs. 4,130,927.22 £165,237 2 0 





Profit and Loss. 
Dr. 
To preliminary expenses soe eee Frs, 43,376.07 £1,735 1 2 
owance to council— 
5 per cent. on 286,999.20—Fs. 14,349.96 £574 
Ditto to management— 
5 per cent. on 286,999.20— 14,349.96 574 





—_—_——_- 28,699.92 1,148 0 0 
Dividend at the rate of 25f., or 20s. per share 250,000.00 10,000 0 0 
Amount carried to credit of profit and loss 

account, 1857, and for the formation of a 

reserve fund, in conformity with the statutes 158,299.28 6,331 19 5 





Frs. 480,375.27 £19,215 0 7 











Or. 
By amount of profit to the 31st December, 1856 Frs. 480,375.27 £19,215 0 7 








It was then resolved unanimously, that the reports and accounts now laid 
before the meeting be received and adopted. That a dividend of twenty- 
five francs (one pound sterling) per share be declared, payable on and after 
Monday, the 16th instant, in conformity with Art. 5 of the law of the 17th of 
July, 1856. That the best thanks of the meeting be given to the resident 





* Nore.—The last call of 250 francs (£10) per share was made. payable on 1st 
January, 1857. 



















Reports of Joint-Stock Banks. 341° 


director, Mr. Stokes; to the assistant director, O. K. Hall; and to the’ 
manager, Mr. G. H. Jones, for their able and unremitting exertions in the 
service of the Alliance Bank, 





LONDON AND PARIS JOINT-STOCK COMPANY BANK. 


A meerine of the directors and shareholders of this company was held 
on the 16th of March, at the London Tavern, Mr. G. A. Hamilton in the 
chair, for the purpose of dissolving the company. The following account 
and balance-sheet had been previously circulated among the share- 








holders :— 
' CAPITAL ACCOUNT. 

Dr. 1857—March. 

To deposits received on 6,000 shares at 10/. per share ... £60,000 0 0 
Calls oes ose coe eos «oe vee 98,393 3 2 

£158,393 3 2 

Cr. 1857—March. 

By repayment of —_— on 6,000 —* at £7 ai share £42,000 
Calls repaid - 98,393 


Balance... sels ite ate a ioe bd 18,000 





w owe 
be one 


£158,393 


CURRENT ACCOUNT (BALANCH-SHEET.) 


t 
— 
@ 
i 
S 
— 
o 
—] 








1857—March. 
To balance of ayn account, viz., £3 om: share on 6,000 
shares... js ii ’ 

Interest oe £2, 286 15 "6 

Less paid to sundry ‘shareholders on calls 1,106 1 1 
— 1,180 14 5 
Transfer fees, &¢. ... «+s soe nes soe ees 812 0 
£19,189 6 5 
LS TT 

1857—March. 

By law charges in London and Paris, including fees for 
charter and other expenses incidental thereto --» £3,598 12 11 

Expenses of deputations to Paris, &c., and es 
expenses oes eos eee eee os eee 1,186 1 0 
Rent of offices ove eee 762 6 0 
Office furniture and fixtures, alterations, ‘and repairs ove 744.4 4 
Printing, stationery, sear books, and — ves 877 6 3 
Advertisements... eos 690 18 6 
Direction, salaries and wages to Lady-day, 1897 eee 6,353 8 0 
' Charges (petty) and other — eee so 209 7 3 
Balance... eos 0 eee eee eee 4,767 2 2 
6 5 


£19,189 





The Chairman explained, on the part of the directors, that they were 
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allowing interest at the rate of 5s. 8d. per share on the amount of shares 
on which all calls had been paid, and that there would be a balance of 13s. 
per share ; so that there would be 13s. per share for those who had not paid 
up all the calls, whilst those who had paid up all the calls would receive 
18s. 8d. per share. Thus the loss per share would be about 2/. 2s. or 2/. 3s. 
The directors had hoped to have been enabled to have divided the balance 
at once, but one or two questions had since arisen which might interfere 
with the final adjustment of all claims. The directors proposed as soon as 
possible to pay 10s. per share. 

On the motion that the company be dissolved, 

Mr. Hartridge, in a very elaborate address, proceeded to put a variety of 
questions to the chairman. First, as to negotiations which it had been stated 
were opened with the Royal British Bank, and which, as he was given to 
understand, were opened at the time of that bank being in difficulties ; that 
they were not able to wait longer, and that while the negotiations were 
about being matured, the bank failed... He should like to know the terms 
which were offered? Secondly, he desired to know under what circum- 
stances 2,000 shares were taken by the directors? Thirdly, he desired to 
be informed why the directors had appropriated a sum of £4,000 to them- 
selves? He believed there were 10 gentlemen who had divided this sum. 
Fourthly, he wished to know under what circumstances Mr. Graves had re- 
tired from the direction? and, fifthly, he required an explanation of a sam 
of £500 paid to Messrs. Wilmer and Wilson over and above a charge of 
£1,110 for charter fees. He waited for a reply to these questions, and if the 
reply was not satisfactory he should move the adjournment of the proceed- 
ings, and he thought in the meantime a committee should be appointed to 
inquire into their accounts, and he should call for the names of every gen- 
tlemen who voted. Of course the directors would defeat him by proxies, 
He should, when the proper time arrived, move that this meeting do adjourn 
for a fortnight, and that the gentlemen of the committee be re-appointed, 
and that they do report to the adjourned meeting, and that this meeting 
stand adjourned for 14 days to decide on what course should be adopted. 

The Chairman having recapitulated the five questions, proceeded to 
answer them in their regular succession. First, with regard to the Royal 
British Bank, it was quite true that at one time there were negotiations 
opened between the directors of the Royal British Bank and those of this 
company, and that those negotiations might have involved the taking over 
the business of that bank and its purchase; but those negotiations did not 
go beyond the first pap vary me were abandoned, and the whole matter 
fell to the ground, the first condition made being that there should be a duly 
authorised statement of accounts; next, as to the time and circumstances 
under which the 2,000 shares were taken by the directors—they had not been 
previously allotted, and when allotted they were paid up in cash, if not at 
the immediate period, immediately after. That was the deposit on the 2,000 
shares. Thirdly, as to the sum of £4,000 appropriated by the directors. 
Now he spoke for himself and his brother directors when he stated that 
under the circumstances of the case, and considering the unsatisfactory 
result of the project, they would not pocket one penny for their own advan- 
—_. At the period when the directors met a certain number of the share- 
holders at the office, he must admit there was a prevailing feeling in favour 
of the dissolution of the company, but there was no record of that fact—it 
was a private meeting. The directors thought that the project would be 
likely to succeed,if the shares which the French declined were taken up 
here, The directors took those shares at par without any objection; they 
took them as original shareholders, and they thus made themselves respon- 
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sible to the extent of one-third of the preliminary expenses. The honour- 
able gentleman proceeded to show by complicated tables, that had the com- 
pany been dissolved at the period he had referred to, without the directors 
taking one farthing of the £4,000, the dividend would have been 15s. 
instead of 15s. 2d., as now propoeet. That £4,000 was taken to repay the 
amount of liability incurred by the directors in respect to taking the 2,000 
shares, &c., but it did not remunerate them. Fourthly, as to Mr. Graves’s 
retirement from the board, it was perfectly true that that gentleman objected 
to these 2,000 shares being taken up, and with that manly feeling which’ 
characterised him, he retired from the direction. 

Mr. Hartridge moved an amendment, seconded by Mr. Gunton, which, 
after some alterations, was put, resolving that a committee of five gentlemen 
be appointed to investigate the accounts and report furnished by the 
directors to the shareholders, and upon any other matters they may think 
desirable to inquire into; and that the meeting be’postponed for a fortnight, 
when the said committee shall make their report to the general meeting to 
be then held. 

The amendment having been put, the show of hands was declared to be :— 

For the amendment ... ove eee wee wee 
Against it ere eee see eee eee eee 12 


Majority... eee eee eee «oe «18 
A poll was then demanded by Mr. Wilson, the result of which was :— 
For the amendment. including proxies... os §«=—84 
For the origina] motion for the dissolution of 
the company eee ove + Votes 144 
Proxies 159 
— 303 


Majority against the amendment... ve 6219 
The amendment was negatived, and the original motion was carried. 





BANK OF ENGLAND. 


Tue usual half-yearly Court of Proprietors of Bank Stock was held in the 
Bank parlour, on the 19th of March, but it was not numerously attended. 
Shortly after 12 o’clock, the Governor, Mr. T. M. Weguelin, M.P., accom- 
panied by the Deputy-Governor, Mr. 8S. Neave, and the other directors 
entered, and the proceedings were at once commenced. 

The minutes of the former court having been read by the secretary and 
confirmed, 

The Governor said—I have now to acquaint the court that this is one of 
the half-yearly meetings appointed by the twelfth bye-law for the making 
of a dividend. The net profits for the half-year ending the 28th of February 
last were £686,330 2s. 10d., making the amount of the “rest” on that day 
£3,719,855 10s. After providing for a dividend of 44 per cent., the “rest” 
will be £3,064,970 10s. The court of directors therefore propose that a 
half-yearly dividend of interest and profit may be made on the 5th of April 
next at the rate of 44 per cent., without deduction on account of income-tax. 
(Hear.) The governor then put the question that a dividend of this amount 
be declared. 

Mr. O. G. Brown remarked that at the same period last year the dividend 
was 5 per cent.; the value of money since then had advanced, and there 
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must have been an accumulation of profits arising from the increased rate 
of interest. Was there any reason, then, why the dividend should now be 
one-half per cent. less than it was in the corresponding period of last year? 

The Governor—The hon. proprietor will see that we have carried over 
£64,970, which, if he calculates, he will find is only £8,000 short of a 5 per 
cent. dividend. (Hear.) The difference of £8,000 may be accounted for 
through various circumstances. and the profits consequently are nearly the 
same this half-year as they were at the similar period last year. (Hear.) 

Mr. M. Clark said it was clear the Court of Directors could not give more 
than 4} per cent. without evading the rule of taking the “rest” at 
£3,000,000. It was not the practice to divide quarter per cents., only 
halves ; and as they had on the present occasion only nine half per cents., 
and not ten, they could not make a 10 per cent. dividend. (Hear.) 

The Governor—That is in reality the case, 

The question was then put and carried unanimously. 

The Governor—I have now to acquaint the court that the dividend war- 
rants will be delivered and paid on Monday, the 6th of April next. ' 

Mr. Thompson—May I be allowed to ask if there is atiy truth in a report 
which has been circulated of an intention to allow interest upon deposits P 
(Hear, hear.) 

The Governor—That report is not correct, and was not authorised by the 
court. 

Mr. Thompson—One other question. Is the West-end branch successfal ? 

The Governor—The West-end branch is successful, so far as operations 
have at present gone. 

On the motion, ‘ That this Court shall adjourn,” 

Mr. M. Clark proposed a vote of thanks to the governor, the deputy- 
governor, and the court of directors for their management. Considering 
the general course of affairs, the perilous period through which the public 
had passed, the state of the money-market, and the efflux of gold, great 
caution and decision was requisite in directing the proceedings of this im- 
portant institution ; and, believing that these duties had been discharged 
in a most efficient manner, he begged to move that a vote of thanks be 
carried. (Cheers.) 

Mr. Brown seconded the proposition, and desired to add that, with refer- 
ence to the question he had raised concerning the dividend, it was with the 
view of eliciting information, he being fully satisfied with the management. 
(Hear, hear.) 

Mr. Clark having put the question, it was immediately agreed to. 

The Governor, in acknowledging the compliment, thanked the proprietors 
on behalf of himself and his colleagues for this testimony in favour of the 
management, and he desired to assure them that the vote was appreciated. 
(Hear. hear.) 

Mr. Alderman Salomons suggested that the votes of thanks should be 
advertised in the morning and evening papers; and a resolution to that 
effect was proposed and carried. 

The court then separated, the proceedings having occupied but a very 
short time. 
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BANK OF EGYPT. 


Tue first ee meeting of shareholders of this bank was held on the 
24th March, Colonel James Oliphant in the chair, when the following 
report was presented :— 

The bank opened for business at Alexandria on the 7th July last; and 
the directors have now the pleasure, in accordance with the provisions of 
the deed of settlement, to submit to the shareholders a statement of the 
affairs of the company ending the 31st December last. The audited 
accounts which are appended, show a balance, on that date, to the credit of 
profit and loss, of £5,941 0s. 2d. Favourable as the above results may be 
deemed, it must be borne in mind not only that the capital of the bank could 
be but partiall employed for the first three months, but also that the 
charges debited against profit and loss commenced several months ante- 
cedent to the opening of the bank for business, and include all rents, salaries, 
and charges of every description in Alexandria up to the 31st December, 
The paid-up capital, at the opening of the bank, was £125,000; and the 
subsequent call of £6 5s. per share, payable on the 31st October last, was 
met with remarkable punctuality: the working capital was therefore 
£125,000 for four months, and £187,500 for two months. Although a 
dividend could thus be made, after setting apart funds for the gradual 
liquidation of the preliminary expenses, the directors recommend that no 
division of profits should take place until the expiration of twelve months 
from the commencement of business, at which time they propose again to 
call the proprietors together. In accordance with the provisions of the 
— of settlement, the directors now go out of office and are eligible for 
re-election. 


LIABILITIES. 
Capital, viz.:—10,000 shares at £25 
(£250,000), upon which £18 15s. 
have been called up as fellows :— 
Deposit (5 per share) 31st Jan., 1856 £50,000 0 0 





First call (£7 10s.) 31st May, ,, 75,000 0 0 

Second call (£6 5s.) 31st Oct., ,, 62,500 0 0 
Capital not called up, £62,500 £187,500 0 Q 
Bills payable, current and other accounts eee «» 141,287 5 4 
Balance (being net profit as below)... coe coe ove 5,941 0 2 
£334,728 5 6 


—_ 
iS tetenmmedl 





ASSETS, &0. 


Cash ... _— si on ‘rial a an as £43,554 4 8 
Bills receivable, advances and other securities ... oog |«69897,0868 8 F 
Second call due (since paid)... wan es ssi ‘jen 2,500 0 0O 
Office furniture and fixtures... ‘as ae a at 1,421 16 0O 
Preliminary expenses vee ove eee eee oo «©: 10, 104 4B 








“~ £334,728 5 6 








The foregoing accounts have been examined by us, and compared with 
the books at the office, and the balance statement from the managers at 
Alexandria, and we hereby certify that such accounts are correct. 


Signed) J. E. Coteman, 
oe G. W. Horn, 


\ Auditors, 
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Profit and Loss, 31st December, 1856, 


Dr. 
To rent, salaries, and charges at London office ‘ais -. £588 


9 3 

Rent, salaries, charges, and rebate of interest, at 
Alexandria oo pan vi ean has we SO O. 6 
“Net ” profit (inclusive of £83 2s, 6d, premium on shares) 5,941 0 2 
£11,616 9 5 
Sas 


Cr. 
By interest, discount, commission, and exchange ... ... £11,616 9 6 





The Chairman said he had to apologise for the absence of three of the 
directors who were busily engaged in canvassing their constituents, but he 
hoped they would allow him to make a few observations on the original 
formation of the bank, the preliminary expenses incurred in establishing it, 
the working of the bank up to the 31st December last, its present position, 
and its future prospects. en the directors undertook the formation of a 
bank in Egypt, that country was a perfect terra incognita, so far as bankin 
was concerned. No such institution had ever been known in Egypt, and it 
became a matter for the serious consideration of the directors whether, 
looking at the information they had obtained, it was wise in them to enter 
on the formation of such an establishment, but after taking everything into 
consideration and finding that the support of the Egyptian Government was 
a sine qué non to the success of the undertaking, the directors resolved if 
that support could be obtained, which was necessary before a charter could 
be had in this country, to carry it out. Therefore it was that in the contract 
they made with regard to the original expense of obtaining this support of 
the Viceroy of Egypt, and for obtaining the charter, it was stipulated that 
the gentleman who undertook to obtain them shonld himself be alone re- 
sponsible if his endeavours failed, but that if he were successful the 
directors would repay him the expenses he had incurred, with such a 
reasonable amount in the shape of remuneration as to them appeared 
just. Hence it was that in their preliminary expenses there appeared 
a sum of £7,500 paid to M. Pasquali. He might tell them that 
M. Pasquali considered this a less sum than he ought to have received. 
His account included some items it was difficult to disprove. At the 
same time, the directors, looking at the time M. Pasquali had been 
engaged in the work and at the expenses he had incurred, determined upon 
awarding the sum he had mentioned. He might add that, taking into 
consideration the experience they had, and what they had a right to look 
forward to, the directors saw no reason whatever to regret the arrangement 
they had come to. There were two other items in the preliminary expenses 
which he thought it right to explain. One was a sum to a gentleman who 
had occupied the situation of secretary, and who might have expected 
to retain the office, and they thought it right to make him a small remu- 
neration. The other item he believed was customary in the establishment 
of all sorts of companies; it was a sum which was paid to gentlemen of 
the Stock Exchange for their interest in laying before the public and 
bringing forward at the Stock Exchange what they desired to come 
‘authorised in their names, There would still be a few items to add, which 
would be of small amount, one of which was for the deed of settlement, 
the account for which had not come in, and the payments included every 
thing that was requisite for procuring the sanction of the viceroy, and 
obtaining the charter in this country. Now, in regard to what they had 
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done during the first six months of their operations—it was hardly fair to 
call them six months, because if they looked at the accounts they would 
see that a small portion of the capital only was available in Egypt during 
a great portion of the time. At the end of September, another portion be- 
came available, but in Egypt no such thing as a bank was known, and there 
was no such thing as a depositor, and no such thing as a bank note at present, 
though he hoped there soon would be, and therefore he thought they would 
not think it a very bad account they had to render of their stewardship, 
when in so small a time and with so limited a capital they could show 
such a balance to the credit of profit and loss. That balance would have 
been considerably more if they had adopted the usual mode of transacting 
banking business in Egypt, but he thought they could better ask for the 
confidence of the shareholders when they showed that they had resolved 
faithfully to pursue the legitimate practice of banking pursued in this 
country, to look to the security of their loans rather than by making a 
coup, as it was called, putting in jeopardy what was entrusted to their 
management. He might also observe that the profits in January and 
February, as compared with the preceding months, showed an increase of 
50 per cent., which he hoped would be taken as a satisfactory indication 
that the business of banking in Egypt would steadily increase. He thought 
it right to mention another thing which was exceedingly creditable to tho 
managers in Egypt—that up to the time to which the accounts extended, 
they had not made a single bad debt. He would also remark that the ac- 
counts had been open to the inspection of the shareholders during the last 
ten days, and had been submitted to the official accountants, Mr. Coleman 
and Mr. Horne. One of his co-directors had reminded him that they had 
made one bad debt since the accounts were made up, but he believed that 
the loss would be a mere nothing. He should be ready to answer any 
question which might be put tq him; and in conclusion he moved the 
adoption of the report, ; 

Mr. Howes seconded the motion, and said he should like to know the 
kind of sanction the Viceroy of Egypt had given to the undertaking ; also 
in whose hands the management in Egypt was placed. He did not think 
it ought to be in the hands of any but Englishmen, nor did he think the 
manager should be a director, as there had been one instance in the city 
where the managing director had managed to appropriate the whole capi- 
tal to himself. 

A shareholder said he did not think it necessary to propitiate the Stock 
Exchange by giving them anything. 

Mr. Howes believed it was usual to allow the brokers at the Stock Ex- 
change a commission on the shares they took themselyes, but he objected 
to giving them a commission on the whole of the shares. 

The chairman said, with regard to the sanction of the Viceroy, he allowed 
them the privilege of establishing a bank there under the sanction of the 
British vice-consul, who had been exceedingly useful to them. The Go 
vernment of Egypt had also supported the bank themselves. About three 
weeks ago they were threatened with the establishment of a rival bank, 
which he was happy to say would not be allowed to take place. The com- 
mission granted was not on the whole of thé shares. The management at 
Egypt was in the hands of M. Pasquali and Mr. Forceman, the latter of 
whom was appointed from his strong recommendations in thecity. It was 
thought sh join M. Pasquali in the management, as he was a native of 
Alexandria, and knew the country. 

Mr. Howes—The management being placed in the hands of M. Pasquali 
is not satisfactory to us, 
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The Chairman—No act of M. Pasquali’s is binding without the authority 
of Mr. Forceman, 

Mr. Sebag thought it exceedingly desirable that they should avail them- 
selves of the knowledge of a native of the country. He apprehended that 
the supreme control was in the London office, and there was communication 
in a few days by steamer. A friend of his (Mr. Galloway), who lived at 
Alexandria, informed him that the bank stood exceedingly well in that city, 
and especially with the British merchants there, and that Alexandria was a 

rofitable field for banking. He trusted that the bank would not, as other 
oie had done to their loss, make advances on goods. 

The Chairman said there were no advances on goods. 

The motion was then put and carried unanimously, and the directors were 
re-elected with the exception of M. Pasquali. 

The Chairman said they thought it better that the name of M. Pasquali 
should no longer appear in the list of directors, but he was anxious that the 
proprietors should keep a place in the direction open for a gentleman he had 
in his eye, who was connected with the Peninsular and Oriental Company, 
the intimate relations of which with the Pacha of Egypt they were all ac- 
quainted with. That gentleman had gone to the East, but he would be in 
this country in six weeks. 

Mr. Howes moved that the directors be empowered to fill up the vacancy, 
subject to the confirmation of the shareholders. 

The motion was agreed to, and 

The Chairman, in answer to a question, said the gentleman in question 
was Mr. James Hartley. 

Mr. Coleman and Mr. Horne were then re-appointed directors, and the 
meeting concluded with the usual vote of thanks to the chairman, 





OTTOMAN BANK. 


Tue first annual meeting of this bank was held on the 26th March, at the 
offices of the company, Old Broad-street, Dr. Layard in the chair, when the 
following report was presented. 

_ By the royal charter of incorporation, which was issued on the 24th of 
May, 1856, it is required, that within one year, a deed of settlement, ap- 
proved by the Treasury, should be entered into by the shareholders. This 
deed fixes the month of March as the period for the annual meeting of the 
company ; and, although it has not been found practicable to complete that 
instrument, so as to admit of its being executed by the shareholders in 
sufficient time to hold a meeting under its provisions during the present 
month, the directors have considered that it would be satisfactory to the 
shareholders to be called together for the purpose of receiving a report of 
the past operations of the bank, its present position and future prospects, 
Hence, the present meeting of the registered subscribers. The accounts, 
from the date of the commencement of business up to the 3lst December, . 
1856, audited by Mr. Coleman, the public accountant, are appended, and 
show a balance to the credit of profit and loss of £31,479 19s. The directors 
recommend that a a gon of 15s. per share (being equal to 10 per cent. 
per annum on the called-up capital to the 31st December last) should be 
made to each registered shareholder on his signing the deed of settlement, 
which will lie at the offices of the bank for execution, on and after the 26th 
March instant. The proposed payment of interest will leave a balance of 
£12,729 19s. to be carricd to the credit of the current year’s account. The 
directors feel justified in congratulating the shareholders upon the success 
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which has hitherto attended the operations of the bank. They have the 
satisfaction of knowing that the advantages offered, by the introduction into 
Turkey of a legitimate system of banking, are appreciated, and that the 
credit and usefulness of the bank is daily increasing in the East. They 
confidently anticipate that the results which were contemplated, when the 
Ottoman Bank was established, will be fully realised. The prospectus con- 
templated the establishment of branches, not only in Constantinople, but 
in some of the principal ports and cities of the Turkish empire; and, ac- 
cordingly, the operations of the bank have already been extended to Smyrna, 
Beyrout, and Galatz. Although, at the present moment, it does not appear 
to the directors necessary to make a further call, they deem it right to 
notify to the shareholders that a profitable extension of business may ne- 
cessitate the payment of the remaining instalment on the shares. The 
directors have been fortunate enough to secure the services of Mr. Faleon- 
net, a gentleman of large continental banking experience, as their general 
manager, under an arrangement calculated to advance the interests of the 
undertaking. Mr. Falconnet is absent on a tour of inspection of the estab- 
lishments, and the directors anticipate much advantage from the practical 
experience which he will bring to bear upon the working of the several 
branches, and the knowledge which a personal inspection cannot fail to 
afford him for future guidance in the general management of the bank. 
The establishment of a Turkish national bank has received considerable 
public attention during the last twelve months. The directors have taken 
such*steps in the matter as in their judgment were consistent with the 
interests of the shareholders of the Ottoman Bank, and in furtherance of 
which, and for the general interests of the bank, the chairman has, at the 
request of the board, twice proceeded to the East. In conjunction with 
influential French parties, the directors made proposals to the Porte which 
were, they believe, best calculated to give full effect to the desire of the 
Turkish Government to place its finances on a satisfactory footing; 
but, in common with the house of Rothschilds and the Association of Na-~ 
tive Bankers at Constantinople, the directors considered it their duty to 
decline the counter proposal made by the Porte, on the ground that the 
terms suggested involved speculative considerations not within the legiti- 
mate operations of a commercial bank, Should the very important differ~ 
ences which are understood at present to exist between the parties who 
accepted the Porte’s terms, and the Turkish Government, be adjusted, and 
large amount of cafital necessary for the establishment of the proposed 
national bank be forthcoming, the directors will be prepared to avail them- 
selves of the advantage which cannot fail to result to the Ottoman Bank 
from any amelioration of present unsatisfactory condition of the Turkish 
currency. 


Liabilities and Assets of the Ottoman Bank, 31st December, 1856. 


LIABILITIES. 
To capital called—25.000 shares at £20 
each, upon which £15 has been 
called —deposit due in February 
last ... eos see coe ee £425,000 
ist call due 17th May last... ees 125,000 
2nd call due 8th October last... «ss 125,000 


£375,000 0 
Less outstanding—2nd call ... 13,450 0 


Carried forward —— £361,550 0 0 
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Carried forward ... £361,550 0 

Bills of exchange, and amounts due by the bank and 
its branches, on deposits and current accounts ... 340,314 16 
Profit and Loss account ... a see oot «. 31,479 19 


£733,344 15 


cisco © 


ASSETS. 

By cash on hand in London and at the branches... -» £112,898 6 
Bill of exchange, promissory notes discounted, and 

balances due to the bank in current accounts --. 283,745 15 

Loans and securities ain nes pe saa --» 325,668 18 
Leasehold premises, furniture, &c., in London and at 

the branches... ii ome ee ai me 5,031 15 

Balance of preliminary expenses carried forward... 6,000 0 


_—_—— 


£733,344 15 


o oo om w 


| 


Profit and Loss Account, 31st December, 1856. 
Dr. 

To current expenses, telegraphs, postages, &c. .... -. £565 4 11 
Rent of London office to 31st December, 1856 ... ie 337 13 6 
Salaries in London office and of direction nae ba 3,457 19 0 
Amount of preliminary expenses wee £7,496 

Less—written off to the present year 1,496 1,496 2 2 


Leaving for liquidation hereafter ... £6,000 
Balance cae Pan ; ‘ “ pon . 31,479 19 O 


£37,336 18 7 


————t 
oe 


C 


tis 
By profits - wm on --» £37,336 18 7 
a eed 


I have examined the several statements transmitted "from the establish- 
ments at Constantinople, Smyrna, Beyrout, and Galatz, and the books in 
London upon which the accounts have been framed, and hereby certify as 
to their accuracy, according to such documents and books to the 31st 
December, 1856. 

(Signed) James Epwp. Coteman, Public Accountant, 


Lonpon, 5th March, 1857. 


The report and cash account having been taken as read, 

The Chairman congratulated the subscribers upon the results of their 
operations up to that point. The meeting had been called because it was 
thought desirable that there should be an annual rendering of accounts, 
and it took place at that particular time, because the deed of settlement, 
when executed, would fix the annual meeting in the month of March. The 
delay which had occurred in the completion of that deed arose from cir- 
cumstances over which the directors had had no control. They had in fact 
only just obtained the document from the Treasury, but it was then actually 
in the office, and was ready for the signatures of the shareholders, The 
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accounts had been examined by Mr. Coleman, the well-known public ac- 
countant, in whom the board had every confidence, and whose signature, 
the meeting would have observed, was appended to them. (Hear, hear.) 
The company’s branch at Constantinople had opened since June last, that 
at Galatz since July, that at Smyrna since September, and that at Beyrout 
since October. The circumstances which had led to the establishment of 
this institution were as follows : The meeting were no doubt aware that the 
Turkish government had for some time been desirous of introducing banks, 
and of availing themselves of European capital ; indeed, in the royal edict 
attached to the treaty of Paris, it was specially declared that the govern- 
ment of the Sulten would occupy itself in the establishment of banks in 
Turkey. Several gentlemen who were interested in financial matters 
determined to engage in these important operations, and they asked him 
(Mr. Layard) if he would be the chairman of a Turkish bank. He (Mr. 
Layard) had not much practical acquaintance with banking; but still he 
felt so deep an interest in the affairs of Turkey, and was acquainted with 
so much of the country, that he felt himself justified in acceding to the 
proposal. It was the desire of the directors, if possible, to establish a na- 
tional Bank of Turkey, which might conduct the financial operations of 
the Turkisk government. Some gentlemen in France entered into 
this idea, and a = was drawn up which he was authorised to 
submit to the Turkish government. Dr. Evan, a man of consi- 
derable ability, was sent to advocate the interests of those gentlemen 
in France; and the plan was almost accepted, when, unfortunately, a 
change took place in the Turkish ministry. The new Grand Vizier, 
Reschid Pacha, stated that the plan was not in accordance with his views. 
He wished to establish a national bank, and to make that the sole object 
of any financial alteration in Turkey. He (Mr. Layard) had at that time 


left Turkey, and was in are I ; but, at the urgent request of the directors, 
e. 


he returned to Constantinop. He found that Reschid Pacha had himself 
drawn up a scheme, and he submitted it to the four parties who were 
desirous of obtaining the concession to establish a bank—viz., their own 
company, the Messrs. Rothschild, the Association of Native Bankers, 
and Messrs. Wilkins. He (Mr. Layard) duly considered that plan, and he 
felt it his duty, in conjunction with Messrs. Rothschild and the Association 
of Native Bankers, to reject the proposal, which appeared to him to involve 
considerations that were quite beyond the legitimate scope and action of a 
national bank. He therefore declined the conditions which had been 
‘offered him ; and that step which had been ratified by the directors, would, 
he hoped, meet also with the approbation of the meeting. In the mean~ 
while the board had not been idle, for they had established the four 
branches which had been named. They had been so fortunate as to 
secure the services of Mr. Falconnet as their general manager. He 
(Mr. Layard) could speak from personal experience of the great advantages 
which had accrued from that step; for as soon as Mr, Falconnet arrived 
in Constantinople, he at once engaged in a difficult and delicate negotiation 
with the Porte for aloan; and the manner in which he succeeded in effecting 
that operation would, he hoped, prove of great benefit to the company. 
(Hear, hear.) Mr. Falconnet had already gained the confidence and esteem 
of persons of all classes in Constantinople, Mahommedans as well as Chris- 
tians ; and he (Mr. Layard) had no doubt that he would render the asso- 
ciation a very essential service. (Hear.) He (Mr. Layard) had every 
reason to believe that the branches would prove highly successful. At 
Smyrna, even the Greek houses, from whom they had met with much 
opposition, were beginning to make use of the company’s bank. (Hear.) 
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At Constantinople they had had a difficult battle to fight. That being the, 
head quarters, they had naturally met with much opposition, the system of 
banking heretofore pursued there being of a speculative character, by 
which a few persons made great profits at the expense of the Turks. Still 
he saw every reason to hope that the objects they had in view would be 
well carried out, and that while the shareholders would reap an ample 
reward, they would be able to afford a substantial benefit to Turkey. 
(Cheers,) In making up their accounts the board had acted with every 
caution, and they had given the shareholders as large a dividend as possible 
consistent with retaining such a reserve as would make them perfectly safe, 
He hoped that the present dividend would have nothing exceptionable 
about it, except that if future dividends should differ from it they would be 
on the right side. (Cheers.) He had heard it said that if the National 
Bank succeeded it would interfere with the prospects of this institution. 
But the National bank, if established, would be on the same footing as the 
Bank of England and the Bank of France, and those two great establish- 
ments had not put an end to all banking operations but their own in Eng- 
land and France. (Hear, hear.) So far indeed from the National Bank 
of Turkey proving injurious to this association, it would rather tend to im- 
er its position by infusing something like regularity into the finances of 

urkey. (Hear, hear.) Mr. Layard concluded by moving that a dividend 
of 15s. per share (equal to 10 per cent.) be paid to each shareholder on 
signing the deed. (Cheers.) 

Mr. Atkinson asked what were the provisions of the deed with respect 
to the appointment of auditors ? 

Mr. Dalrymple replied, that the treasury had appointed one auditor (Mr. 
Coleman), and that at another meeting, which would be held as soon as the 
deed was signed, the shareholders would be at liberty to appoint another. 

The Chairman, in answer to other questions, said that the direction 
remained exactly as it did except that Mr. Cummins had retired, and his 
place had been filled up by Mr. Bell, of the firm of Thompson, Bonar, and 
Oo. (Cheers.) 

Mr. Atkinson expressed himself perfectly satisfied, but suggested that 
the names of the directors should be published—those names being quite 
sufficient to guard the company from any imputation of practices at all 
resembling those which of late had made the mercantile public of England 
tremble. (Cheers.) Was the limited liability of the shareholders secured 
by the deed P 

Mr. Dalrymple said that that was provided for by the royal charter, 
(Cheers.) 

Mr. Surrage wished to know whether any loans had been granted to 
directors ; for he observed that a very large portion of the company’s assets 
were stated to be securities for loans. Ten per cent. was a large return, 
but he would remind the meeting of the Duke of Wellington’s maxim, that 
a high rate of interest generally meant a low rate of security. (Hear hear.) 

The Chairman said the Duke of Wellington’s remark applied to loans in 
England. Of course if they took ten per cent. when the legal rate of 
interest was only five, there would be some ground for Mr. Surrage’s 
remark, The securities were chiefly bonds of the Turkish Government, 
and that government was notorious for its honesty in such matters. Indeed 
he was informed that a large portion of them had already been paid off. 
(Hear, hear.) Of course the directors themselves had had no loans. 
(Cheers.) 

After some further conversation the motion was agreed to, and votes of 
thanks having been given to the chairman and directors, the meeting 
broke up. 
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Communications, 
To the Editor of the “ Bankers’ Magazine.” 


WHAT CONSTITUTES A BANKER? 


S1r,—Be so good as to decide a question for me in your next publication— 
* As to what constitutes a Banker ?” and whether bank managers and bank, 
agents have any title to call themselves bankers ? 

A Susscriser, 

Spalding, 26th February, 1857, 

[We think bank managers and bank agents have a right to call them- 
selves bankers in a popular sense, as being persons transacting the business 
of banking. If they are members of a joint stock bank they are bankers 
within the meaning of the bankrupt laws. The Attorney-General has 
lately given a well-considered opinion on the question what constitutes 
the business of a banker, and conceives it essential that he should receive 
cash and hold it to honour cheques payable on demand. It has been 
contended in these pages that no person is a banker who does not make 


the return required by the banking acts. The word banker may be used 
in various senses. | 





ACCEPTANCE VARYING FROM TENOR. 


Sir,—Will you, or some of your correspondents, favour me with your 
opinion in your next month’s magazine on the following points of importance 
to bankers :—A bill of exchange, dated 1st of the month, at three months, 


would become due on the 4th, but the acceptor makes it payable on the 
5th in writing across the face of the bill: is the acceptor bound to pay the 
bill on the 4th or 5th ? would a notary be justified in noting it on the 4th? 
and does not the drawer acknowledge the acceptance of the 5th by receiving 
it without alteration. 
I am, sir, your obedient servant, 
A Joint SrockBRoKER’s CasHIER. 


London, 26th February, 1857. 


[The acceptance is valid, and the bill is not due until the 5th, and cannot 
be protested sooner ; but if there were indorsers whose consent to the ex- 
tension was not obtained, it is presumed they will be discharged. The 
drawer could have protested the bill for non-acceptance.] 





BILLS OF EXCHANGE.—LIABILITY OF DRAWER. 


Sir,—Be kind enough to inform me in what relation does the drawer 
of a bill of exchange stand with reference to the holder. Is he, like the 
acceptor, always liable to the last indorser, or will he be exonerated pro- 
vided due notice (in case of dishonour) has not been given him ? 

Yours very truly, 

Manchester, 18th October, 1857. A Novice. 

[The liability of the drawer is not like that of the acceptor. The drawer 
is in the same position as an indorser, and both drawers and indorsers are 
only liable after the acceptor has made default, and are discharged if due 
notice of dishonour be not given. Accommodation bills may supply some 
exceptions to these rules.] 
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LIABILITY OF BANKER IN COLLECTING BILL OF EXCHANGE. ~ 


Sir,—A banker in Ireland receives a bill for collection from a party in 
England, with whose existence or stability he has had no previous acquaint- 
ance. The bill bears the acceptance of a person living four or five miles 
out of town—payable at his residence, and due on the day the banker re- 
ceives it. Is it incumbent on the latter to send a special messenger to pre- 
sent it; and, in addition to the inconvenience which may result to himself, 
from the absence of his porter or other officer for the greater portion of a 
day, to incur an expense for car hire, which, as he cannot retain the bill till 
these expenses be refunded, he has no means of recovering ? 

Yours obediently, 
12th March, 1857. PROBATIONER. 


[It is entirely optional with the banker whether he will act or not, but if 
he decline to act, we think he should return the bill by next post, although 
we do not consider him bound to do so.] 





CHEQUES.—PLACE OF ISSUE.—KNOWLEDGE OF BANKER. 


Sir,—May I ask the favour of your opinion on the following in your 
next number ? 

A public company at E draw cheques upon their bankers at W, which 
is more than fifteen miles from H, and transmit them by post to their agent 
at W, for delivery to the payees, such cheques being dated W. Is the 

lace of issue E or W, and are such cheques liable to the penny stamp 
uty P 

rd presented to the banker unstamped, is he bound to make any inquiry 
as to the place of issue, he having no positive, only a presumptive, knowledge 
that it has not been drawn and issued as stated on the face of it, viz., at W, 
or must he pay it without inquiry ? 

I am, Sir, yours faithfully, 

25th February, 1857. CasHIER. 

[We think, in order to fix the bankers with any responsibility of the kind 
suggested, that positive knowledge of the facts must be proved; and we 
also think that the mere writing out the cheque is not an issuing, and 

_neither is sending it to a servant of the drawer’s, to pay to a third party. 
The nearest case we can find in point is, Exparte Bignold, 1 Deacon’s Re- 
_ 712, which will be found fully stated in Shaw on Cheques, page 114. 

e cheque, in our opinion, was not issued within the meaning of the 
Stamp Act until the agent at W delivered it to the payees, and therefore it 
was properly dated at W.] 





INDORSEMENT OF OVERDUE BILL.—INSOLVENCY. 


Sir,—A bill of exchange, drawn by A upon and accepted by B for £500, 
payable two months after date, is discounted by A at his bankers. Before 
the bill becomes due B is insolvent. At the maturity of the bill, A requests 
his bankers to hold it for a short time, which they consent to do on having 
further security. A then procures OC to indorse the bill, which indorsement 
is, of course, made after the bill is due. Before the bill is paid, C executes 
an assignment for the benefit of his creditors, Oan the bankers now claim 
a dividend on the £500 under O’s estate P 
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Will you have kindness to insert this case, with your reply, in the next 
Banker's’ Magazine, to oblige 

March 9, 1857. Aw Op Susscriper aND BANKER, 

[We think the bankers can claim a dividend on £500 under O's 
_ estate, provided there be that amount due from A on the bill; but if not, 
then on so much as is due. O is in the position of a surety. There is 
nothing illegal in indorsing the bill after it became due, and was unpaid.] 





CRO&8SED CHEQUES. 


Six.—Your opinion on the following will much oblige :— 

In the country, bankers are in the habit of changing cheques (should 
the drawer or presenter be known) on other banks. Now, supposing a 
cheque drawn on Smith, Payne and Co., be presented here by a person 
known to me, and crossed “and Co.,” does the law forbid me to pay 
that cheque over the counter, or does the “ crossing” apply to Smith, 
Payne and Co. only ? 

I am, Sir, your obedient servant, 

Arundel, March 3, 1857. B. 

[The crossing applies to Smith, Payne and Co. only; and if they paid 
the cheque to any other party than a banker, such payment would be at 
their peril. The transaction referred to is not a payment of the cheque, 
but a negociation of it, and crossing does not, either before or since the 
19 & 20, Vic., c. 25, interfere with the negociability of a cheque.] 





BANK NOTES ON ONE PENNY STAMPS. 


Srr,—I perceive some of my neighbours issue drafts on London for more 
than £5, on a bill or note stamp of one penny. This, to me, does not seem 
in accordance with act of Parliament. Please favour me with your opinion, 
and if I am subject to a penalty for negociating such an order. 

I am, Sir, 
B. B. B. 

Workington, 17th March, 1857. 


[If the drafts be payable to order, we think they are legal, and that no 
penalty is incurred by negociating them.] 





INDORSING CHEQUE PAYABLE TO BEARER. 


Sir,—If a party presents a cheque drawn, payable to bearer, and objects 
to indorse it, would a banker on that account be justified in refusing pay- 
ment of said cheque. 

Your obedient servant, 
A OasHIER. 

19th March, 1857. 

[We think a banker would not, for the reason stated, be justified in 
refusing payment, and that it would embarrass bankers if the law were 
otherwise. If the banker has reason to suspect the cheque to have been 
stolen, he would be justified in delaying payment until he could communi- 
cate with the drawer, taking care to give such a reason as would not 
damage the drawer’s credit. ] 
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LIABILITY OF BANKER IN COLLEOTING BILL OF EXCHANGE. ~ 


Sir,—A banker in Ireland receives a bill for collection from a party in 
England, with whose existence or stability he has had no previous acquaint- 
ance. The bill bears the acceptance of a person living four or five miles 
out of town—payable at his residence, and due on the day the banker re- 
ceives it. Is it incumbent on the latter to send a special messenger to pre- 
sent it; and, in addition to the inconvenience which may result to himself, 
from the absence of his porter or other officer for the greater portion of a 
day, to incur an expense for car hire, which, as he cannot retain the bill till 
these expenses be refunded, he has no means of recovering ? 

Yours obediently, 
12th March, 1857. PROBATIONER. 


[It is entirely optional with the banker whether he will act or not, but if 
he decline to act, we think he should return the bill by next post, although 
we do not consider him bound to do so.] 





CHEQUES.—PLACE OF ISSUE.—KNOWLEDGE OF BANKER. 


Sir,—May I ask the favour of your opinion on the following in your 
next number ? 

A public company at E draw cheques upon their bankers at W, which 
is more than fifteen miles from EH, and transmit them by post to their agent 
at W, for delivery to the payees, such cheques being dated W. Is the 

lace of issue E or W, and are such cheques liable to the penny stamp 
uty P 

rd presented to the banker unstamped, is he bound to make any inquiry 
as to the place of issue, he having no positive, only a presumptive, knowledge 
that it has not been drawn and issued as stated on the face of it, viz., at W, 
or must he pay it without inquiry ? 

I am, Sir, yours faithfully, 
25th February, 1857. OasHIER. 


[We think, in order to fix the bankers with any responsibility of the kind 
suggested, that positive knowledge of the facts must be proved; and we 
also think that the mere writing out the cheque is not an issuing, and 
neither is sending it to a servant of the drawer’s, to pay to a third party. 
The nearest case we can find in point is, Exparte Bignold, 1 Deacon’s Re- 
— 712, which will be found fully stated in Shaw on Cheques, page 114. 

e cheque, in our opinion, was not issued within the meaning of the 
Stamp Act until the agent at W delivered it to the payees, and therefore it 
was properly dated at W.] 





INDORSEMENT OF OVERDUE BILL.—INSOLVENCY. 


Sir,—A bill of exchange, drawn by A upon and accepted by B for £500, 
payable two months after date, is discounted by A at his bankers. Before 
the bill becomes due B is insolvent. At the maturity of the bill, A requests 
his bankers to hold it for a short time, which they consent to do on having 
further security. A then procures O to indorse the bill, which indorsement 
is, of course, made after the bill is due. Before the bill is paid, © executes 
an assignment for the benefit of his creditors, Oan the bankers now claim 
a dividend on the £500 under O’s estate ? 
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Will you have kindness to insert this case, with your reply, in the next 
Banker's’ Magazine, to oblige 

March 9, 1857. An Oxp SupscriBer aND BANKER, 

[We think the bankers can claim a dividend on £500 under O's 
_ estate, provided there be that amount due from A on the bill; but if not, 
then on so much as is due. C is in the position of a surety. There is 
nothing illegal in indorsing the bill after it became due, and was unpaid.] 





CRO8SED CHEQUES, 


Sir.—Your opinion on the following will much oblige :— 

In the country, bankers are in the habit of changing cheques (should 
the drawer or presenter be known) on other banks. Now, supposing a 
cheque drawn on Smith, Payne and Co., be presented here by a person 
known to me, and crossed “and Co.,” does the law forbid me to pay 
that cheque over the counter, or does the “ crossing” apply to Smith, 
Payne and Co. only ? 

I am, Sir, your obedient servant, 
Arundel, March 3, 1857. B 


[The crossing applies to Smith, Payne and Co. only; and if they paid 
the cheque to any other party than a banker, such payment would be at 
their peril. The transaction referred to is not a payment of the cheque, 
but a negociation of it, and crossing does not, either before or since the 
19 & 20, Vic., c. 25, interfere with the negociability of a cheque.] 





BANK NOTES ON ONE PENNY STAMPS. 


Srr,—I perceive some of my neighbours issue drafts on London for more 
than £5, on a bill or note stamp of one penny. This, to me, does not seem 
in accordance with act of Parliament. Please favour me with your opinion, 
and if I am subject to a penalty for negociating such an order. 

I am, Sir, 
B. B. B. 

Workington, 17th March, 1857. 


[If the drafts be payable to order, we think they are legal, and that no 
penalty is incurred by negociating them.] 





INDORSING CHEQUE PAYABLE TO BEARER. 


Siz,—If a party presents a cheque drawn, payable to bearer, and objects 
to indorse it, would a banker on that account be justified in refusing pay- 
ment of said cheque. 

Your obedient servant, 
A OasHIER. 

19th March, 1857. 

We think a banker would not, for the reason stated, be justified in 
refusing payment, and that it would embarrass bankers if the law were 
otherwise. If the banker has reason to suspect the cheque to have been 
stolen, he would be justified in delaying payment until he could communi- 
cate with the drawer, taking care to give such a reason as would not 
damage the drawer’s credit. | 
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BANKERS’ COMPOSITION, COLONIES. 


Sir,—Will you kindly inform me in your next publication, what stamp, 
if any, is required on drafts drawn by any of the banks in the colonies and 
payable in England? Oan they compound under Act 9, Geo. IV. c. 23, 
same as banks in England, or should the usual foreign stamp be affixed ? 

I am sir, your obedient servant, 

Knaresboro’, 12 March, 1857. 


[The 9, Geo. IV. c. 23, is confined to bankersin England. The usual 
foreign stamp should be affixed.] : 





DEPOSIT BY MARRIED WOMEN. 


Srr,—In your number of the Ist instarit, in an answer to a question (in 
a letter signed “ Juvenis”), whether a banker can legally take a deposit of a 
married woman without joining her husband’s name in the receipt, you say— 
“That a bank may take money on a deposit from a married woman without 
joining her husband’s name, but that he can demand and recover the money 
during his lifetime, and his executors could do so after his death.” Iam 
inclined to think that you are wrong in saying that the executors could 
recover. I assume the deposit to be without fraud or collusion, and with 
the knowledge or subsequently comes to the knowledge of the husband, 
and if he omits any intention to reduce that deposit into possession, I 
think it would become the absolute property of the wife, but as the ques- 
tion is a material one, from the number of deposits so made, I should be 
much obliged if you would give it further consideration, and if you see 
no reason to alter your opinion, you need-not trouble yourself to take any 
notice of this letter in your next number. 

I remain sir, yours obediently, 
10th March, 1857. An OLD SUBSCRIBER. 


[We certainly think our answer correct as the question was put, and we 
do not think that the deposit can be technically considered to be out of 
the husband’s possession. In the case of money lent by a married woman 
on a note payable to herself alone, according to Byles on Bills, the wife 
would be a trustee for the husband’s executors. It is a common thing for 
a husband to allow his wife to keep a separate account at bankers for 
housekeeping purposes, and not at all intending to secure her any property 
in the money. Such a state of things was lately considered in an admi- 
nistration suit in Chancery of Hoyls vy. Kindersley. ] 





CHEQUES.—AMOUNT FOR WHICH THEY MAY BE DRAWN. 


Srr,—In the commentary on banking and commercial law, in your Maga- 
zine of September, 1854, it is stated (referring to the Stamp Act, 17 and 
18 Vict., c. 83), “ that the limitation of the amount for which a cheque is 
drawn, which prohibited cheques under 20s., is repealed, and they may now 
be drawn for any amount.” This opinion is, no doubt, founded on the 9th 
sect. of that act, which repeals the restrictions of the 17th Geo. IIL, c. 30, 
on the negotiation of promissory notes and inland bills of exchange under 
a limited sum, and enacts, ‘“‘ That the said actor any act or acts continuing 
or perpetuating the same shall, so far as they respectively extend, or may 
be deemed or construed to extend, to any draft on a banker for payment of 
money held for the use of the drawer, be repealed.” But i ind, in @ 
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treatise on the law relating to bankers and banking, lately edited by Mr. 
James Grant, that ‘a cheque for less than 20s. is absolutely void, and the 
uttering or negotiating such instruments render liable to a penalty of £20, 
mitigable to £5. Also, it is a statutory offence to utter a cheque on which 
Jess than 20s, remain due.’’ And, for confirmation, he refers to 48 Geo. 
III., c. 88., 8.3. That Mr. Grant has not overlooked the act of 17 and 18 
‘Vict., c. 83, is evident from his referring to it in the next paragraph to that 
which I have referred. 

Would you oblige me by your opinion whether Mr. Grant is correct in his 
jaw that a cheque under 20s. is illegal ? 

I am, sir, your obedient servant, 


An Op SUBSCRIBE & 
Exeter, 28th February, 1857. 


[We have referred to the acts on this subject, which are not easily under- 
stood ; but we doubt whether we were right in stating the law as we did 
4n 1854. The first of these acts seems to be the 15 Geo. III., c. 51, which 
made void drafts for less than 20s.; then came the 17 Geo. III., c. 30, to 
‘extend the prior act ; then the 48 Geo. III., c. 88, repealed the 15 Geo. III., 
c. 51, and enacted more stringent provisions ; then the 3 Geo. IV., c. 70,, 
to suspend, and the 7 Geo. IV., c. 6, to repeal the last act, and revive the 17 
Geo. III., c. 30, and enact fresh provisions, and, by it, drafts on bankers 
are exempted from its operation ; then comes the 17 and 18 Vict., c. 83, 
stated in our correspondent’s letter. If all these acts are to be read as 
one act, there seems to be no limitation on the amount for which a cheque 
may be drawn, but, if not, then the 48 Geo. III., c. 88, is not expressly 
interfered with or qualified. It, however, extends only to negotiable instru- 
ments, and would not apply to a cheque not payable to bearer or to order. 
We do not feel satisfied that Mr. Grant is correct, but his view is the safe 
one.] 








GOSSIP RESPECTING FAILURES. 


Tue extensive stock of Messrs. Jennings and Hargreaves, stuff merchants, 
of Bradford, whose failure recently occurred, has been purchased by the 
firm of Messrs. Morrison, Dillon, and ©o., of London; and the creditors, 
it is said, will realise a dividend of 14s. in the pound, under the manage- 
ment of a committee of inspection. Notwithstanding the low state of the 
Birmingham glass manufacture, more especially of table descriptions, a 
limited liability company has been established to carry on the extensive 
works of Messrs. Harris and Son, now bankrupts ; and great confidence is 
entertained of its success. The Pelsall Collieries have been sold by the 
assignees of Mr. Greene, late banker, of Lichfield, to Mr. Wardell, of Norton- 
in-the-Moors, Staffordshire, for £11,500. The value of the collieries at 
the time of Mr. Greene’s bankruptcy was estimated to be close upon £30,000 ; 
and it is believed that the bankrupt purchased them from the lessee of the 
South Staffordshire Railway at a price some thousands higher than the 
amount for which they are now sold. The loss will be a serious reduction 
of the dividends expected from the Lichfield Bank estate, 
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Potes of the Month, 





Estmares or THE Revenve Derartments.—The estimates of the Revenue 
Departments, so called, for the year ending March 21, 1856, have been pub- 
lished by order of the House of Commons. The grand total charge amounts to 
£4,699,066, against £4,588,744 in 1856-7, thus rn an increase of £110,322. 
An increase occurs in the Customs, Post-office, and the non-effective charges, 
and a decrease in the Customs (the charge for the Coastguard having been 
transferred to the Navy Estimates) and the Inland Revenue. The gross 
increase is £626,424, and the gross concurrent decrease £516,102. To the 
Customs (salaries and expenses) is to be appropriated £855,482; to the Inland 
Revenne, £1,429,133; to the Irish Revenue Police, £63,120; to the Post-office, 
£1,868,181, and to superannuations, compensations, &c., of the three depart- 
ments, £483,150. The items of the Post-office charge include £417,447 for the 
chief offices in the three capital cities of the United Kingdom; £45,155 for sur- 
veyors, &c.; £404,802 for provincial establishments in England and Wales; 
£48,475 for those of Ireland, and £66,385 for those of Scotland; £18,864 for 
colonial establishments and agents abroad; £796,323 for conveyance of mails; 
£40,200 for buildings and repairs, and £30,530 for the making of postage stamps. 
For conveying mails the following railway companies receive the following 
sums :—The Bristol and Exeter, £9,260; the Chester and Holyhead, £30,400 ; 
the Eastern Counties, £19,517; the Great Northern, £9,304; the Carlisle an 
Lancaster, £14,412; the North-Western, £56,500; the South-Western, £14,980; 
the Midland, £27,203; the South-Eastern, £14,625; and the Great Western, 
en and South Wales (which are bracketted together) the sum total 
of £204,703. 





Stiver Corace in Inpia.—In 1854-55 the value of the coinage of silver in 
India was as follows :—At the Calcutta Mint, 7,043,170 rupees; at the Madras 
Mint, 28,58,429; and at the Mint of Bombay, 37,47,416 rupees. The decrease 
as compared with 1853-54 and former years is remarkable. In the first-named 
year the Mint at Calcutta held 2,31,82,702 rupees of silver; the Madras Mint, 
67,50,846; and the Bombay Mint, 2,26,00,817 rupees. 





Bankers, BEWARE !—Some swindlers, pretending to be a mercantile firm, have 
been engaged lately in Scotland, Ireland, and other parts, in endeavouring to 
obtain goods by giving reference to various banks as to their respectability. 
Of course, upon reference being made, the imposition is detected; but such is 
occasionally the want of caution among tradesmen, that in some cases the goods 
have been furnished before the receipt of the answer to the inquiry. 





Napotzon Docxs.—The Police Court of Paris has given judgment in the 
case of the Directors of the Company of the Docks edna and M. Arthur 
Berryer, Government Commissioner, accused of breach of confidence by fraudu- 
lently cqeregricting to themselves the funds of the company. M. Orsi was 
acquitted; M. Cusin was sentenced to imprisonment for three years and pay a 
fine of 5,000f ; Arthur Berryer, imprisonment for two years and a fine of 5,000f. ; 
Legendre, imprisoned for one year and 5,000f. fine; Duchesne de Vere, impri- 
sonment for six months and a fine of 2,000f ; and by a further judgment, they 
were sentenced to refund the sums fraudulently appropriated. 





_ Sunveyors or Stamps anp Taxes.—It appears, from a return, that there are 
in England 11 inspectors of taxes, receiving (in the aggregate) salaries of 
500; in Scotland, 7, receiving £2,400; and in Ireland, 3, receiving £1,500. 
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The number of surveyors of stamps and taxes is in England, 197, salaries, 
£49,780; in Scotland, 37, salaries, £6,200; and in Ireland, 17, salaries, £4,490. 





Brruinenam District Court or Banxruptcy.—The first meeting under the 
fiat issued against Messrs. Fox and Henderson has taken place before Mr. 
Registrar Waterfield. Both the bankrupts were present. The proceedings 
were merely formal, and the choice of assignees passed off without the slightest 
opposition. The gentlemen nominated and appointed were:—Mr. Joseph 
He inson, ofthe Ebbw Vale Company; Mr. Charles Browning, ironmaster, of the 
Milford Works, Staffordshire; and Mr. James Timmins Chance, glass-manu- 
facturer, Smethwick. The debts proved amounted to somewhere about £60,000. 
The examination of the bankrupts is fixed for the 30th of March. The assignees 
were inspectors under the deed of assignment, 





Tue Pustic Dest. The gross amount of all sums received and credited 
{including interest) by the commissioners for the reduction of the debt on 
account for banks for savings and friendly societies, from August, 1817, up to 
the 20th of November, 1856, was £74,801,612, and the gross amount of the sums 
paid £37,729,691. £33,645,826 was paid for the purchase of the following 
stock, standing in the names of the commissioners, viz. :—£27,520,423 Three 
per Cents.; £31,900 Two-and-a-Half per Cents.: £5,480,000 Exchequer bills ; 
and £1,765,000 Exchequer bonds. The gross amount of interest paid and cre- 
dited to savings banks and societies up to and due on the 20th of November last 
was £29,262,481. £74,218 immediate and £1,300 deferred annuities were 
granted within the year ending the 5th of January, 1857. £226,999 is the gross 
amount of all moneys received and paid by the commissioners on account of the 
fund for military savings banks between the 19th of September, 1845, and the 
5th of January, 1857. 





Customs Morvan Guaranter Fonp.—The Commissioners of Customs have 
authorised the formation of a mutual guarantee fund for such officers of that 
establishment as may be Saget to avail themselves of it, in lieu of providing 
by other means the peues security required from them, It is to be consti- 
tuted by a payment from each officer of one per cent. on the amount of security 
taken. No further payments will be called for, except in case of necessity, to 
prevent the fund from falling below £3,500. 





Rich Men ww New Yors.—Wn. B. Astor is our richest man; he inherited 
his wealth. Stephen Whitney, 5,000,000 dols., owes his fortune to speculations 
in cotton, and the rise in real estate. W. H. Aspinwall, 4,000,000 dols., came 
of a rich family, and gained vast increase of wealth in the shipping business. 
James Lennox, 3,000,000 dols., which he inherited. The late Peter Harmony, 
2,000,000 dols.; came to this city as a cabin-boy, and grew rich by commerce, 
The Lorillards, 2,000,000 dols., came from France poor, and made their huge 
fortunes in the tobacco and snuff business. The late Anson G. Phelps 
2,000,000 dols. ; learned the trade of a tinner, and made a fortune in iron an 
copper. Alexander T. Stewart, 2,000,000 dols., now of the dry goods palace; be- 

an business in a little fancy store. Of those who are put down for 1,500,000 dols., 

eorge Law began life as a farm labourer. Cornelius Vanderbilt as a boatman, 
John Laffarge as steward to Joseph Bonaparte. Of the millionaires, James 
Chesterman began life as a journeyman tailor, and Peter Cooper as a glue maker. 
George Bancroft, Professor Anthon, Thomas M’Elrath, and Dr. Francis are each 
stated to possess 100,000 dols. Edwin Forest is rated at a quarter of a million; 
so is Sidney E. Morse, of the New York Observer. Mr. Bennet has 150,000 dols. 
But perhaps the most remarkable of all is that Mrs. Okill has made 250,000 dols. 
by keeping school !—Charleston Courier. 
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ExcHEQvuEr-BILL Issurs.—It appears that, tat, Bs a portion of the plates and 
paper employed for the Government Exchequer-bills having been destroyed at 
the recent fire at Messrs. Perkins, Bacon. and Co., the Government will be 
unable to issue new bills to the amount of about £600,000 against those recently 
sent into the Exchequer for renewal. The descriptions wanted are those of 
£200 and £500 each, and they are not expected to be ready for a month. It is 
singular that precaution should have been neglected for preserving a duplicate 
stock against accidents, 





Tse Present PartiaMent.—The present, which is the fourth Parliament of 
Queen Victoria, and the sixth of the “Reformed” Parliaments, was elected in 
July, 1852, under the auspices of the Earl of Derby, then at the head of the Tory 
Administration. It would not, according to the Septennial Act, die a natural 
death until the 20th of August, 1859 (the day on which the writs for the new 
Parliament were made gems but since the year 1826 no Parliament, 
according to Mr. Dod, has approached its extreme limit. The present Parlia- 
ment, if dissolved without any material delay, will have failed to attain the age 
of five years by some four or five months. The Russell Parliament, elected in 
July and August, 1847, lasted four years seven months and twelve days, and 
the Parliament which placed the late Sir Robert Peel in office in the year 1841, 
lasted as long as five years and eleven months, or very nearly six years. This 
was the longest of the Reformed Parliaments, the shortest having been the first, 
elected at the end of the year 1832, the age of which was one year and eleven 
months only. It will be found that the average duration of the six Reformed 
Parliaments elected from 1832 to 1852 has been, as nearly as possible, four years. 





MERCANTILE SUSPENSIONS. 


Tue following is the list of the principal mercantile suspensions during the 
month of March :— 


March.—Messrs. Swayne and Bovill, London, merchants, and patentees 
of machinery. 
»» Cheape and Leslie, London, merchants. 
Mr. O. Foa, Old Broad Street, seed merchant. 
Mr. E. Train, Liverpool, merchant. 
Messrs. F. W. Stein and Co., London, silk trade. 
+ Barnes, Copland, and Oo., London, provision merchants. 
» Dodge, Bacon, and Co., London, and Newark (U. 8.), 
merchants and patentees. 
» 2. James Brownand Co., Sunderland, timber merchants 
and ship builders. 


The estates of Messrs. Swayne and Bovill, and Messrs. Barnes, Copland, 
and Oo., areto be wound up under inspection ; and the balance-sheets appear 
in another part of the Bankers’ Magazine. Messrs. Dodge, Bacon, and Co., 
after temporarily suspending, have renewed business, the parties abroad 
for whom they were under engagement, being in a situation to meet those 
special liabilities. The failure of Messrs. R. James Brown and Co., of 
Sunderland, is for upwards of £250,000; and the assets, it is stated, wilk 
pay about 10s. or 12s. in the pound. It is feared other houses connected 
with them must follow. The affairs of Mr. Train, of Liverpool, or of Mr. 
Foa or Mr. Stein, of London, do not involve a large amount, 
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BANK MOVEMENTS, 


The Committee on the Bank Charter Act has permanently adjourned, in con - 
sequence of the dissolution of Parliament. 





It is stated that, owing to the protracted absence of Sir H, L. Bulwer on his 
diplomatic mission in the East, Mr. Roebuck has been elected Governor of the 
estern Bank of London. 





It has been announced by the Attorney-General that in the next Parliament 
he intends to bring in a bill for the punishment of banking delinquencies and 
other analogous breaches of trust, and also a bill to facilitate the winding-up of 
the Royal British Bank. 





The directors of the Ionian Bank have declared a dividend at the rate of 5 per 
cent. per annum, 


The directors of the Bank of Australasia have declared a dividend at the rate of 
20 per cent. per annum. 








MONTHLY CHRONOLOGY. 


March 3.—The suspension of Messrs. Swayne and Bovill, merchants and 
patentees of machinery with liabilities estimated at about £100,000. 
3.—In connexion with Messrs. Swayne and Bovill, the stoppage of Messrs. 

Cheape and Leslie, in the East India trade was also notified. 
4.—Ministers defeated in the House of Commons by a majority of sixteen, on 

a motion of Mr. Cobden deprecatory of the Chinese war. 
4.—Announcement of the failure of Mr. Gustave Foa, seed merchant, of Old 

Broad-street. 

‘ 5.—Announcement made in both Houses of Parliament that, in consequence 
of the adverse vote on Mr. Cobden’s motion, Ministers did not intend to resign, 
but to appeal immediately to the country. 

6.—Suspension of Messrs. Barnes, Copeland and Co., provision merchants, 
. The liabilities of the firm estimated at £40,000. 
10.—Failure of Messrs. Dodge, Bacon and Co., of London and Newark, New 
Jersey, merchants and patentees of India-rubber cloth. Estimated liabilities, 
£100,000. 
17.— Liquidation of the London and Eastern Banking Company announced. 
21.—Parliament prorogued by Commission, and subsequently dissolved by 
| Royal Proclamation, published in a Supplement to the London Gazette. 
25.—Suspension of Messrs. R. James Brown and Co., timber-merchants and 
ship-owners, of Sunderland ; their liabilities said to be about £250,000. 
26.—The first election for members to serve in the new Parliament took place 
at Westminster. 





Monetarp intelligence, 





D REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
MAROH, 1856. 


TE course of financial and mercantile affairs during March has not been 
distinguished by much variety. The pressure in the money market has not 
diminished, but although the rates at the Bank of England and in Lombard- 
street have been supported at their former elevation, the public have sus- 
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tained little inconvenience. Several gold vessels have arrived from Aus- 
tralia, and remittances have been received from America, but nearly the 
whole; if not the whole, is purchased to supply the demand on the continent 
and to provide the large amount of silver forwarded to China and India. 
But while this is the case and the withdrawals from the Bank have slightly 
augmented, the stock of bullion has been kept in a favourable position by 
the return of coin from Ireland and Scotland and the influx of specie from 
Turkey, the Lévant, &c., and consequently the weekly returns have not 
occasioned alarm. The adjustment of the accounts at the Stock Exchange 
are now regarded with some anxiety, as they temporarily influence the value 
of money, and lead, during the progress of their arrangement, to an increased 
call in all quarters. As far as at present can be ascertained, there is little 
expectation of a return to ease, since the heavy advances made by the Bank 
will have to be repaid when the April dividends are distributed, and no 
great surplus can be retained from the further remittances immediately 
anticipated from Australia. Indeed, it seems to be believed, by those con- 
‘versant with the probable future of the money market, that any relaxation 
cannot be looked for previously to the turn of the half-year, and that a 
great deal will then depend upon the progress of the crops and the general 
state of trade. It will be requisite to bear in mind that even a favourable 
alteration will, at this advanced period, also be subject to the disposition 
ev.nced to encourage speculative business, and that if attempt shall be made 
to launch numerous joint-stock schemes, they will at once retard and perhaps 
permanently delay the movement. The bankers and discount establish- 
ments are well supplied with capital, but some of the latter have incurred 
losses through the recent failures. This was to have been expected, from 
the competition to secure business, especially since the organisation of dis- 
count companies and the introduction of several new joint-stock banks. The 
rates for money on the continent have not presented much alteration, with 
the exception of Hamburg, in which city they have gradually advanced to 
534 per cent., owing to the continuous operations in silver. As an approxi- 
mate estimate (an exact account being impossible), it may be stated that 
the imports of the precious metals during the month have been about 
£2,000,000 and the exports about £3,200,000. 

The range of prices in Consols has been about one per cent., but the 
actual decline has not been more than three-eighths. The operations have 
been wholly influenced by the events connected with the dissolution of 
Parliament, and although at length there has been a trifling recovery, sales 
on the average have preponderated. An impression appears to be enter- 
tained that after the elections renewed activity will be manifested, and that 
the markets for public securities will altogether exhibit a buoyant tendency. 
Exchequer bills have presented scarcely any alteration, few transactions 
having taken place either in the large or small issues. 

Foreign securities have been dealt in to some extent, but Turkish and 
Mexican have taken the lead. A rise in both these descriptions has occurred, 
though the former has alone maintained the improvement. Mexican, after 
advancing about 2} per cent., has receded nearly 14, the treaty with 
America, through which pecuniary assistance was proposed, having been 
rejected. Turkish, to the latest moment, remains supported, and further 
purchases continue to be effected. Russian does not seem so firm as at the 
commencement of the month, and Peruvian has suffered, owing to the 
expectation of new supplies of guano from other sources. Speculative 
business has, however, latterly generally diminished. 

In railway shares there has been fluctuation to the extent of about £4 or 
£5 per share. After a general improvement, a reaction has ensued, and 
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medium quotations are those now current, A good business has been 
transacted and Indian and foreign shares have participated in the move- 
ment. Whenever the half-monthly settlements occur, the pressure for 
money partially arrests the upward tendency and for the time a subsidence 
of activity is noticeable. That is now the case, but it is thought the market 
will not long continue in a passive state. 

Joint-stock bank shares have declined, and quotations in most directions 
exhibit heaviness. Australian securities present a drop of £4 or £5, the 
endeavour to establish a Government bank of issue in Victoria having 
alarmed holders. Other shares are unfavourably influenced by the revela- 
tions of the Royal British Bank and the London and Eastern Banking 
Company. 

The flowing are the fluctuations in the English and Foreign Stocks, 
and Railway Shares, during the month just concluded :— 





Price on Price on 
Feb. 26, | Highest. | Lowest. | 7,7 98, 
Eneuiso Fonps. 


Consols eee eee eee . 933-933 93% 92% |93§$-93} 


par 1s. dis. 
Exchequer bills... eee { to } 4s.pm, | 3s. dis. { to 
4s.pm. 3 pm. 





Foreien Stocks. 
Brazilian ... 0... eve _ 1033 | 102 | 102 
Chilian ‘te wee eee ° —- 105 104% 105 
Dutch, 2} per cent. eee 65 653 65 65 
Mexican... sis ‘ 244 21% 223 
Peruvian, 43 per cent. es . 802 814 774 78 


Russian ies vi . 110 110 107 108 

Spanish ... .. 403 | 413 403 | 414 

Turkish, 6 per cent. 964 99 953 983 
Ditto, 4 per cent. ie 1008 | 101 


Rattway SHares. 
Brighton... oes oes 1072 108} 
Caledonian ... res re 673 (68% xd. 
Eastern Counties ... wi 103 jllgxd. 
Great Northern... <a 93 96% 
Great Western uae ji 674 68% 
Lancashire and Yorkshire... 983 ex.d.| 1024 
London and North Western . 103g | 1042 
Midland... dee aes 804 82% 
South Eastern pee ioe 734ex.d.| 76 
South Western... cn ‘ 104 1034 
York, Newcastle, and Berwick ... 844hex.d.| 864. 
York and North Midland ... 6liex.d.| 63% 
East Indian... aad wae 111 1114 
Northern of France ae , 37% 40% 

















THE GRAIN TRADE. 


LirTte variation has taken place in the several markets, but there is @ 
tendency towards decline. At Mark Lane, the trade rules heavy; and 
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since supplies increase, the result seems pretty certain. The accounts front 
the principal districts are favourable, the appearance of the young plant 
being satisfactory. 


The Gazette returns for England and Wales have been :~ 


Corresponding 

Week Wheat. Weekly Six Weeks’ Six Weeks 
ending Qrs. sold, Average. Average, 

1857. a d. s. 4d. ° . d, 

Feb, 21 ...... 108,890 55 10 ... 57 6 ° 1 
et ee | 55 5 .. 56 10 
Be Tes VNSOOT Ww SS 0 BS 8B 
00 ce SD 55 6 .. 55 10 
oy 21 woocee 106,868 5510 ... 55 9 


The importations since the harvest of 1856 have been : 
Wheat, Other Grain. 


Qrs. Qrs. Qrs. 
Thirty weeks ended 11th Feb. .......... 3,058,131 1,959,524 5,017,655 
F ive weeks ended 18th March .........+0 153,043 201,151 354,194 





3,211,174 2,160,675 5,371,849 
And the weekly averages have been :— 


Thirty weeks ended 11th Feb 102,000 65,000 167,000 
Five weeks ended 18th March.......... esses 3.0, 000 40,000 70,000 








Less ...... 72,000 25,000 97,000 





THE STATE OF TRADE, 


Busrvess in the manufacturing districts has been interrupted by the 
oe of the elections, and no revival of activity will take place until they 
ave terminated. There are, however, few complaints of falling prices, 








NOTICES TO CORRESPONDENTS. 


—— 


There are still two or three important communications in arrear, and notwithstanding an 
additional quantity of space, we are unable to find room for several reviews. The in- 
crease of banking meetings, and the proceedings connected with the Royal British 
Bank and the London and Eastern Banking Companies, continue, as must be perceived, 
to occupy a considerable portion of the Magazine. Correspondents will please remember 
that letters, to ensure punctual attention, should be forwarded by the 20th of the month. 

Verax and Enquirer (Glasgow) will understand from the above the cause of the post- 
ponement of their letters. 

Deputy-Casuier.—The establishment had long been regarded with suspicion. 

AN ORIGINAL Propriztor.—Success may be ensured, but the working of the double 
institution is viewed by many as doubtful. 





